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MEDIA RELEASE 

Wotif.com Holdings Limited ABN 41 093 000 456 

Wednesday 26 February 2014 

Wotif.com Holdings Limited 

Half year after tax profit $22.6 million 
Australia’s leading online travel company, Wotif.com Holdings Limited (Wotif Group), today announced a profit 
after tax of $22.6 million for the six months to 31 December 2013.  This result is at the top end of guidance 
issued in December.  
 
This result is down 18% on the corresponding period last year, primarily attributable to increased costs from 
strategic investment in marketing and information technology, in line with the Company’s Strategic Plan, as 
outlined to the market in June 2013. 
 
The Group achieved record revenue for HY1 FY14 of $75.778m, up 3.5% on the prior corresponding period (H1 
FY13: $73.233m).  This growth was attributable to increased accommodation margins which rose from 12.0% to 
13.2%, and the continued acceleration of flights and other revenue which rose from $6.963m at H1 FY13 to 
$8.334m at H1 FY14, an increase of 20% on the prior corresponding period. 

Summary of Results 

      H1 FY14      H1 FY13 % Change H1 FY14 
vs H1 FY13 

Revenue: 
- Accommodation 
- Flights and Other 
- Interest 
Total 

 
$65.999m 
$8.334m 
$1.445m 

$75.778m 

 
$63.642m 
$6.963m 
$2.628m 

$73.233m 

 
Up 4% 

Up 20% 
Down 45% 
Up 3.5% 

Other Income $0.816m - Up 100% 
Profit before Depreciation, 
Amortisation and Taxation 

$36.444m $40.972m Down 11% 

Depreciation $(1.866)m $(1.784)m Up 5% 
Amortisation of IT Development Costs $(2.041)m $(0.296)m Up 590% 
Other Amortisation $(0.017)m $(0.017)m 0% 
Profit Before Tax $32.520m $38.875m Down 16% 
Income Tax $(9.880)m $(11.369)m Down 13% 
Net Profit After Tax $22.640m $27.506m Down 18% 
    
EPS (cents) 10.7 cents 13.0 cents Down 18% 
Interim Dividend 10.0 cents 11.5 cents Down 13% 
    
Accommodation TTV* $501.674m $531.947m Down 6% 
Flights & Other TTV* $90.874m $62.955m Up 44% 
Total Transaction Value $592.548m $594.902m 0% 

* Total Transaction Value (TTV) represents the price at which accommodation, flights, package and other travel-
related services have been sold excluding all travel taxes and GST across the Consolidated Entity’s operations. 
TTV does not represent revenue in accordance with Australian Accounting Standards. 
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MEDIA RELEASE 

Wotif.com Holdings Limited ABN 41 093 000 456 

Wednesday 26 February 2014 

 

Half-year Snapshot 
 Total revenue of $75.8m, up 3.5% 

 Strong flights growth with Flights & Other TTV up 44% 

 Continued investment in information technology and marketing 

 Wotif.com brand recognition in Australia at record 66% 

 Website traffic leadership for the combined Wotif Group brands in Australia 

 Interim dividend (fully franked) at 10.0 cents 

Commentary 
This morning the Wotif Group announced a profit before Depreciation, Amortisation and Taxation of $36.4m, 
down 11% on the previous corresponding period.  Net profit after tax was $22.6m, down 18% on the same half 
last year. 
 
In commenting on the results, Scott Blume, Wotif Group’s Managing Director and Chief Executive Officer said: 

 
“In a competitive retail environment we have been able to grow total revenue on the back of 
some impressive growth in the flights business and margin initiatives for ANZ Accommodation.  
These gains have been offset by a 6% decline in Accommodation TTV.   
 
Work continues on the update of our information technology systems as outlined in the 
Company’s Strategic Plan.  This work is progressing on budget and on schedule and is likely to 
be substantially completed by the end of FY14.  
 
The current result includes incremental investment in technology costs totalling $1.5m when 
compared to the prior corresponding period.  This is in addition to an increase in information 
technology amortisation of $1.8m, compared to the same half last year.  
 
We have also continued to invest in marketing with an increase of $4.5m over the previous 
corresponding period.  This is a reflection of market conditions, marketing costs related to the 
launch of Dynamic Packaging and increased marketing on flights.  We also continue to invest in 
our market-leading brands and content to the benefit of our loyal customer base.” 

 
A 10.0 cent interim dividend per share was announced by the Company on releasing its results. 
 

-ends- 
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SECTION A SECTION A 

APPENDIX 4D 
HALF-YEAR REPORT 

 

WOTIF.COM HOLDINGS LIMITED (WTF) 
ACN 093 000 456 

 

Statutory Results 

Reporting Period:    From 1 July to 31 December 2013 

Previous Corresponding Period:  From 1 July to 31 December 2012 

Results for Announcement to the Market 

Key Information 
 

 Reporting 
Period 

Previous 
Corresponding 

Period 

% Change 
Increase/(Decrease) 

Revenue from ordinary activities $75.778m $73.233m 3.5% 
Profit from ordinary activities after 
tax attributable to members 

$22.640m $27.506m (17.7)% 

Net profit for the period 
attributable to members 

$22.640m $27.506m (17.7)% 

 
For commentary on the results refer to the Directors' Report, which forms part of the Half-
year Report. 

