SUNDANCE
RESOURCES

Developing a global iron ore business

QUARTERLY ACTIVITIES REPORT
For the period ended @ June2010

HIGHLIGHTS 4 Sundance Resources board reconstitafezt tragic plane crash on 19 June 2010.

4 Environmental Certificatidar Projectreceived from Cameroon Ministry of Environment
and Nature Protection.

4 OverallExploration Target* of 3469t now achievethrough Maiden JORC Code
Resource of 200 Million Tonn&s1&6-eat the Nabeba Depeasiteleased to the market
on 2nd June 2040d added to the JORC Code Resource of 215 Milliondameeson
as pregiously announcA&X on 2nd June 2010.

4 Submi ssion of Pr oj e c ttdthe Gowmmentoop Gaeneracon Co n v
following review of the convention bytionainkegal firm with substantial convention
experience in francophone Africa.

4 Definitive Feasibility Study (O0ODF®O) on
accordance with plan presented in the Com
4 4 drill rigs curently on siteandrecommenced drilling on 19th 2DilY to complete

definition of DFS Reserves by end 2010.

4 Significant enhancement in product quality (+62% Fe sinter fines paogeteipn the
basis of recent drilling results, metallurgicdd testwoocess design.

4 Rail route optimisatiosubstantially progressedith completion of Rail Geotechnical
programme and draft project plan submitted by Calibre

4 Discussions held with potential constructfnsrail and port construction and progress
madeon EPC pricing offers on rail construction.

4 Declaration of Public Utility submitted for acquisition of land for Rail Carbditted
in April 2010.

4 Start of construction on target foid 2011on the basis of successful completion of the
DFS and assated Project financing.

4 Meeting held with th8enior Ministry Officialsf dhe Republic of Cameroamd
Republic of Congp 0o endorse the Compantyhéprojests r at eg
includingail and port infrastructure suitable for transpoftoofi deposits across the
Cameroc@ongdsabon iron ore province.

4 Cash reserves of ~A@niflionat endbf June 2.




PROJECT DEVELOPMENT ACTIVITIES

The Sundancéron Ore Project is based on Exploration Permit 92 (EP92) and Exploration Permit 14
(EP143), located in the East Province of the Republic of Cameroon, and Mining Research Permits MRI
and MRP363, located in the Sangha Province of the Repub(iefef Eanges 1 and 2).

EP92 and EP143 are owned by Cam Iron SA, a company incorporated in the Republic of Cameroon.
Iron SA is a 90% owned subsidiary of Sundance Resdburedabtte( or it h RIRPBE@ mMpany (
and MRP363 are owned by CongdAr@company incorporated in the Republic of Congo. Congo Iron
SA is an 85% owned subsidiary of Sundance.

Sundance commeneeDe f i ni ti ve Feasibility Study (ADFSO0)
2010 based on a capital raising completed Ggntipany in late 2009. The DFS is on schedule for
completion by end of 2010 with progress to dateesLimthésiseport.
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Figure 1: Location of the Mbalam Iron Ore Project
EXPLORATION AND RESOURCE DEFINITION

Exploration during the June 2010 quarter concentrated on resource definition and metallurgical test.
drilling in Cameroon and Congo. Key activities included:

T Commi ssioning of Sundancedés fourth drilling
Deposit;

1 Continuation of Diamond drilling on the Mbarga Deposit to collect core samples for metallurgi
testwork and process design;

1 Resource Definition drilling at the Nabeba Deposit; and announcement of theOdaégden JORC
compliant Inferreighgrade resource at Nababd;

1 Application for extension of EP92 exploration permit for a further 2 year period from 29 September Z
to 28 September 2012.
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Figure 2 shows the |l ocation of the KkGmerodreposit
and the Republic of Congo.
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Figure 2: Exploration Permits controlled by Sundance and Location of Key Deposits

The principal objective of the 2010 exploration program was to deliver the overall Project Exploration T
for High Grade Hematit 315 to 465 million tonnes at 55% to 65% Fe (including the existing 215 million
tonne JORCode compliant Mineral Resource defined dretgPd2ble).1

: Tonnage
Deposit Category (Million Tonnes) (Fe %)

Mbar_ga/S_o Wi bl g Indicated and Inferred Resource 215.2 Mt 60.2%
Metzimevin

Nabeba Deposit Inferred Resource 200.2 Mt 63.1%
TOTAL PROJECT Indicated and Inferred Resources 415 Mt 61.6%

Table 1: ReportedOR& ode ComplianResources for High Grade Hematite



Following the announcement (June 2nd) to the ASX of the Meadien JOGCode compliant
resource at Nabeba of 200.2Mt @ 63.1% Fe;gltadigisource Inventory is now within the original
target range.

The Company has now commissionedgs dnillgite. Two rigs (1 Diamond and 1 RC) are working on
Resource Definition drilling at the Nabeba Deposit with the 3rd rig (a Diamond rig) undertaking metallut
sample drilling on EP92.

A 4th rig was purchased in March 2010 to ensure dédiRBidResérves by end 2010. This is a
Schramm RC rig (named SDL RC2) identical to that currently in operation and illustrated below in Figu
Drilling was suspended on 19 June 2010 as a result of the tragic plane crash. Drilling operatic
recommenceaJuly 2010.

Figure3: Drilling at the Nabeba Deposit idune2010



