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BlueScope Steel Limited
Statement of comprehensive income

For the year ended 30 June 2015
Consolidated

Notes
2015
$M

*Restated
2014
$M

Revenue from continuing operations 2 8,540.1 7,923.4

Other income 3 20.3 165.0

Changes in inventories of finished goods and work in progress (86.9) 29.6
Raw materials and consumables used (4,750.5) (4,523.7)
Employee benefits expense (1,581.0) (1,558.0)
Depreciation and amortisation expense 13, 14 (343.0) (326.3)
Net impairment (expense) write-back of non-current assets 4 (2.7) 24.4
Direct carbon emission (expense) credit 4 1.0 (135.2)
Freight on external despatches (527.2) (498.4)
External services (888.3) (833.4)
Net restructuring costs 4 (5.2) (36.0)
Finance costs 4 (76.8) (67.8)
Other expenses (193.2) (177.7)
Share of net profits (losses) of associates and joint venture partnerships
accounted for using the equity method 23, 24 115.7 102.2
Profit before income tax 222.3 88.1

Income tax expense 5(a) (47.4) (89.1)
Profit (loss) from continuing operations 174.9 (1.0)

Profit (loss) from discontinued operations after income tax 25(b) 2.2 (39.2)
Net profit (loss) for the year 177.1 (40.2)

Items that may be reclassified to profit or loss
Gain (loss) on cash flow hedges taken to equity 19(b) (17.2) 0.3
(Gain) loss on cash flow hedges transferred to inventory and PP&E 19(b) 12.7 (0.6)
Loss on cash flow hedges taken to equity attributable to
non-controlling interests (1.5) -
Loss on cash flow hedges transferred to PP&E attributable to
non-controlling interests 1.0 -
Net gain (loss) on hedges of net investments in foreign subsidiaries 19(b) 53.1 (3.8)
Exchange fluctuations on translation of foreign operations attributable
to BlueScope Steel Limited 19(b) 101.3 36.1
Income tax (expense) benefit 0.1 0.2

Items that will not be reclassified to profit or loss
Actuarial gain (loss) on defined benefit superannuation plans
attributable to BlueScope Steel Limited (93.2) 56.5
- Income tax (expense) benefit 23.5 (10.0)
Actuarial gain (loss) on defined benefit superannuation plans
attributable to non-controlling interests (0.4) 1.7
Exchange fluctuations on translation of foreign operations attributable
to non-controlling interests 74.5 (13.5)

Other comprehensive income for the year 153.9 66.9

Total comprehensive income for the year 331.0 26.7

Profit (loss) is attributable to:
Owners of BlueScope Steel Limited 136.3 (82.4)
Non-controlling interests 40.8 42.2

177.1 (40.2)

Total comprehensive income for the year is attributable to:
Owners of BlueScope Steel Limited 216.6 (3.7)
Non-controlling interests 114.4 30.4

331.0 26.7

*Certain amounts shown here have been restated to reflect retrospective changes made to discontinued operations (refer to
note 25).
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BlueScope Steel Limited
Statement of comprehensive income

For the year ended 30 June 2015
(continued)

Notes

2015
Cents

*Restated
2014
Cents

Earnings per share for profit (loss) from continuing operations
attributable to the ordinary equity holders of the Company
Basic earnings (loss) per share 6 23.9 (7.7)
Diluted earnings (loss) per share 6 23.2 (7.7)

Earnings per share for profit (loss) attributable to the ordinary
equity holders of the Company
Basic earnings (loss) per share 6 24.3 (14.8)
Diluted earnings (loss) per share 6 23.6 (14.8)

*Certain amounts shown here have been restated to reflect retrospective changes made to discontinued operations (refer to
note 25).
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BlueScope Steel Limited
Statement of financial position

As at 30 June 2015

Consolidated

Notes
2015
$M

2014
$M

ASSETS
Current assets
Cash and cash equivalents 16 518.5 466.6
Trade and other receivables 7 1,087.4 1,062.5
Inventories 8 1,496.7 1,503.1
Derivative financial instruments 33(c) 1.4 -
Intangible assets 9 5.3 35.9
Deferred charges and prepayments 71.2 59.8

