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JUNE MARKET CONDITIONS

Air New Zealand carried 1 million passengers during the month of June. Revenue passenger
kilometres (RPKs) were up 5.8%™* and capacity (ASKs) was increased by 1.7%*. The Group load
factor increased by 3.2 percentage points.

Short Haul passenger numbers were up 8.2%* on June last year. Demand (RPKs) increased in
the Domestic market by 10.6%* on last year and the load factor rose by 5.7 percentage points to
80.7% as capacity was increased by 2.9%*. Tasman / Pacific capacity was reduced by 3.4%* and
demand increased by 2.2%*. The Tasman / Pacific load factor increased 4.5 percentage points
on June 2009 to 81.2%.

Long Haul passenger numbers were 4.8%* higher than June last year. On North America / UK
routes demand increased by 3.9% and capacity was similar to last year, the load factor increased
by 3.0 percentage points to 87.0%. Demand increased by 10.5%* on Asia / Japan / UK routes
and capacity was increased by 10.0%* with the load factor relatively flat at 79.1%. In June last
year Air New Zealand reduced capacity in response to decreased demand as a result of swine flu
that predominantly impacted Asian markets.

Group-wide yields for the financial year to date were down 7.1% on the same period last year.
Year to date Short Haul yields were down 5.4% and the respective Long Haul yields were down
by 10.7%. Removing the impact of foreign exchange, Group-wide yields were down 4.9%.

Poor weather again caused a number of operational challenges during June resulting in 83.0% of
Air New Zealand's Domestic flights departing within 10 minutes of schedule departure time.

COMPANY NEWS

Air New Zealand increases flights into Wanaka

Air New Zealand will be increasing the number of flights into and out of Wanaka. The additional
services, will be operated by Air New Zealand’s Eagle Air, and are in response to feedback on the
demand for flights at times that suit the increasing numbers of both business and leisure
travellers.

The new services, which will be trialled for 3-6 months, will increase the number of flights by 40%.

* Month on month percentage movements have been adjusted on a daily weighted average basis. The
adjustment takes into account the difference in days for the June 2010 accounting period (31 days)
compared with June 2009 (37 days).



JUNE OPERATING STATISTICS TABLE

Group JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 1,000 1,108 7.8% 12,324 12,368 (0.4%)
Revenue Passenger Kilometres(m) 2,059 2,323 5.8% 25,829 27,112 (4.7%)
Available Seat Kilometres (m) 2,491 2,923 1.7% 31,578 34,315 (8.0%)
Passenger Load Factor (%) 82.7% 79.5% 3.2pts| 81.8% 79.0% 2.8 pts
Short Haul Total JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 871 960 8.2% 10,673 10,596 0.7%
Revenue Passenger Kilometres(m) 831 943 5.2% 10,509 10,680 (1.6%)
Available Seat Kilometres (m) 1,025 1,240 (1.3%) | 13,147 14,165 (7.2%)
Passenger Load Factor (%) 81.1% 76.0% 51pts | 79.9% 75.4% 4.5 pts
Domestic JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 664 719 10.2% 8,018 7,815 2.6%
Revenue Passenger Kilometres(m) 304 328 10.6% 3,733 3,586 41%
Available Seat Kilometres (m) 377 437 2.9% 4,724 4,783 (1.2%)
Passenger Load Factor (%) 80.7% 75.0% 5.7pts | 79.0% 75.0% 4.0 pts
Tasman / Pacific JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 207 241 2.5% 2,655 2,781 (4.5%)
Revenue Passenger Kilometres(m) 527 615 2.2% 6,776 7,094 (4.5%)
Available Seat Kilometres (m) 649 802 (3.4%) 8,424 9,383 (10.2%)
Passenger Load Factor (%) 81.2% 76.7% 4.5pts | 80.4% 75.6% 4.8 pts
Long Haul Total JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 130 148 4.8% 1,650 1,772 (6.9%)
Revenue Passenger Kilometres(m) 1,229 1,380 6.3% 15,320 16,432 (6.8%)
Available Seat Kilometres (m) 1,465 1,683 3.9% 18,430 20,150 (8.5%)
Passenger Load Factor (%) 83.9% 82.0% 1.9pts| 83.1% 81.6% 1.5 pts
Asia / Japan / UK JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 50 55 8.5% 668 778 (14.2%)
Revenue Passenger Kilometres(m) 462 499 10.5% 6,095 7,016 (13.1%)
Available Seat Kilometres (m) 584 634 10.0% 7,557 8,779 (13.9%)
Passenger Load Factor (%) 79.1% 78.8% 0.3 pts | 80.6% 79.9% 0.7 pts
North America / UK JUNE FINANCIAL YTD

2010 2009 % * 2010 2009 %
Passengers carried (000) 80 92 3.8% 983 994 (1.1%)
Revenue Passenger Kilometres(m) 766 881 3.9% 9,225 9,416 (2.0%)
Available Seat Kilometres (m) 881 1,049 0.2% 10,872 11,370 (4.4%)
Passenger Load Factor (%) 87.0% 84.0% 3.0pts | 84.8% 82.8% 2.0 pts

* Month on month percentage movements have been adjusted on a daily weighted average basis. The adjustment takes into
account the difference in days for the June 2010 accounting period (31 days) compared with June 2009 (37 days).

Notes:
1. These statistics are issued on a preliminary basis and any changes made will flow through the year-to-date column.

2. Year-on-year percentage movements are calculated on operating statistics prior to rounding adjustments.

ASKs: The number of seats made available for sale multiplied by the distance flown

RPKs: The number of revenue passengers carried multiplied by the distance flown.

Yield: Revenue (adjusted for currency movements) over distance flown on a per passenger basis (Revenue/RPKs)
Load Factor: RPKs as a percentage of ASKs.

Short Haul:  Includes New Zealand, Australia and Pacific Islands.

Long Haul: Includes Asia, North America and Europe

3. Air New Zealand operates primarily in one segment, its primary business being the transportation of passengers and cargo on
scheduled airline services to, from and within New Zealand. The operational data and statistics is additional supplementary
information only.