Dividends - Ordinary Shares 
 

 Amount per 
Security 

Franked Amount per 
Security 

2014 interim dividend determined 26 February 2014 
(payable 26 March 2014) 

10.0 cents 10.0 cents 

Record date for determining entitlements to the interim dividend  10 March 2014 
 

Financial Information 

This Appendix 4D should be read in conjunction with the Half-year Report for the half year 
ended 31 December 2013 as set out on pages 1 to 21. 
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Net Tangible Assets per Security 

 Reporting 
Period 

 
 

Previous 
Corresponding 

Period 
 

Net tangible assets per security 1.53 cents 2.02 cents 
 
 

Control Gained or Lost Over Entities 

N/A 

Foreign Entities 

Foreign entities have been accounted for in accordance with Australian Accounting 
Standards. 

Additional Dividend Information 

Details of dividends declared and paid during or subsequent to the year ended 30 June 2013: 

 
 Date Paid/ 

Payable 
Amount per 

Security 
Franked 

Amount per 
Security 

Amount per 
Security of 

Foreign 
Sourced 
Dividend 

Amount 

FY2013 Final 
Dividend 

10 October 2013 11.5 cents 11.5 cents 0.00 cents $24,349,668 

FY2014 Interim 
Dividend 

26 March 2014 10.0 cents 10.0 cents 0.00 cents $21,173,630 

 

Dividend Reinvestment Plan 

The Company does not operate a Dividend Reinvestment Plan. 

Information on Audit or Review 

The Half-year Report is based on accounts that have been subject to a review. 
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SECTION B 
SECTION B 

 
 

WOTIF.COM HOLDINGS LIMITED 
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Directors' Report 
The Directors submit their report on Wotif.com Holdings Limited (Company) and the entities it controlled at the 
end of, or during, the 6 months ended 31 December 2013 (collectively the Group). 

Directors 
The names of the Directors of the Company in office during the half year and until the date of this Report are set 
out below.  Directors were in office for the entire period unless otherwise stated. 

 R D McIlwain 
 G T Wood 
 R A C Brice (resigned on 30 August 2013) 
 A B R Smith 
 K J Gaffney 
 D Do 
 S Blume (appointed on 2 September 2013) 

 

Review and Results of Operations 
 H1 FY14 H1 FY13 % Change H1 FY14 

vs H1 FY13 
Revenue: 
- Accommodation 
- Flights and Other 
- Interest 
Total 

 
$65.999m 
$8.334m 
$1.445m 

$75.778m 

 
$63.642m 
$6.963m 
$2.628m 

$73.233m 

 
Up 4% 

Up 20% 
Down 45% 
Up 3.5% 

Other Income $0.816m - Up 100% 
Profit before Depreciation, 
Amortisation and Taxation 

$36.444m $40.972m Down 11% 

Depreciation $(1.866)m $(1.784)m Up 5% 
Amortisation of IT 
Development Costs 

$(2.041)m $(0.296)m Up 590% 

Other Amortisation $(0.017)m $(0.017)m 0% 
Profit Before Tax $32.520m $38.875m Down 16% 
Income Tax $(9.880)m $(11.369)m Down 13% 
Net Profit After Tax $22.640m $27.506m Down 18% 
    
EPS (cents) 10.7 cents 13.0 cents Down 18% 
Interim Dividend 10.0 cents 11.5 cents Down 13% 
    
Accommodation TTV* $501.674m $531.947m Down 6% 
Flights & Other TTV* $90.874m $62.955m Up 44% 
Total Transaction Value $592.548m $594.902m 0% 

 
* Total Transaction Value (TTV) represents the price at which accommodation, flights, package and other travel-
related services have been sold excluding all travel taxes and GST across the Consolidated Entity’s operations. 
TTV does not represent revenue in accordance with Australian Accounting Standards. 

The Group recorded record revenue for HY1 FY14 of $75.778m, up 3.5% on the prior corresponding period (H1 
FY13: $73.233m). This growth was attributable to increased accommodation margins which rose from 12.0% to 
13.2%, and the continued acceleration of flights and other revenue which rose from $6.963m at H1 FY13 to 
$8.334m at H1 FY14, an increase of 20% on the prior corresponding period. 

Whilst revenue continued to rise, the Group’s overall operating profit result declined from $40.972m at H1 FY13 
to $36.444m at H1 FY14, a decrease of 11% over the prior corresponding period. This decrease is primarily 
attributed to a deliberate strategy to increase investment in both technology (an increase of $1.451m on the 
prior corresponding period) and marketing costs (an increase of $4.458m on the prior corresponding period). 
These investments were made to continue to consolidate and further develop our market leading position.  
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The Group’s operating profit outcomes were also influenced by the following key indicators: 

 revenue increased by 3.5% resulting primarily from margin improvement initiatives; 

 a 3% increase in the average value of rooms sold on Wotif.com on a corresponding half basis (H1 
FY14:$159.56 ; H1 FY13 $155.49).  On a Group basis, room rates were up 3% (H1 FY14: $156.42; H1 
FY13: $151.80);  

 a 27% increase in the number of flights booked across the Group (H1 FY14: 109,699; H1 FY13: 86,565 
flights);  

 interest revenue was down 45% on corresponding half, resulting from lower interest rates and lower cash 
balances; 

 Information Technology (IT) Development amortisation rose by $1.745m against the prior corresponding 
period (H1 FY14: $2.041m; H1 FY13: $0.296m) as a result of the previously advised changes to the 
amortisation policy for key IT projects; and 

 an amount of $2.384m (HY1 FY13: $3.063m) in IT Development Costs was capitalised in the period. The 
decrease in IT development costs capitalised arises from a lower proportion of IT costs being capitalised 
during the period as key IT project work was in the start-up phase and these costs are directly expensed.  

