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About Golden West Resources
Golden West Resources is an
emerging Iron ore producer in the
Midwest region of Western Australia.
To date the company has defined an
Inferred Hematite Resource estimate
of 126Mt @ 59% Fe making it one of
the largest DSO resources in the
Midwest Iron Ore province. The major
companies in the province continue to
progress toward a regional
infrastructure solution with recent
commitments from both the federal
and state governments for the
development of the port of Oakajee.

Golden West Resources also has gold
and uranium projects.
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QUARTERLY REPORT - JUNE 2009

The key highlights of the June 2009 Quarter include:

Strategic Review

KPMG has compl et ed i ts
business. The Board is in the process of considering a number of
the recommendations made by KPMG.

Demerger of Non-iron assets

The Companyi s i nvestigating
assets into a new ASX listed company. Any demerger will be subject
to shareholder approval.

Wiluna West Project

Resource Update

Mining consultants Optiro are presently undertaking a Resource
update that includes upgrading portions of the known deposits to
Measured and Indicated status. Optiro are also incorporating
additional drilling data since the last Resource calculation in August
2008. It is anticipated that this will be completed during the
September Quarter.

Metallurgical Studies

Preliminary results indicate a lump fines ratio of approximately 50:50
and significant beneficiation potential of some lower grade
mineralisation.

Mining Studies

Recently completed preliminary pit optimisation studies show that
almost 90% of identified Inferred Resources at >55% Fe are within
the optimised pit shells.

Environmental Studies

A detailed flora survey has been completed that is at a level that will
permit a mining proposal

RC Drilling

Significant RC drilling intercepts achieved during the quarter include:
WWRC1571, 30m @ 61.5% Fe

WWRC1581, 43M @ 61.8% Fe

WWRC1684, 41M @ 64.7% Fe

WWRC2404, 42M @ 62.0% Fe

WWRC2412, 38M @ 64.9% Fe

RC drilling was suspended at the end of the June Quarter and this
will greatly reduce the Company 6cash burn rate
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KPMG Strategic review

KPMG has completed its strategi @andhasyprovdedthef t he
Board with a draft report for consideration. The Board is in the process of reviewing a
number of the recommendations made by KPMG and is currently formulating a detailed

business plan for the next 12 months in conjun
process.
Demerger of Non  -iron a ssets

As part of the process arising out of the KPMG strategic review the Board has resolved to

investigate the opportunity f or t he demer ger o-fron ashkees byOmyngfa ny 6 s n
pro-rata in-specie distribution of shares, in a new company. As part of the process the new

company would issue a Prospectus and apply for listing on the ASX. This action will be

subject to shareholder approval. It is anticipated that in addition to receiving shares in the

new company pursuant to the in-specie distribution, it is likely proposed that existing
shareholders in the Company will also receive a priority entitlement to subscribe for

additional shares pursuant to the Prospectus.

The Company 6 s -iroroassets include an Inferred gold Resource estimate of 87,000
ounces on the Comp@zmemeats. Ad\part ai thisoppbiturity the Company
is also actively investigating other targets in the gold sector with the possibility that the new
company may be in a position to add additional assets at the time of the listing.

The rationale for considering the demerger is to enable shareholders in the Company to have
an interest in two companies, one which will continue to pursue the development of the
Wiluna West Iron Ore Project and the other which will operate as a stand alone entity
focusedondevel oping the -rfGoasspta Ny 6 s non

The Board recognises the fact t hat a significe
shareholders retain shares in the Company which they acquired at the time of original listing

when t he Company 6 socused bn goid tekporationwlgutr that diven the

subsequent discovery and development of the Wiluna West Iron Project, it is apparent that

the Companyds share price does not recogani se t he
assets.

Iron Project s

Resource Modeling

As previously announced, Optiro is continuing to work on a Resource update at the Wiluna
West Iron Ore Project. This modelling includes upgrading the Resources from Inferred to
Indicated and Measured status and it is expected that a significant portion of these
Resources will be converted. Modelling of mineralisation identified subsequent to the last
Resource announcement in August 2008 is also being incorporated.

Resource modelling has largely been completed at Bowerbird, with modelling commenced at
C3 and C4. The Company believes it is appropriate to wait until the update of the main
deposits is completed before making further announcements. It is anticipated that the update
will be completed within the September 2009 Quarter.



Project Development and Infrastructure

The Company is presently reviewing its options in respect to achieving early production and
more importantly early cash flows. A study has been initiated into a mining operation based
upon a high grade boutique iron ore product, possibly exporting via the Esperance Port.

The announcement by the Federal Government of a $339 million commitment to the
common user infrastructure of the new port of Oakajee is extremely encouraging. This,
together with the commitment from the State Government to provide a similar amount,
provides a high degree of certainty that the Oakajee port will be constructed. This will be the
closest and most economic sea port to Wiluna.

The Development Agreement between the State Government and Oakajee Port and Rail
(OPR) means that work on a rail link between Oakajee and Weld Range will commence
shortly. The Company is communicating with OPR to discuss a rail link from Weld Range to
Wiluna West, and freight arrangements.

These developments have greatly increased the prospects for a complete infrastructure
solution for the Company.

Environment

A detailed flora survey that will underpin a mining proposal commenced during the March
2009 Quarter and has now been completed. The survey has studied vegetation communities
and species of conservation significance located within the Wiluna West project area. The
preliminary findings are positive in that no Declared Rare Flora species have been identified
and that whilst some priority species are present these populations are also widespread
outside of the areas likely to be impacted by mining.

Exploration Drilling

During the June Quarter 2009 a total of 170 RC holes were completed for 16,469m, as
summarised in Table 1.

Figure 1 - RC drilling at Wiluna West.

Drilling activities were suspended at the end of the Quarter, pending the conclusion of the
Resource update and the Boards response to the KPMG study.



Prospect Holes Metres
Bowerbird and Bowerbird North 83 8,305
C1 12 1,161
C2 36 3,585
C3 11 1,049
C4 6 468
C Regional 22 1,901
Total 170 16,469

Table 1 - Drilling Summary

Drilling at Bowerbird and Bowerbird North tested strike extensions to known deposits and
successfully identified significant high grade DSO hematite, with low levels of impurities. At C
Regional previously unknown mineralisation was identified under sandplain, whilst drilling at
the remaining areas was mostly infill drilling.

A number of significant intercepts were reported during the Quarter and they are listed in
Appendix 1. These intercepts include;

WWRC1571, 30m @ 61.5% Fe
WWRC1581, 43M @ 61.8% Fe
WWRC1684, 41M @ 64.7% Fe
WWRC2404, 42M @ 62.0% Fe
WWRC2412, 38M @ 64.9% Fe

Native Title and Aboriginal Heritage

An ethnographic survey over areas that may be required for infrastructure and waste dumps
was completed during the Quarter, with no significant ethnographic sites identified.

Figure 2 - Mulgara Survey at C Regional.

Negotiations with the Native Title claimants the Tarlpa people are continuing and meetings
are due to be held in August 2009 with respect to finalizing a mining agreement.



