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603 -NOIXEOF INIZIAL SUBS MIIAL HOLDER

To whom it may conce*D:

P. 002

Wc, Difference Capital Financial Ina (UDCF"1 are king dic following docume:jfs rel*tog to
ow sharcholdings in Anstcalian Rmewable Paels I,imited C'ARW").

• Form 603 -Notice ofsnbs*dial holk 0 pages); 8
I Annexure A- supporti g documsitation relsting to how DCF acquired its *ke ki ARW (10

pagos):

Bywayofb«ckground, Lignot Ensgy Corporation ( LEC') originallyheld n si , 4,„ 6.21%
intemst in ARW (ftte UARW Shares"). Pursuant to a court orik, LBC WI plaood into
receivialip an Augbst 29, 2014 2nd LEC's shares in ARW were subsequcmtly transfbrred to the
receivir. DCF, as a securod goditor ofLEC, had the ARW Sh*res trRoshred to it fram the
receiver's account on or about Juim 4, 2015.

Please feel free to coninct me ifyouhave any quedans or require any addiuanal infnmlatioa

S'

Steven Russo
Vice Preaident
DifIcren©c Capital Financial Inc
130 Adolodo St. W, Suik 1010
Torimito, ON Canada MSH 3PS

1.com

GO
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TO:
Name: ASX Market Announcements Office

Fax Numbec +61 2 9347 0005
Date: September 8,2015 #of F'ages: Fax 02 (10 pages)
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FROM:
Name: Steven Russo

Contact Number: 1 416 649 5097

Subject: Form 603-Notice of ibititul Wt 1 Holder (ARW)

Message:

Ti!!pliliqby Vilioqllcal„
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No 8146637
Vancouver RegMly

lN THE SUPREME COURT OF BRITISH COLUMBIA

DIFFERENCE CAPITAL FINANCIAL INC., formerly Imown al
DIFFERENCE CAPrrAL FUNDING INC

P loner

AND

UGNOL ENERGY CORPORAnON.

Reepoile,*

FIRST REPOm OF THE BOWRA GROUP INC. IN ITS CAPACITY AS
THE RECeVER MANAGER OF LIGNOL BERGY CORPOEUTION-

February 21 2015

@ The BowmGraw
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*THEmTIEROFTHE -1,•-= M-,-· IP
OF UGNOL ENERGY CORPORATION.

TABLe OP CONTENTS

1. Purpose of the Report

2. BaakUround

3. Rece ers Ac#vities

4. Sale Proceas

- 6, Resub (* Sale Proce=

6. Statue of OtherAmi» of LEC

7. The LIL Clain,8 Process and Ir*81*rl Dliti1liution Order

8. Conclmlon

Appendices

A Copy of Ugnol Erugy Corporanon 'Ressivernhip Cowt Order dated Amist 24 2014

B. Organhilonal Ch,t

C Copy of Ugnol Inno,soons Lil. Recelve,ship Colrt C*der du§ed October 16, 2014

D. Copy or Tarritory Blofuels LtcL Deed ofAppoktment of Receh'er dated Novwnber 8, 2014

E. Copy of eribred Sali Approval and Veeang Order daid January 14 2015

F. Copy of entmred CMIms Proo=am and Inmr 11 Disitaxition Order d#,%58 18,2016

@ The Bowra Group
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1. Pureuali In art Order d the SuprBIne Coist of Ehtleh Collmibia clatEd Amust 29, 2014 The
B ma Group Inc. (the 'Bownt Groupl .99 appointed Rec*or Manager (the 'Recelver') 01

the assets, 11)de,talangs and propsties of L*01 Energy Corpomtion TLEC). A copy of the
LEC ReceM,allip Ord, 18 attached as Appencix A

2. The plalpose of this report Is to provide the Court WIth a s nary of ovaa#,tlee aince ols
appolune  as Receiver of LEC and recoirmend the Ir*Im cist:*xrtion of Ands to LECs