The Group’s cash balance of $114.6m is down $17.4m from 30 June 2013. This variance almost entirely relates 
to an $18.6m decrease in hotel creditors arising from the implementation of virtual credit cards (VCC), whereby 
payment terms to hotels have been improved with the implementation of a new efficient payment solution. The 
implementation of VCC has led to a “one-time” cash impact, however overall EBIT-positive taking into account 
reduced cash, reduced interest income, improved payment efficiencies and commercial arrangements with the 
VCC provider.  

Net profit after tax of $22.640m produced in the half year represented an 18% decrease when compared to the 6 
months ending 31 December 2012. 

Dividends 
On 26 February 2014, the Directors determined a dividend of 10.0 cents fully franked.  The dividend will be paid 
on 26 March 2014. 

Rounding of Amounts 
The Company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities and Investments 
Commission, relating to the "rounding off" of amounts in the Directors' Report and Financial Report.  Amounts are 
rounded off to the nearest thousand dollars. 

Auditor's Independence Declaration 
Attached (see page 4) is a copy of the Auditor's Independence Declaration provided under section 307C of the 
Corporations Act 2001 in relation to the review for the half year ended 31 December 2013.  This Auditor's 
Independence Declaration forms part of this Directors' Report. 

Signed in accordance with a resolution of Directors. 

On behalf of the Directors: 

 
 
R D McIlwain 
Chairman 
 
Brisbane 
26 February 2014 
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Auditor's Independence Declaration 

 



 

The accompanying notes form part of these financial statements. 
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Income Statement 
for the half year ended 31 December 2013 

  Consolidated 

 Note 

December 
2013 
$’000 

December 
2012 
$’000 

 
Revenue 

 
  

Accommodation revenue  65,999 63,642 

Flights and other revenue  8,334 6,963 

Interest received  1,445 2,628 

Total revenue  75,778 73,233 

Other income    

Profit on sale of investment property 6 816 - 

Total other income  816 - 

Expenses    

Advertising and marketing expenses  13,872 9,414 

Business development expenses  5,922 5,374 

Operational and administration expenses 4 24,280 19,570 

Total expenses  44,074 34,358 

Profit from continuing operations before income tax  32,520 38,875 

Income tax expense  9,880 11,369 

Profit for the period  22,640 27,506 

 
 

Earnings per share from profit from continuing operations 
attributable to the ordinary equity holders of the parent:  

December 
2013 

per share 

December 
2012 

per share 

Basic earnings per share   10.69 cents 12.99 cents 

Diluted earnings per share   10.63 cents 12.95 cents 

    
 
 



 

The accompanying notes form part of these financial statements. 
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Statement of Comprehensive Income 
for the half year ended 31 December 2013 

  Consolidated 

 Note 

December 
2013 
$’000 

December 
2012 
$’000 

 
Profit for the period  22,640 27,506 

    

Other Comprehensive Income 
 
Items that may be reclassified to profit or loss 

   

Foreign currency translation  (531) (411) 

Other comprehensive income for the period, net of tax   (531) (411) 

Total comprehensive income for the period  22,109 27,095 

 
 
 
 



 

The accompanying notes form part of these financial statements. 
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Statement of Financial Position 
as at 31 December 2013 

  Consolidated 

 Note 

December 
2013 
$’000 

June 
2013 
$’000 

CURRENT ASSETS    

Cash and cash equivalents 5 114,622 132,000 

Trade and other receivables  5,888 10,851 

Total current assets  120,510 142,851 

NON-CURRENT ASSETS    

Receivables  147 149 

Investment in joint venture  425 523 

Property, plant and equipment  18,098 17,346 

Investment property  - 3,443 

Deferred tax assets  7,002 7,411 

Intangible assets and goodwill  94,984 95,359 

Total non-current assets  120,656 124,231 

Total assets  241,166 267,082 

    

CURRENT LIABILITIES    

Trade and other payables 7 136,749 156,562 

Income tax payable  863 5,978 

Provisions  2,093 1,860 

Total current liabilities  139,705 164,400 

    

NON-CURRENT LIABILITIES    

Interest-bearing loans and borrowings  106 112 

Deferred tax liabilities  2,417 2,189 

Provisions  706 483 

Total non-current liabilities  3,229 2,784 

Total liabilities  142,934 167,184 

Net assets  98,232 99,898 

    

EQUITY    

Contributed equity 9 30,001 30,001 

Retained earnings  62,923 64,633 

Reserves  5,308 5,264 

Total equity  98,232 99,898 



 

