
 

 

 

QUARTERLY ACTIVITIES REPORT 
For the period ended 30 June 2010 

 

4 Sundance Resources board reconstituted after tragic plane crash on 19 June 2010. 

4 Environmental Certification for Project received from Cameroon Ministry of Environment 

and Nature Protection.    

4 Overall Exploration Target* of 315-465Mt now achieved through Maiden JORC Code 

Resource of 200 Million Tonnes at 63.1.% Fe at the Nabeba Deposit as released to the market 

on 2nd June 2010 and added to the JORC Code Resource of 215 Million Tonnes in Cameroon 

as previously announced.ASX on 2nd June 2010.  

4 Submission of Projectõs Development Convention to the Government of Cameroon 

following review of the convention by international legal firm with substantial convention 

experience in francophone Africa. 

4 Definitive Feasibility Study (òDFSó) on schedule for completion by end of 2010 in 

accordance with plan presented in the Companyôs capital raising in late 2009. 

4 4 drill rigs currently on site and re-commenced drilling on 19th July 2010 to complete 

definition of DFS Reserves by end 2010. 

4 Significant enhancement in product quality (+62% Fe sinter fines product) targeted on the 

basis of recent drilling results, metallurgical testwork and process design. 

4 Rail route optimisation substantially progressed with completion of Rail Geotechnical 

programme and draft project plan submitted by Calibre. 

4 Discussions held with potential constructors for rail and port construction and progress 

made on EPC pricing offers on rail construction. 

4 Declaration of Public Utility submitted for acquisition of land for Rail Corridor submitted 

in April 2010. 

4 Start of construction on target for mid 2011 on the basis of successful completion of the 

DFS and associated Project financing. 

4 Meeting held with the Senior Ministry Officials of the Republic of Cameroon and 

Republic of Congo to endorse the Companyôs strategy for development of the projects 

including rail and port infrastructure suitable for transport of ore from deposits across the 

Cameroon-Congo-Gabon iron ore province. 

4 Cash reserves of ~A$77 million at end of June 2010. 

HIGHLIGHTS 
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PROJECT DEVELOPMENT ACTIVITIES  

The Sundance Iron Ore Project is based on Exploration Permit 92 (EP92) and Exploration Permit 143 

(EP143), located in the East Province of the Republic of Cameroon, and Mining Research Permits MRP362 

and MRP363, located in the Sangha Province of the Republic of Congo (refer Figures 1 and 2).  

EP92 and EP143 are owned by Cam Iron SA, a company incorporated in the Republic of Cameroon. Cam 

Iron SA is a 90% owned subsidiary of Sundance Resources Ltd (ñSundanceò or ñthe Companyò). MRP362 

and MRP363 are owned by Congo Iron SA, a company incorporated in the Republic of Congo. Congo Iron 

SA is an 85% owned subsidiary of Sundance. 

Sundance commenced a Definitive Feasibility Study (ñDFSò) of the Mbalam Iron Ore Project in January 

2010, based on a capital raising completed by the Company in late 2009. The DFS is on schedule for 

completion by end of 2010 with progress to date summarised in this report. 

 
 

Figure 1: Location of the Mbalam Iron Ore Project 

EXPLORATION AND RESOURCE DEFINITION  

Exploration during the June 2010 quarter concentrated on resource definition and metallurgical testwork 

drilling in Cameroon and Congo.  Key activities included: 

¶ Commissioning of Sundanceôs fourth drilling rig, SDL RC2, (second RC rig) at the Mbarga South 

Deposit;  

¶ Continuation of Diamond drilling on the Mbarga Deposit to collect core samples for metallurgical 

testwork and process design;  

¶ Resource Definition drilling at the Nabeba Deposit; and announcement of the Maiden JORC-Code 

compliant Inferred high-grade resource at Nabeba; and 

¶ Application for extension of EP92 exploration permit for a further 2 year period from 29 September 2010 

to 28 September 2012. 
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Figure 2 shows the location of the key deposits on the Companyôs landholdings in the Republic of Cameroon 

and the Republic of Congo. 

 

 
 

Figure 2: Exploration Permits controlled by Sundance and Location of Key Deposits 

The principal objective of the 2010 exploration program was to deliver the overall Project Exploration Target 

for High Grade Hematite of 315 to 465 million tonnes at 55% to 65% Fe (including the existing 215 million 

tonne JORC-Code compliant Mineral Resource defined on EP92) (refer Table 1). 

 

Deposit Category 
Tonnage 

(Million Tonnes) 
Grade 
(Fe %) 

Mbarga/South Mbarga/ 
Metzimevin 

Indicated and Inferred Resource 215.2 Mt 60.2% 

Nabeba Deposit Inferred Resource 200.2 Mt 63.1% 

TOTAL PROJECT Indicated and Inferred Resources 415 Mt 61.6% 

 
Table 1: Reported JORC-Code Compliant Resources for High Grade Hematite  
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Following the announcement (June 2nd) to the ASX of the Maiden high-grade JORC-Code compliant 

resource at Nabeba of 200.2Mt @ 63.1% Fe, the high-grade resource Inventory is now within the original 

target range.   

The Company has now commissioned 4 drill rigs on site.  Two rigs (1 Diamond and 1 RC) are working on 

Resource Definition drilling at the Nabeba Deposit with the 3rd rig (a Diamond rig) undertaking metallurgical 

sample drilling on EP92.  

A 4th rig was purchased in March 2010 to ensure definition of DFS Reserves by end 2010.  This is a 

Schramm RC rig (named SDL RC2) identical to that currently in operation and illustrated below in Figure 3.  

Drilling was suspended on 19 June 2010 as a result of the tragic plane crash.  Drilling operations 

recommenced in July 2010. 

 

Figure 3: Drilling at the Nabeba Deposit in June 2010  

 


