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Dear Sir/Madam,

Citadel Resource Group Limited (Company) refers to the accelerated non-renounceable entitlement
offer announced on 21 June 2010 (Entitlement Offer).

Please find attached a copy of the Retail Entitlement Offer Booklet which will be sent to the

Company's eligible retail shareholders today in connection with the retail component of the
Entitlement Offer.

Yours sincerely

Sue-Ann Higgins
General Counsel & Company Secretary
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-~ Funding the Jabal Sayid Copper Project
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CITADEL — An Australian corporation focused on building a sustainable

minerals business in the Middle East

- / Idhkiri <= Qunnawat |
Six lane expressway ! Au, Cu - Porphiyry Au, Cu - Parphyry
-------- Two lane sealed highway A A

| Murayjib

A - Mes tr |
Ermal Mading

Au - Epithermal
o
Ram Ram ', %
A - Epithermial

Jahal Shaghaﬂ
B Ay, Cu - VHMS

Jabal Baydan
In, Au, Cu - VHMS

STRATEGY — To build the high grade Jabal Sayid copper project

and pursue an advanced and extensive regional exploration portfolio i,

W77z
Saudi Arabia

A favourable investment location
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® First foreign invested base metal exploitation e Highly competitive energy costs
licence granted to Barig Mining Ltd

Established local banking sector
e Saudi Arabia a member of the World Trade
Organisation since 2005

Developed infrastructure, roads and ports

S . Significant in-country construction expertise
e Tenure of mining licence secure with g y P

> 100% foreign ownership permitted Saudi Arabia a favourable investment location

th oy . ’
> Profits can be repatriated in full g Sanked 13 .posmo.n " 'f,he World Bank’s
Ease of Doing Business” Index

> Low corporate tax rate of 20%
P ° » Ranked 1% position in the Middle East

> No mineral royalties

6 lane highway on the way

to Jabal Sayid
14
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construction activities underwa
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* Exploitation (Mining) Licence granted 22 May 2010
* Agreement reached to move to 70% ownership of the project through Barig Mining Ltd
* Project permitting underway including environmental, site security and explosives
®* EPCM contractor mobilising staff on to the Project
® Status of Vendor packages:
» Mills, flotation cells, filters and thickeners contracts signed and orders placed
» Cyclones will be ready for committing by end June
® Power supply secured and water supply term sheet agreed

®* Mining contractor has commenced mobilising for the decline rehabilitation and start of the main
underground contract

®* Mine design optimisation well advanced

» Stope production planned to commence several months earlier than plant commissioning to
allow for mine ramp up and run-of-mine stockpile building

® Recruitment of key project personnel underway

15

/7
Jabal Sayid project overview
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* Planned processing plant commissioning targeted to start in Q4 2011
* Initial 10 year mine life from Lodes 2 and 4 only (1)
> Average 230,000dmt per annum clean concentrate
> Average 61,000tpa contained copper first 3 years
> Average 57,000tpa contained copper over life of mine

> Average head grade 2.3% copper, 0.3g/t gold, 10g/t silver
* Average cash cost of US$0.94/Ib produced (US$0.97/Ib payable) (1) (2)

* Project development cost (excluding working capital) of US$280m - low capital intensity at
USS$4,950/t copper (1)

> Head start with 3.9km of previous underground development
* Strong interest in off-take from smelter groups — off-take agreement signed with Transamine
® Expansion studies underway — Lode 1

* Exploration upside identified within lease area

1. As per December 2009 Definitive Feasibility Study

2. Net of by-product credits. Assumed TC/RC of US$70/5$0.07, gold price of US$850/0z and silver price of US$12/0z .
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Simple, proven mining method
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Lode 1- Potential
Open Cut

Lodes 2 and 4
Resources
31mt @ 2.3% Cu
Reserves
24.4mt @ 2.2% Cu

Lode 1- Potential
Underground

Lode 4
. Primary stopes
. Secondary stopes

Mining Lodes 2 & 4 initially with Lode 1 open pit under study

e 2.6mtpa via decline over 10 year initial mine life
e Large open stopes — conventional methods

ge op P 250 metres
e Australian mining contractor with significant international experience
e Excellent and dry ground conditions

¢ Leverage off existing 3.9km of underground development 17
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Conventional processing
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e Design capacity 3mtpa — allows for additional Lode 1 feed
e Conventional flotation process plant

e Grinding to 150 micron

Process Plant looking towards the mine portal e Regrinding ~ 20% of feed to 38 micron

¢ Engineering work undertaken by SNC Lavalin
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