The accompanying notes form part of these financial statements. 
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Statement of Cash Flows 
for the half year ended 31 December 2013 

  Consolidated 

 Note 

December 
2013 
$’000 

December 
2012 
$’000 

    

CASH FLOWS FROM OPERATING ACTIVITIES    

Receipts from customers (inclusive of GST)  645,729 652,409 

Payments to suppliers and employees (inclusive of GST)  (623,777) (597,569) 

Interest received  1,453 2,683 

Income taxes paid  (14,605) (14,189) 

Net cash flows from operating activities 11(a) 8,800 43,334 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Payments for property, plant and equipment  (2,608) (832) 

Proceeds from sale of investment property  4,250 - 

Payments for web development  (2,384) (3,063) 

Contribution to joint venture  - (52) 

Net cash flows used in investing activities  (742) (3,947) 

    

CASH FLOWS FROM FINANCING ACTIVITIES     

Dividends paid 8 (24,350) (28,584) 

Net cash flows used in financing activities  (24,350) (28,584) 

    

Net (decrease)/increase in cash and cash equivalents  (16,292) 10,803 

Net foreign exchange differences  (1,086) (748) 

Cash and cash equivalents at beginning of period  132,000 140,871 

Cash and cash equivalents at end of period 11(b) 114,622 150,926 
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Statement of Changes in Equity 
for the half year ended 31 December 2013 

Consolidated Ordinary 
shares 

 
 
 

$’000 

Employee 
equity benefits 

reserve 
 
 

$’000 

Foreign 
currency 

translation 
reserve 

 
$’000 

Retained 
earnings 

 
 
 

$’000 

Total equity 
 
 
 
 

$’000 

At 1 July 2013 30,001 5,587 (323) 64,633 99,898 

      

Profit for the period - - - 22,640 22,640 

Other comprehensive income - - (531) - (531) 

Income tax - - - - - 

Total comprehensive income for 
the half year  

- - (531) 22,640 22,109 

      

Transactions with owners in their 
capacity as owners: 

     

Share-based payment - 821 - - 821 

Income tax - (246) - - (246) 

Dividends paid - - - (24,350) (24,350) 

At 31 December 2013 30,001 6,162 (854) 62,923 98,232 

for the half year ended 31 December 2012 

Consolidated Ordinary 
shares 

 
 
 

$’000 

Employee 
equity benefits 

reserve 
 
 

$’000 

Foreign 
currency 

translation 
reserve 

 
$’000 

Retained 
earnings 

 
 
 

$’000 

Total equity 
 
 
 
 

$’000 

At 1 July 2012 30,001 5,269 (3,318) 66,530 98,482 

      

Profit for the period - - - 27,506 27,506 

Other comprehensive income - - (411) - (411) 

Income tax - - - - - 

Total comprehensive income for 
the half year  

- - (411) 27,506 27,095 

      

Transactions with owners in their 
capacity as owners: 

     

Share-based payment - 221 - - 221 

Income tax - (13) - - (13) 

Dividends paid - - - (28,584) (28,584) 

At 31 December 2012 30,001 5,477 (3,729) 65,452 97,201 
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Notes to the Financial Statements 
1. Corporate Information 
The Financial Report of Wotif.com Holdings Limited (Company) for the half year ended 31 December 2013 was 
authorised for issue in accordance with a resolution of Directors made on 26 February 2014. 

Wotif.com Holdings Limited is a company limited by shares incorporated in Australia, whose shares are publicly 
traded on the Australian Securities Exchange. 

The Company’s and its controlled entities’ (the Consolidated Entity or Group) operations and principal activity 
is the provision of online travel booking services. 

Wotif.com Holdings Limited is the ultimate Australian parent and the ultimate parent in the Consolidated Entity. 

2. Summary of significant accounting policies 
The Half-year Financial Report does not include all notes of the type normally included within an annual financial 
report and therefore cannot be expected to provide as full an understanding of the financial performance, 
financial position and financing and investing activities of the Consolidated Entity as a full financial report. 

The Half-year Financial Report should be read in conjunction with the Annual Report of Wotif.com Holdings 
Limited for the year ended 30 June 2013. 

It is also recommended that the Half-year Financial Report be considered together with any public 
announcements made by Wotif.com Holdings Limited and its controlled entities during the half year ended 31 
December 2013 in accordance with the continuous disclosure obligations of the ASX listing rules. 

(a) Basis of preparation 
The Half-year Financial Report is a general purpose financial report, which has been prepared in accordance with 
the requirements of the Corporations Act 2001, applicable Accounting Standards including AASB 134 Interim 
Financial Reporting and other mandatory professional requirements.  The Half-year Financial Report has been 
prepared on a historical cost basis.  

The Half-year Financial Report is presented in Australian dollars and all values are rounded to the nearest 
thousand dollars ($’000) unless otherwise stated under the option available to the Company under ASIC Class 
Order 98/0100.  The Company is an entity to which the Class Order applies. 

(b) Significant accounting policies 
This Half-year Financial Report has been prepared adopting the identical accounting policies as those adopted in 
the Annual Financial Statements for the year ended 30 June 2013. 