Berlor secind credlor

BACKGROUND TO LEC'S = -3 = P PROCEEI)INGS

3. LEC 1, a b# stage regaarch end development compE*ly located h Bumaby, B.C. LEC was
focli-1 on UNe developmert and cor,1 - 2 -,· A. 0 prop,1*ry blchn4'".y proce aes
Ind blodleeel pmdudlon through Irivestments h sub,IdF compenl 

4. The emets of LEC oaight maln ly of 11'ves,nents in el,bairlary oornpanles v,Ith tRIe to
mvild amain veutsd In the subel[INy comp,1188. Speatfloaly, at the urne of Ra
recelvership, LEC o*Mied the foom*19 Irrv nelibi

• . 100% of 1.*mol innovstion@ LM (till, a Canaclan bio-rafhery compaty:

• 100% of Terrtnry Blobels L.W. rrBF'), art Australan blodlesel company that controls

a decofr¥T oned blodlesel produdion feclty h Dan*t, Austiaki

• a.21% kthM In Al=trallan Renewable· Fu* Ud. ('ARF'), an Aust lan blocleeel
oompely adively h proalcoon;

• a 2016  tweet h Net*ral Fusia Pied Co,, m himmibnal bio(leeel oompeny
apeda#lg h maydng d cookbg 01  and

• a 51% */1914 h Neutral Fuels (Mebourne) Pty LM., the.Australan subsklary of
Neutr,1 Fu* Permit Co.

6. A O6Py of the LEC organtzgnonal chart te Wbahed 88 Appen# B.

@ The Bowra GluRp
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6. LEC bad h<*tly focused on advancing the conyne mtion of bio-milnery processes for
00111*,itional pulp and paper faed *]cks through the ac:Mtles Of UL and had reaed

mia„dvely on capital mark* and gov ment granm to flmd Its opern16'ns.

7, In 2012 LEC chmigecl 118 striag# focum and made Dive*nente h the Aushlan blodiseal

hdimty acquking TBF End equly poslions h ARF, Ne[1111 Fuels Psent CO. and Neutral

Fuels (Maniolrne) Pty Lki These kivesbiler*B, in parMoldar me ea zidtivi d TBF (*f 011
contiolled an hacOve blodleeel planD: were Mended to anow LEC lo uvunbaly br g thlu

agget Into producdon and erter the Atistrailan ren-mble fuel end blodlesel Inck,94.

8. The ongoN canyh,g coe*, required to fund TRF and addlional technical 188&188
enr„**ered w:h the re-*rt of ihe TBF pls,t g,eated fhalidal ,mcultles' for LEG The
Meltment h Ne(*ral Fllab (Melbolrile) Pty Lid: waa algo nci succes,Ad and that er Ity wae
Aced h AL,dralkan benlsuptcy admhl trHOOn priorb LEC e,168  receiverahip.

9. Effixts by LEC 6 Nid a bu,Er or jobit Entlie pstner and raise additional wrirlcirg cap¢W
.m*0 8180 118*jeces'Bil

-' =•.- 3- 8 ACTivmEB

10. On AL*let 29, 2014 the Recah,r bok poasesslon of the LEC pren-es and Mbahed key
mar:.2"nent st=. 10..M In h**m opss¢lons, co¥Brue nego lons. .Ath me atrreri
potarthl pinhaser =ld asabst v,101 a sale proome.

11. LEC had been h *¤14:salorm with various pimes reggcmg the posslilly of a gale, low
ver,De or strategia hves:meat fbr the 12 months pllor to the rece,ve,31]Ip but was not

guoces,Ful h advandig my of these dlacumlona

12. At the ulne of the recelvership, rn,14;ement or LEC was h prelkiktary ditai„dons with a
poliwinal pirchaser (me "Polenhl Puroliagafl Ulat had aNreesed *terest in purchaehg
LEC - ago*ig cono=n.

