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PAPILLON ACHIEVES MAJOR MILESTONE WITH GRANTING OF 
FEKOLA MINING PERMIT 

 Fekola Mining Permit granted by Malian Government. 

 Mining Permit is the final major approval required to develop and mine the Fekola gold deposit; and 

 Mining Permit is valid for 30 years. 

Papillon Resources Limited (‘Papillon’ or ‘the Company’) is pleased to announce that the Malian 
Government has granted the Company a Mining Permit (Permis d’exploitation) to develop and mine its 
flagship Fekola Gold Project (‘Fekola’ or ‘Project’).  

The Mining Permit, which is valid for a period of 30 years, covers the entire 75km2 area of the Fekola 
Exploration Permit. The Mining Permit, together with the Company’s Environmental Permit, which was 
awarded in April 2013, are the final significant permitting milestones for the Company, giving it security of 
tenure, and final approval for the mine development and exploitation of gold at Fekola.  

The award of the Mining Permit by the Government was based on a recommendation by the Ministry of 
Industry and Mines and follows the submission of a detailed application, including technical studies, an 
Environmental and Social Impact Assessment (‘ESIA’), Community Development Plans, and the 
completion of a number of technical review sessions with various Government agencies. 

Commenting on the award of the Mining Permit, Papillon’s Managing Director and CEO, Mark Connelly 
said:  

“We are now one very significant step closer to the commencement of mining operations at the world 
class Fekola Project. Following the award of our Environmental Permit in April 2013, this is an important 
step in the permitting process for Papillon, further reducing the risk of our development execution strategy.  

The support that the Government of Mali, and in particular the Ministry of Industry and Mines, has shown 
Papillon, and the diligence with which it has processed our application, must be highly commended. We 
look forward to continuing to work with the Government in the development of Fekola as we progress in 
the coming months.”   

The Pre-Feasibility Study (‘PFS’) for Fekola, which was completed in mid-2013, highlighted the Project’s 
technical viability, robust economics and the capacity to operate with significant cash margins. In 
particular, it demonstrated that the Project should deliver over 300,000 ounces of gold per annum with low 
operating costs. 

Fekola is expected to contribute significantly to Mali’s economy and will directly and indirectly employ and 
train a significant number of Malian nationals. It will also be a catalyst for further exploration in the district, 
which already has a world class gold endowment, as well as the development of other nearby gold 
projects in Mali. 
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Papillon is currently conducting a thorough technical review of its PFS, prior to commencing the Definitive 
Feasibility Study (’DFS’). Areas of focus include incorporation of the new MRE into mining schedules, 
improved infrastructure locations and site layout, as well a further metallurgical and comminution test work 
program, all aimed at further reducing capital and operating costs. The DFS is planned to commence in 
the first quarter of 2014.  

It is anticipated that design and engineering for the Project will be completed during the second half of 
2014, which will lead to a Final Investment Decision for the development of Fekola. 

     

 Enquiries: 

Mark Connelly         Hayden Locke 
Managing Director & CEO     Corporate Executive 
+61 8 9222 5400        +61 8 9222 5400 

 

 
Figure 1: Fekola Gold Project location; Mining Permit Location 
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Competent Person Statements  

The information in this report that relates to Exploration Results was prepared and first disclosed under the JORC Code 2004. It 
has not been updated since to comply with the JORC Code 2012 on the basis that the information has not materially changed 
since it was last reported. The information in this report that relates to Exploration Results is based on, and fairly represents, 
information compiled by Mr Andrew Boyd of Cairn Geoscience Limited. Mr Boyd is a Member of the Australian Institute of 
Geoscientists and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration 
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Boyd consents to the inclusion in this Report 
of the statements based on his information in the form and context in which it appears.  

The information in this report that relates to Mineral Resources was prepared and first disclosed under the JORC Code 2004. It 
has not been updated since to comply with the JORC Code 2012 on the basis that the information has not materially changed 
since it was last reported. The information in this report that relates to Mineral Resources is based on, and fairly represents, 
information compiled by Mr Nic Johnson of MPR Geological Consultants. Mr Johnson is a Member of the Australian Institute of 
Geoscientists and has sufficient experience, which is relevant to the style of mineralisation and type of deposit under 
consideration, and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Johnson consents to the 
inclusion in this Report of the statements based on his information in the form and context in which it appears.  

The information in this report that relates to the Pre-Feasibility Study was prepared and first disclosed under the JORC Code 
2004. It has not been updated since to comply with the JORC Code 2012 on the basis that the information has not materially 
changed since it was last reported. The information in this report that relates to the Pre-Feasibility Study is based on information 
compiled by Mr Glenn Bezuidenhout of DRA Mineral Projects. Mr Bezuidenhout is a Fellow of The South African Institute of 
Mining and Metallurgy (SAIMM), and has sufficient experience, which is relevant to the style of mineralisation and type of deposit 
under consideration, and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of 
the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Bezuidenhout consents to 
the inclusion in this report of the statements based on his information in the form and context in which it appears. 

The Production Target stated in this announcement is based on the Company’s Pre-Feasibility Study (‘PFS’) for Fekola as 
released to the ASX on 26 June 2013, which included the following material assumptions: 

 Minimum Life of Mine (‘LOM’)    9 years 
 Minimum Average LOM Production  300,000 ounces per annum  
 Mining Method       Open pit 
 Average LOM Strip Ratio     3.0 : 1  (waste to ore assuming low grade ore processed) 
 Mining Cut-off Grade     1.1 g/t gold 
 Overall Pit Wall Slope Angles    48.5 degrees 
 Average Mining Costs     US$4.07 / tonne (assumes contract mining) 
 Processing Method      Carbon in Leach (‘CIL’) circuit 
 Ore Processing Rate     4 million tonnes per annum 
 Average Plant Mill Feed Grade    2.73 g/t gold 
 Metallurgical Recovery     89% – 93% (approx. recovery curve) 
 Average Processing Costs    US$19.40 / tonne processed 
 General and Administrative Costs   US$2.50 / tonne processed 
 Upfront Capital Costs     US$292 million (includes 15% contingency) 
 Discount Rate       10% 
 Gold Price        US$1,300 per ounce (base case) 

The PFS and Production Target were based on the Project’s Measured and Indicated Mineral Resources (at the time of the PFS), 
being 44.31 million tonnes averaging 2.46 g/t gold for a contained 3.50 million ounces of gold at a lower cut-off grade of 1.0 g/t 
gold, including 2.77 million ounces of gold classified in the Measured resource category and 0.73 million ounces classified in the 
Indicated resource category. The PFS and Production Target do not incorporate any Inferred Mineral Resources. 

Forward Looking Statements  

Statements regarding plans with respect to the Company’s mineral properties are forward-looking statements. There can be no 
assurance that the Company’s plans for development of its mineral properties will proceed as currently expected. There can also 
be no assurance that the Company will be able to confirm the presence of additional mineral deposits, that any mineralisation will 
prove to be economic or that a mine will successfully be developed on any of the Company’s mineral properties.   



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