New Accounting Standards and Interpretations 
New standards and amendments to standards mandatory for the first time for the financial year beginning 1 July 
2013 have been adopted. As assessed and described below, the adoption of these standards had no material 
financial impact on the current period or any prior period and is not likely to affect future periods. 

AASB 10 Consolidated Financial Statements established a new control model that applies to all entities. It 
replaces parts of AASB 127 Consolidated and Separate Financial Statements dealing with the accounting for 
consolidated financial statements and UIG-112 Consolidation - Special Purpose Entities. 

The new control model broadens the situations when an entity is considered to be controlled by another entity 
and includes new guidance for applying the model to specific situations, including when acting as a manager may 
give control, the impact of potential voting rights and when holding less than a majority voting rights may give 
control. Consequential amendments were also made to this and other standards via AASB 2011-7 and AASB 
2012-10. The adoption of AASB 10 had no material impact on the financial report.  

AASB 11 Joint Arrangements replaces AASB 131 Interests in Joint Ventures and UIG-113 Jointly- controlled 
Entities - Non-monetary Contributions by Ventures. AASB 11 uses the principle of control in AASB 10 to define 
joint control, and therefore the determination of whether joint control exists may change. In addition it removes 
the option to account for jointly controlled entities (JCEs) using proportionate consolidation. Instead, accounting 
for a joint arrangement is dependent on the nature of the rights and obligations arising from the arrangement. 
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Joint operations that give the venturers a right to the underlying assets and obligations themselves is accounted 
for by recognising the share of those assets and obligations. Joint ventures that give the venturers a right to the 
net assets is accounted for using the equity method. Consequential amendments were also made to this and 
other standards via AASB 2011-7, AASB 2010-10 and amendments to AASB 128. The adoption of AASB 11 had 
no material impact on the financial report. 

AASB 12 Disclosure of Interests in Other Entities includes all disclosures relating to an entity's interests in 
subsidiaries, joint arrangements, associates and structured entities. New disclosures have been introduced about 
the judgments made by management to determine whether control exists, and to require summarised 
information about joint arrangements, associates, structured entities and subsidiaries with non-controlling 
interests. The adoption of AASB 12 had no material impact on the financial report.  

AASB 13 Fair Value Measurement establishes a single source of guidance for determining the fair value of 
assets and liabilities. AASB 13 does not change when an entity is required to use fair value, but rather, provides 
guidance on how to determine fair value when fair value is required or permitted. Application of this definition 
may result in different fair values being determined for the relevant assets. 

AASB 13 also expands the disclosure requirements for all assets or liabilities carried at fair value. This includes 
information about the assumptions made and the qualitative impact of those assumptions on the fair value 
determined. Consequential amendments were also made to other standards via AASB 2011-8. The adoption of 
AASB 13 had no material impact on the financial report.  

AASB 1053 Application of Tiers of Australian Accounting Standards establishes a differential reporting 
framework consisting of two Tiers of reporting requirements for preparing general purpose financial statements: 

   a) Tier 1: Australian Accounting Standards 

   b) Tier 2: Australian Accounting Standards – Reduced Disclosure Requirements 

Tier 2 comprises the recognition, measurement and presentation requirements of Tier 1 and substantially 
reduced disclosures corresponding to those requirements. The adoption of AASB 1053 had no material impact on 
the financial report.  

AASB 2011-4 Amendments to Australian Accounting Standards to Remove Individual Key 
Management Personnel Disclosure Requirements [AASB 124].This standard deletes from AASB 124 
individual key management personnel disclosure requirements for disclosing entities that are not companies. It 
also removes the individual KMP disclosure requirements for all disclosing entities in relation to equity holdings, 
loans and other related party transactions.  The adoption of this amendment will result in reduced disclosures in 
the notes for Related Parties and Key Management Personnel in the 30 June 2014 Financial Report. 

AASB 119 Employee Benefits changes the definition of short-term employee benefits. The distinction between 
short-term and other long-term employee benefits is now based on whether the benefits are expected to be 
settled wholly within 12 months after the reporting date. The adoption of AASB 119 had no material impact on 
the financial report. 

AASB 2012-2 Amendments to Australian Accounting Standards – Disclosures – Offsetting Financial 
Assets and Financial Liabilities. This standard principally amends AASB 7 Financial Instruments: Disclosures 
to require disclosure of the effect or potential effect of netting arrangements. This includes rights of set-off 
associated with the entity’s recognised financial assets and liabilities on the entity’s financial position, when the 
offsetting criteria of AASB 132 are not all met. The adoption of this standard had no material impact on the 
financial report.  

AASB 2012-5 Amendments to Australian Accounting Standards arising from Annual Improvements 
2009–2011 Cycle. This standard makes amendments resulting from the 2009-2011 Annual Improvements 
Cycle. The Standard addresses a range of improvements, including the following: 

   a) Repeat application of AASB 1 is permitted (AASB 1) 

   b) Clarification of the comparative information requirements when an entity provides a third balance sheet 
(AASB 101 Presentation of Financial Statements)   

The adoption of this standard had no material impact on the financial report.  