13. The Receh,er d*rmined that the Poterrml Plrehasets  lmlion and Mention to purchase
LEC as a gohg concern h b entir* : 1, the best )*Ial 0.11.10,7,e tar the
atakeholder, of LEO. The Rece er cont!nued.chousions over the COLne of the neod

number of weekB and held eochnelve dlecueelons and mee#ngs with the later,Ual
Purcl=ar, LECS Berllor Becind credllor and management As these *CUSSIOM

@ The Bowra Gralp
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progremed the W=7*1 Puched, Iriltial Villation and acquismon tsgota Changed b
locus on ortly the Australsi , : : 0', 07 1-BF. Thege ,- ., ¥%8<8 unmetely

abandoned whin *ins oould not be reached.

14. ConcL,rer* wth the · above dIsa=kons, the Bovvra Group oorimenced a -1** pror®*B
aimed e r®88*10 #le best po=238 viue for LECs st aholders Unich the *ab of LECk
eleets, hcludhg the sab of LEC'8 10096 e*tty NaM h UL sid TBF.

15. SubeecRIE *, *1 order to ob¢M the authorly  deal clrecy v/Rh UL'* assets as opposed to

LEC's *Wen*th UL'* sheres only, blckld  theabary to seek an order vesang UL'B assees
In a pmpedive purchaler free and dear of some or al of Ul_'8 mdst,Ig labmes, the Bowra
Group, h h capacity m the recelver of LEC, appied for =ld on 0*ber 16, 2014 obtained
from the S[ me Cout of Britiah Coksnbla an order app6i*g the Bown Grof 28
reoe#ver of UL (the 'LIL Recelverl. A copy af the UL Receivm,Ihip Order le attached as
Appemix C.

16. In addRIon, the Bowa Group h b aapady as the receh,ar of LEC appointed McGrath Nicol
ae Receiver and Manager of TBF on November 6, 2014 purmmri bi an Auslralan GSA A
copy of the TEF Deed of App*tment of Reoelvw 18 01*aciled as Appendix [1

SALER 1 0 0- 3

17. The Rece,vor prepared a Request for Om,r to Pwchaes padige TROP') for the meetz of
LEC and co,Tnenced a sales proceas on October 18, 2014. The sale, procemes forthe
assets of UL and 1-BF were con(kicted concirreMy Whh #lair respec#va raceivwship
proceed*

18. The ROP pispefBd bythe Receiver deecr[bed, Inong other thlms:

• the nature of LECa, UL's wid TBPs kislness and §888¢Bi

• the form Of pooliaae wid gale Igrcement for the ass* propoded bythe Recalver;

• the dead ne for 018 81*mission of offers, Wtlanly eft at Nov*mber 30,2014

1



SEP/08/2015/TUE 11:05 AM FAI No, P. 011

Thh*ArmanA/imp///*mulhFVmeOS N c, lialS*/%/8*/

6

19. The Receiver nl 10*d the ROP On It8 14 bene end ran advertlsemer¢B h the busheas
=lon of the iblowlng Pt*Icaaons:

I Wbnal Post

• The A[*dz

• The ALIstral=1 Flnenoial Review

• Blonjols Digest

20. In addition, 010 Rece#,er dhctly contack,d 82 potanik" punguiwis

21.45 of the·82 parlis# Inmally contzic:ted a*prassed fl,ther Illl'Ed and requeeted a ROP.

22.12 of the 45 parMes who reoalved a ROP er,Bered un neu*lations wRII the Receiver and

reached tems on a corrIMarilialty EU,eme,11 Th,#,IR ped,#A vi,318 provided eocees to a riAM

room *tat had been 8* up prk,r to LECs rece vership to fdita due c ence by
Inbed ated padles.

23. The Recelver and themanagemel* t am Buslst,d potential pliuhasers asthey conducted
due dlgence by anakerN engMies, holctig 00*rence cals, and facitathm alte vI81ts
and bum of UL's plot pl ,t

RESULTS OP SALES PROCEESS

24. As of November 30, 2014 the Receiver had received 7 offern, halev*, none of the offe 

received coritu,Tiplatad plrcha@Ing arly of #ze aseel. of LEC *ectly, tnadng the siu¤es Of
eith ULorTBF.

