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DISCLAIMER

The material in this presentation (“material”) is not and does not constitute an offer, invitation or
recommendation to subscribe for, or purchase, any security in Allegiance Coal Limited (“AHQ”) nor does it
form the basis of any contract or commitment. AHQ makes no representation or warranty, express or
implied, as to the accuracy, reliability or completeness of this material. AHQ, its directors, employees,
agents and consultants, shall have no liability, including liability to any person by reason of negligence or
negligent misstatement, for any statements, opinions, information or matters, express or implied, arising
out of, contained in or derived from, or for any omissions from this material except liability under statute
that cannot be excluded.

Statements contained in this material, particularly those regarding possible or assumed future
performance, costs, prices, resources, reserves or potential growth of AHQ or, industry growth or other
trend projections are, or may be, forward looking statements. Such statements relate to future events and
expectations and, as such, involve known and unknown risks and uncertainties. Actual results and
developments may differ materially from those expressed or implied by these forward looking statements
depending on a variety of factors and risks, many of which are outside the control of AHQ and its directors.
Investment in the securities of AHQ is considered to be highly speculative.

The information in this material that relates to Exploration Results is based on information compiled by Mr
Colin Randall who is a Fellow of the Australasian Institute of Mining and Metallurgy. Mr Randall is a full-
time employee of Allegiance Coal Limited and has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves”. Mr Randall consents to the inclusion in the
report of the matters based on his information in the form and context in which it appears.
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» Queensland coal explorer and developer

= Listed ASX 28 May 2012 (177million shares issued)

= Market Cap $4.07 million ( 2.3 cents per share 16" Feb )

» Cash at bank $1.35 million ( 31/12/2014)

= Projects - Bowen Basin, Surat Basin and Calen Basin

= Bowen Basin - Kilmain Project - Joint Venture with JOGMEC

= Surat Basin — Back Creek Project 98Mt JORC Inferred Resource

= Calen Basin - Calen Project - Joint Venture with Square Resources
» Relinquished all other tenements to focus on its three projects

= Actions taken in 2013 and 2014 to retain cash



Map of Queensland showing the tenements
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« Japan Oil, Gas and Metals National Corporation (JOGMEC) -Japanese
Government funded organisation

« September 2013 — Signed MOU with State of Queensland for exploration of
resources within Queensland

« 8t December 2013 - Approached Allegiance Coal (AHQ) regarding Kilmain
project

« 24% December 2013 Provided with detailed exploration plan for Kilmain

« 14% July 2014 — concluded JEA with AHQ for expenditure of $3M within Kilmain
« 29% August 2014 - FIRB granted approval for JEA with AHQ

« September 2014 commenced on site works at Kilmain

« Can earn a 40% share in Kilmain for expenditure of $3m over 3 years

» To call tenders in Japan for Japanese company to take over the 40%



JOGMEC funded works to date =
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Map showing drill holes, seismic lines and ground magnetics

Inset map shows EPC 1917 seismic lines and color contoured
ground magnetics

, ARG7, —
DN A
ARG 1 B I - ;
L J KL
ARG6 | ) ;
. i 1 ¢
" ARG3
47758 @
® {
larc 4 \ .
e 1
; \ {‘f ot milz 141
N\ N i SR
% KL3 A 2
®
KL2 i p129p1zs
L ] P127
EPC 1298 - 'Ku Al (N S - S i o712
( '--.. o - LEGIANCE COAL
| “\ KILMAAN PROJECT - ERC 1917
EPL S i : Grounfl Magnetic Survey 4Total magnetic Intensi
DE188 I[ X : iy vy
. ! 1
ACT126DE185 { ’s
@ACT 186C DE168 Pl
DE186 e Fi
@ACT005C f 62129 [
DE8; ‘ KL12R s
ACT017DE13MCT"5 . / ® {
ACTO018C =
pE1g9 * DE183 ® “CT }
N 5 INSET
b Acrmsc ® 6 {23
/ ACU?120C '005%'771"!2“10 202
,~ ARC 18 ® sc1806 @DE203 ~RCPR . a3
Of 4" pgr >y AcT#1 : =F ' ol
RC6 @ ?f;’cnus 5 @ j N s R
s | DE4RE195 ACT019 ' C— BN EHEE A e RS
Ees Z Acmua / 147 e -
S ARC ar®2 / 1426438 ootk G X WR56
ARCB Feiia 0519!!1 35\RC12 AL ?‘(7:1!529 |- P152p% 13auped 4oy R
ACT12I]CACT121 2 & A f ~RA3S :
11 ® ~ \DE191 13ARC14 f P e 4
acto1s RGNS, pgy, ch1 el ST 1 o }
e C&Z ncrmu @ e / |
A 3 N : 5
| e nc'[onﬁc DE”@RC JARC 7c1012. ¢ \
ACTO14 & actror ¥193Acman ; E \ o
® ACTO01 .ra b
@ACT001C CT031 b




Site works within Kilmain with JOGMEC = ==
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Since September 2014

25km of ground magnetometer surveys to identify extent of basalt
flow

11.25 km of seismic surveys using Vibraseis to define Rangal Coal
Measures

Drilled KL0O06, KLO08, KL010 and KL012
1941m of open hole drilling
414.66m of cored hole drilling

Rangal Coal Measure seam intersections from three cored holes
being tested for thermal and coking coal properties

Access and Compensation agreements concluded with additional
two landowners bringing to three agreements in place

Negotiations with additional four landowners underway



Typical Rangal Coal Measures =
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= Log from KLOO1 showing coal seams intersected in the Rangal Coal
Measures
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Allegiance Coal — Company Strategy =
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Company Strategy

“To develop projects with Joint Venture partners who have long term
requirement for coal.”

This strategy is the culmination of the nearly 50 years experience, in the
Australian coal industry, of Allegiance Coal Limited’s Managing Director
Colin Randall.