AASB 2012-9 Amendments to AASB 1048 arising from the withdrawal of Australian Interpretation 
1039. This standard amends AASB 1048 Interpretation of Standards to evidence the withdrawal of Australian 
Interpretation 1039 Substantive Enactment of Major Tax Bills in Australia. The adoption of this standard had no 
material impact on the financial report.  
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Accounting Standards and Interpretations issued but not effective 
Certain new accounting Standards and Interpretations have been published that are not mandatory for 31 
December 2013 reporting periods and have not yet been applied in the financial report. The Directors believe 
that these new or amended Standards and Interpretations do not have any material financial effect on the 
financial statements presented. These new Accounting standards and Interpretations are outlined below: 

AASB 2012-3 Amendments to Australian Accounting Standards – Offsetting Financial Assets and 
Financial Liabilities. This standard adds application guidance to AASB 132 Financial Instruments: Presentation 
to address inconsistencies identified in applying some of the offsetting criteria of AASB 132, including clarifying 
the meaning of “currently has a legally enforceable right of set-off” and that some gross settlement systems may 
be considered equivalent to net settlement. On the basis of the review conducted, the Group has determined that 
there will be no material impact on the financial report. The application date for the Group is 1 July 2014.  

AASB 2013-3 Amendments to AASB 136 Recoverable Amounts Disclosures for Non-Financial Assets . 
AASB 2013-3 amends the disclosure requirements in AASB136 Impairment of Assets. The amendments include 
the requirement to disclose additional information about the fair value measurement when the recoverable 
amount of impaired assets is based on fair value less cost of disposal. On the basis of the review conducted, the 
Group has determined that there will be no material impact on the financial report. The application date for the 
Group is 1 July 2014.  

AASB 9 Financial Instruments includes requirements for the classification and measurement of financial 
assets. It was further amended by AASB 2010-7 to reflect amendments to the accounting for financial liabilities.  
These requirements improve and simplify the approach for classification and measurement of financial assets 
compared with the requirements of AASB 139. The main changes are described below.  

(a) Financial assets that are debt instruments will be classified based on (1) the objective of the entity's 
business model for managing the financial assets; (2) the characteristics of the contractual cash flows.  

(b) Allows an irrevocable election on initial recognition to present gains and losses on investments in equity 
instruments that are not held for trading in other comprehensive income. Dividends in respect of these 
investments that are a return on investment can be recognised in profit or loss and there is no impairment 
or recycling on disposal of the instrument.  

(c) Financial assets can be designated and measured at fair value through profit or loss at initial recognition if 
doing so eliminates or significantly reduces a measurement or recognition inconsistency that would arise 
from measuring assets or liabilities, or recognising the gains and losses on them, on different bases.  

(d) Where the fair value option is used for financial liabilities the change in fair value is to be accounted for as 
follows:  

 The change attributable to changes in credit risk are presented in other comprehensive income (OCI)  

 The remaining change is presented in profit or loss  

If this approach creates or enlarges an accounting mismatch in the profit or loss, the effect of the changes in 
credit risk are also presented in profit or loss.  

Further amendments were made by AASB 2012-6, which amends the mandatory effective date to annual 
reporting periods beginning on or after 1 January 2017. AASB 2012-6 also modifies the relief from restating prior 
periods by amending AASB 7 to require additional disclosures on transition to AASB 9 in some circumstances.  

Consequential amendments were also made to other standards as a result of AASB 9, introduced by AASB 2009-
11 and superseded by AASB 2010-7 and 2010-10. 

On the basis of the review conducted, the Group has determined that there will be no material impact on the 
financial report. The application date for the Group is 1 July 2017. 

(c) Basis of consolidation 
The Half-year Financial Statements comprise the financial statements of Wotif.com Holdings Limited and its 
subsidiaries as at 31 December 2013 (Consolidated Entity). 
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3. Segment information 
 

Operating segments are identified and segment information disclosed on the basis of internal reports that are 
regularly provided to, or reviewed by, the Company’s Chief Operating Decision Makers. The Company operates in 
the online travel industry. For management purposes, the Group is organised into one main operating segment 
which involves the provision of online travel booking services. All the Group’s activities are interrelated and 
discrete financial information is reported to, and reviewed by, the Company’s Chief Operating Decision Makers as 
a single element. Accordingly, all significant operating decisions are based upon analysis of the Group as one 
segment. 

For the purpose of disclosure within the segment, revenue is split between “accommodation” and “flights and 
other” revenue. “Accommodation” revenue represents revenues from card fees, cancellation fees, credit card 
surcharges, supplier rebates, commissions or payments for accommodation services.  

“Flights and other” revenue represents revenues from a range of services including domestic and international 
airline ticket sales, segment rebates, airline overrides, income from the ARNOLD corporate booking service, car 
hire, travel insurance, packages and other travel-related products. 

For the purpose of segment information, revenue is determined by the location of the accommodation rather 
than the residency of the customer. All flights ticketing revenues are Australian based. 