25. Al of the olen recaved con*mp18¢ad the puchese of the maits of UL onN, ime end clear
of lablnx #trough a veeting ordi The UL 'Recel#ar conlinued negollations with t w-
par!181

26. A multinstiont pulp und paper compeny ulhn=tgly put forth the beat omr. The readtkig
plsohase wd sale agieemerit reeutted in a ptrchase prloe for UL'g asests of $5,6 rnIOon

(the  UL Sals Proceeds'), The vingeclon w=, Bupported by LEC's senior Becured cred®r

@ The Bowra Group
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and recalved Cout GOproval ort Jmt#ary 18, 2016. The tral„*,94 534 on 39,
2015. A copy *the err*Bd Sale Approval and Vestkig Order   attached as Appendht E

STATUS OF OTHER ASSETS OF LEC

27. MoGrwth Nool, an Australart hpapwq fkm, ts currentb, atter*Ing to redze on Ole assEMB
of TBF.

28. The .Me' are 81 'MEd on leaged land owned by Vopak Termlial@ Augtrala Pty Lid.

('VopekT), a Iquid products *orwge, cor,®any. In ordEr to remove or sell the assets Iny
purchaser requhs the *, ,: - -r, of Vopak. Tod*tliat hal notbeen forthcon•tg.

- 29. At thhs Urne r,**nal kimlest has been : .v -- - -· in TBF. McGrath Nicol wil colitimie the 

effor18 10 Iquid* the* Ho ver, hhould they riot sury„Id the asal wm lilly limm
b be abandoned.

30. LEC holds an :,# : „r r. 21% Intsed In ARP (8,977,523 ehares).

31. ARF 18 a pubically traded company on the AL tra[Ia Seclritles Exnhange (ASX). The stock
Is amer,tly tracing at AUD 80.00 / share.

82. The Recel r 18 tran@fa N those st=es *10 an account held wllh the Receiver and wl
either 10*1* ele,harm or tran,ir #tem lo the aecired lender It a fu re **1

33. LEC hm a 51% IMveetment h NeuM Fuels (Mel,ourne) Pty Lki and an upproodii,nIA 20%
1,1,10*,ert i l Neutral Fll#a Pinrit Co.

34. Nelml Fuele (Ma ounle) Pty i.bi.  ' . I , a Imed cooldng 01 recyclrg ·progrml for

McDom)ds r•*uranta In the Aughh m, mt modeled on the technology and operations
of Neutral Fu* [Xlbal LLC, a compmy with common ownership.

35. This verrbire ns not aucceeeful and Neutral Fuel, (Meliourne) Pty 1-ki was matzned hto
r 1 1 1 -7. i (D |oUpic,) bi Australa by Its board d d*ectin on· July 14, 2014. The

Rece!,er h= contai:ted the admtn#tiator; and based on thls, corraspondence underetaIMM
that there Is a low probabilly of any Artse recove,y on LECa live,tment

36. Neutral Fuels Parel Co. Is a Cayman leland dornic:Bed company which owns 4996 d
Neutral Fuels Dubai LLC and 49% of Neutral Fuels (Melioume) Pty Ltd. Neutral Fush

 The Bowra Graip
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[ubal LLC 18 currently opersung h DubaL The Recah,er ig In the proce= of detsmll,Ing 0
any realk,Bon 18 eval lable on thees inv„*narrts.

37. The Recelver v 11 coritilic e to make efrorta to <ealzE, on LECs Irrvestmerits h TBF, ARW,

Nel*al Fueh Parmit Co. and Neutral FuNs (MeR,o ne) Pty UIi

THE UL CLADB PROCESS AND INTERIM DISTRBUTION ORDER

38. In order to iddntate the dlilbullon of the UL Sales Proceeds the UL Raceh,= appled to
this Colst for appruval of e Cia@ns Procees (me 'alaints Process') to determine tie natim

ald Enoud of clahns aggint UL. A copy of the Claints Process and Interim Digbiblion
0,[18- (the 'Claluts Proce= 18 affached as Appendk F.