 

Half year ended 31 December 2013 – geographical split of revenues 
 

 
 

Australia/ 
New Zealand 

 
$’000 

Asia 
 
 

$’000 

Rest of 
World 

 
$’000 

Eliminations 
 
 

$’000 

Total 
 
 

$’000 

Accommodation revenue 60,317 4,381 1,301 - 65,999 

Flights and other revenue 7,836 512 416 (430) 8,334 

Interest 1,403 42 - - 1,445 

Total revenue 69,556 4,935 1,717 (430) 75,778 

      
 

Half year ended 31 December 2012 – geographical split of revenues 
 

 
 

Australia/ 
New Zealand 

 
$’000 

Asia 
 
 

$’000 

Rest of 
World 

 
$’000 

Eliminations 
 
 

$’000 

Total 
 
 

$’000 

Accommodation revenue 57,516 4,913 1,213 - 63,642 

Flights and other revenue 6,419 690 235 (381) 6,963 

Interest 2,574 54 - - 2,628 

Total revenue 66,509 5,657 1,448 (381) 73,233 
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4. Revenue, income and expenses 
 Consolidated 

 

December 
2013 
$’000 

December 
2012 
$’000 

(a) Total Transaction Value 592,548 594,902 

 
Total Transaction Value (TTV) represents the price at which 
accommodation, flights, package and other travel-related 
services have been sold excluding all travel taxes and GST 
across the Consolidated Entity’s operations. TTV does not 
represent revenue in accordance with Australian Accounting 
Standards. 
 

(b) Profit before income tax expense includes the following 
income and expenses whose disclosure is relevant in 
explaining the performance of the entity: 

  

 (i) Operational and administration expenses   

 Credit card fees 5,996 6,508 

 Bank charges 321 306 

 Amortisation of IT Development Costs 2,041 296 

 Other amortisation 17 17 

 Web maintenance costs 7,105 5,654 

 Depreciation 1,866 1,784 

 Foreign exchange loss & currency conversion fee 515 496 

 Loss/(Gain) on disposal of property, plant and equipment 23 (2) 

 Rent & outgoings 534 315 

 Share-based payments expense 821 221 

 Share of joint-venture losses 125 93 

 Administration employment expenses including 
 Directors’ costs 

3,063 2,249 

 Other expenses 1,853 1,633 

Total 24,280 19,570 

 
 (ii) Employee benefits expense   

 Wages and salaries (excluding IT development employees’ 
wages and salaries capitalised) 

16,510 13,360 

  Share-based payments expense 821 221 

Total 17,331 13,581 
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5. Cash and cash equivalents 
 Consolidated 

 

December 
2013 
$’000 

June 
2013 
$’000 

Cash at bank 84,382 81,767 

Short-term deposits 16,133 26,948 

Client funds account 14,107 23,285 

 114,622 132,000 

 

6. Investment Property 
 Freehold land 

$’000 

Freehold 
buildings  

$’000 

Total 
$’000 

Period ended 31 December 2013    

Balance at 1 July 2013  790 2,653 3,443 

Depreciation - (120) (120) 

Disposal (790) (2,533) (3,323) 

Balance at 31 December 2013 - - - 

    
The investment property is carried at cost, less accumulated depreciation and any impairment losses. Using 
current prices in an active market for similar properties, the Group used a Directors’ valuation process to 
estimate the fair market value of the investment property at 30 June 2013 as $3,443,060. 
 
During the period, the investment property was sold to an independent third party for $4,250,000. Depreciation 
on the investment property was ceased on 4 November 2013, being the date on which the property was sold. 
The carrying value at the date of sale was $3,322,873, resulting in a net gain on disposal of $816,158 after 
accounting for selling costs. The gain on disposal is recognised on the Income Statement as other income.  
 
  Consolidated 

  December 
2013 
$’000 

December 
2012 
$’000 

    
 
Reconciliation of net profit from rental of investment property 
 
Rental income from investment property  160 154 

Direct operating expenses (including repairs and maintenance) 
generating rental income 

 (17) (58) 

Net profit arising from investment property carried at cost  143 96 
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7.  Trade and other payables 
 Consolidated 

 

December 
2013 
$’000 

June 
2013 
$’000 

Amounts due in relation to bookings made 58,216 82,569 

Trade creditors and accruals 20,621 11,938 

Unearned revenue 7,048 8,569 

Deposits received not yet due 50,864 53,486 

 136,749 156,562 

 
During the reporting period, the Group entered into an agreement for an unsecured transaction processing 
facility. As at 31 December 2013 the Group was in compliance with the terms of the facility agreement, with the 
amount drawn against this facility being recognised in the Trade Creditors and accruals balance in the note 
above. 

  

8. Dividends paid or provided for on ordinary shares 
 Consolidated 

 

December 
2013 
$’000 

December 
2012 
$’000 

(a) Dividends declared and paid during the half year on  
 ordinary shares:   

 Final franked dividend for 2013: 11.5 cents 
 (2012 Final: 13.5 cents) 24,350 28,584 

 24,350 28,584 

   

(b) Dividends proposed and not recognised as a liability   

 Interim franked dividend for 2014: 10.0 cents 
(2013 Interim: 11.5 cents) 21,174 24,350 

 21,174 24,350 

 

9. Contributed equity 
 Consolidated 

 

December 
2013 
$’000 

June 
2013 
$’000 

211,736,244 (June 2013: 211,736,244)  
fully paid ordinary shares 

30,001 30,001 

 30,001 30,001 
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10. Executive share option plan 
 
As part of the Executive Share Option Plan, the Company granted 660,905 performance rights to certain 
employees of the Group (excluding the Managing Director and other Directors) on 31 October 2013. This is 
Package 13 issued under the Company’s Executive Share Option Plan. The rights have been granted under 2 
components; EPS/TSR and EPS/KPI. Each component comprises three tranches. Rights are subject to 
performance hurdles as well as a continued employment hurdle:  

 25% subject to a relative TSR hurdle (for TSR Rights) or a KPI hurdle (for KPI Rights); and 

 the remaining 75% in each component are subject to a compound annual EPS growth hurdle (for EPS 
Rights) 

The rights vest in three tranches on 30 September 2016 and each anniversary of that date, with the first tranche 
being marginally larger than the second and third tranche. There is no exercise price to be paid to vest the rights 
into shares.  

11. Statement of cash flows reconciliation 
 Consolidated 

 

December 
2013 
$’000 

December 
2012 
$’000 

a) Reconciliation of the net profit to the net cash flows from 
operations 

  

Net profit  22,640 27,506 

Depreciation of non-current assets 1,866 1,784 

Amortisation of non-current assets 2,058 313 

Share of joint venture losses 125 93 

Net loss/(gain) on disposal of property, plant and equipment 23 (2) 

Profit on sale of investment property (816) - 

Net exchange differences 1,052 103 

Share based payments expense 821 221 

Changes in assets and liabilities net of effect from 
acquisition of controlled entities: 

  

Increase in provisions 471 389 

Decrease in trade receivables and prepayments 4,969 2,072 

(Decrease)/increase in trade creditors and accruals (19,930) 13,679 

Decrease in income tax payable (5,115) (2,943) 

Increase in deferred tax liabilities   227 8 

Decrease in deferred tax asset 409 111 

Net cash flows from operating activities 8,800 43,334 

   

b) Reconciliation of cash   

Cash at bank 84,382 123,728 

Short-term deposits 16,133 5,392 

Client funds account 14,107 21,806 

 114,622 150,926 



 

Wotif.com Holdings Limited Half-year Report  Page 18 

12.  Financial Instruments 
 
Fair values 
 
Set out below is a comparison of the carrying amounts and fair values of financial instruments as at 31 
December 2013: 
 Consolidated 

 

Carrying 
amount 
$’000 

Fair 
value 
$’000 

Financial assets:   

Cash and cash equivalents 114,622 114,622 

Trade and other receivables 3,925 3,925 

Total current 118,547 118,547 

Receivables 147 147 

Total non-current 147 147 

Total 118,694 118,694 

   

Financial liabilities:   

Trade and other payables 129,701 129,701 

Total current 129,701 129,701 

Interest-bearing loans and borrowings 106 106 

Total non-current 106 106 

Total 129,807 129,807 

 
Fair value hierarchy 
 
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value 
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement 
as a whole: 
 

 Level 1 – Quoted market prices in an active market (that are unadjusted) for identical assets or 
liabilities 

 Level 2 – Valuation techniques (for which the lowest level input that is significant to the fair value 
measurement is directly or directly observable) 

 Level 3 – Valuation techniques (for which the lowest level input that is significant to the fair value 
measurement is unobservable) 

The Group is not required to disclose any items as Level 1, 2 or 3 as all financial assets and liabilities are 
measured at their carrying value.  
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13. Related party disclosures 
  
Marketing fee 

During the reporting period marketing and promotional services have been provided by a company related to G T 
Wood (a Director).  That company, Ollewood Pty Ltd, received $21,800 (H1 FY13: $21,800) from the Group 
based on normal commercial terms. 

Holiday rental property listing  

During the 6 month period ended 31 December 2013, the Wotif.com website included a property available for 
booking owned by R A C Brice (a Director). The listing is subject to Wotif.com’s standard supplier terms and 
conditions. R A C Brice resigned as Director on 30 August 2013 and therefore ceased being a related party on 
this date. 

Commission earned by Wotif.com from this property during the period to 30 August 2013 was $85 (H1 FY13: 
$64). The revenue earned by R A C Brice in relation to these bookings was $688 (H1 FY13: $573). 

Director’s interests 

David Do (a Director) is a founder of the VI Group which is a 48% shareholder in Thein Minh Travel Joint Stock 
Company, being the other party to the Joint Venture reflected on the Group’s statement of financial position. 

 

14.  Commitments for expenditure 
 
There have been no material changes to the commitments for expenditure disclosed in the Group's 2013 Annual 
Report. 

 

15. Subsequent events 
 
Subsequent to 31 December 2013, the Directors determined a dividend of 10.0 cents per ordinary share (total 
amount payable $21.174m).  This amount has not been recorded in the financial report at 31 December 2013. 
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Directors’ Declaration 
 

In accordance with a resolution of the Directors of Wotif.com Holdings Limited, we state that: 

In the opinion of the Directors: 

(a) the financial statements and notes of the Consolidated Entity are in accordance with the Corporations 
Act 2001, including: 

 (i) giving a true and fair view of the financial position as at 31 December 2013 and the 
performance for the half year ended on that date of the Consolidated Entity;  and 

 (ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001; and 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they become due and payable. 

On behalf of the Board 

 

R D McIlwain 
Chairman 

Brisbane 
26 February 2014 
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Review report 
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