39. The claims bar data In the Ck*ns Prooests Orde, was February 13, 2015. C rm fled with

and admmed by the UL Reca er h the Ck,kna Process totmled $15.4 rn on h unsecured
elibna No ®ecled 210:Ble usre *1}M,HArl h fhe Claims Procees nor inthere any Becured

clalms reported on the book» and reaol,ls or UL

40. The larged dalm *gainet U L wes LEC# datrri fbr approingt* 814.9 millon h reepect of
mortlee adv,Iced by LEC to UL b fund UL's opemoona

41. The L[L Rece ver made a partial Intarim dls#th lon of the UL Sales Proceeds to UL's
Med»prs pu.Imt to paragraph 27 of the Clurls Process Order %%*h the krge  engb
disblbuRon being a payment to LEC In the amocuit of $4.8 mnlon.

42. DiYerence Capbl F[nan*l Ina ('Dll! rice Capl 1 18 the senior seclzed credmor of LE(1
Based on - '.:'· b dgts mrld flmirB =thriatad reaRzanons on the r,nalnh/g aam/ti

DIYerence CapltRI wl auffer a 881":0:,rt shorti'I on Its Becired ke<'E,C of A, -rk,), \ ' "1

$111 nnion.

43, The Recelver 11 of the vlow thE* R IS reasonable and approprkib to dutik the $4.8'm[Ion

that hae been paid to LEC B*miar* bi the Claims Proc• a Order to [)0ference Chpital

Goen Dtle,ence Capitars 86•ilor secued poemon and the vakie of * secur y h LEC, the
Recmer 18 not Emare of any pcwfucloe to LECs i; i.., ... that wodd result from mich a

diuk

*The Bowra Gralp
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44. The Receivw hereby 8,*mh b report to Oie Court ,)d respectfuly reques:13 that the Colst
authortze the Recelvi to:

• DI,abl funde received from the UL Claims Procms b LECs =llor =and
credtor, Difrarerloe Capit : End

• Mal¢B mich Asther paltlai 51 deaft orm of *ds to DIflerence Capital from the
re*Kon of LECs remahhg asset* ir any, h such amoc/,m id *Imstanoes as
the ReceN,ir deems to be r®monable and *pro#1925

45. The Reoek,er mark*d the 088813 of LEC oontact#Ig 82 partles, sencr  out 42 ROP'G and
errte# Into cor denttenty agreements w# 12 parties b facill In depth due dlgence.

48. No omn vAre received for the ass* of LEC, hovmer ths UL Recalver ins auccessal in

Im*#Wasaia o,th asssEs of UL

47. Tile ' from #18 sale of the 880* of UL hava been cl*tul puallart to the
Ck,kns Proce= Oider, ith LEC as the lemest uneectred Gra Stor reoellig an **,rim
ditilbution of approolnetaiy $4.8 mmon.

48. The senior secured credbor of LEC Is Difference CaphL Based on reatz*Uons to data and
f *se egljrn ed reatzations on the r ainIng ess* Diffemnce CE*pltal ,¥El BufTer a
*nmcar  shorSal.

48. The Recehvr w. 00"#"ue to meos efforta b realk" on the c*her aae* of LEC, which
 clude:

• Inve*nem h TBF 888*

. Amt nharem

• Inveetmentln Neutral Fuels Parent Co.; and

• Ir,WestrnEN,t In Nelit,al Fuels (Mitolrns) Pty Lti

@7lle Bawn Graw
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80. AU of wioh 18 reepedflly subiritted *118 21 day of Febul y, 2016.

Tho Bow= Group I G.
ReceIVer of uie *08* LS,dertakblgs

Id proper es of Ugnol EnE,gy Corpora00,11-W.

Do*Chrve<CCA 01RP

@The Bowra Groqp