3,180.5 3,127.9

Non-current assets classified as held for sale 5.3 3.7
Total current assets 3,185.8 3,131.6

Non-current assets
Trade and other receivables 7 36.2 46.1
Inventories 8 63.9 68.1
Investments accounted for using the equity method 23, 24 144.6 138.7
Property, plant and equipment 13 3,732.6 3,515.3
Intangible assets 14 510.0 448.7
Deferred tax assets 5 196.0 162.6
Deferred charges and prepayments 8.4 7.8
Total non-current assets 4,691.7 4,387.3

Total assets 7,877.5 7,518.9

LIABILITIES
Current liabilities
Trade and other payables 10 1,306.1 1,218.6
Borrowings 17 107.6 40.5
Current tax liabilities 8.6 9.7
Provisions 11 419.2 508.7
Deferred income 153.2 150.0
Derivative financial instruments 33(c) 10.6 2.2

2,005.3 1,929.7

Total current liabilities 2,005.3 1,929.7

Non-current liabilities
Trade and other payables 10 11.5 41.8
Borrowings 17 686.1 687.7
Deferred tax liabilities 5 24.2 31.2
Provisions 11 190.2 205.8
Retirement benefit obligations 12 217.9 162.6
Deferred income 3.2 3.4
Total non-current liabilities 1,133.1 1,132.5

Total liabilities 3,138.4 3,062.2

Net assets 4,739.1 4,456.7

EQUITY
Contributed equity 18 4,673.8 4,659.4
Reserves 19(a) 225.1 73.8
Retained losses (623.3) (671.7)
Parent entity interest 4,275.6 4,061.5

Non-controlling interests 463.5 395.2

Total equity 4,739.1 4,456.7
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BlueScope Steel Limited
Statement of changes in equity
For the year ended 30 June 2015

Consolidated - 30 June 2015 Notes

Contributed
equity
$M

Reserves
$M

Retained
losses
$M

Non-
controlling
interests
$M

Total
$M

Balance at 1 July 2014 4,659.4 73.8 (671.7) 395.2 4,456.7

Profit (loss) for the period - - 136.3 40.8 177.1
Other comprehensive income (loss) - 150.0 (69.7) 73.6 153.9
Total comprehensive income for the
year - 150.0 66.6 114.4 331.0

Transactions with owners in their capacity
as owners:
Shares issued:

FY13 KMP STI share awards 18(c) 1.9 - - - 1.9
FY11 LTIP share award 7.5 (7.5) - - -
Retention share awards - Treasury
shares 18(d) 3.7 (3.7) - - -

FY13 STI and GESP 2012 share buybacks 18(c) (0.6) - - - (0.6)
GESP 2012 share award vested - (0.8) - - (0.8)
Share-based payment expense 19(b) - 12.7 - - 12.7
Dividends paid - - (17.0) (46.2) (63.2)
Tax credit recognised directly in equity 18(c) 1.9 - - - 1.9
Transactions with non-controlling interests 19(b) - (0.5) - - (0.5)
Other - 1.1 (1.2) 0.1 -

14.4 1.3 (18.2) (46.1) (48.6)

Balance at 30 June 2015 4,673.8 225.1 (623.3) 463.5 4,739.1

Consolidated - 30 June 2014 Note

Contributed
equity
$M

Reserves
$M

Retained
losses
$M

Non-
controlling
interests
$M

Total
$M

Balance at 1 July 2013 4,650.1 37.5 (634.7) 407.4 4,460.3

Profit (loss) for the period - - (82.4) 42.2 (40.2)
Other comprehensive income (loss) - 32.2 46.5 (11.8) 66.9
Total comprehensive income (loss) for
the year - 32.2 (35.9) 30.4 26.7

Transactions with owners in their capacity
as owners:
Shares issued:

FY12 KMP STI share awards 1.3 - - - 1.3
Retention share awards - Treasury
shares 8.0 (8.0) - - -

Share-based payment expense 19(a) - 14.4 - - 14.4
Dividends paid - - - (42.9) (42.9)
Transactions with non-controlling interests - (3.3) - 0.3 (3.0)
Other - 1.0 (1.1) - (0.1)

9.3 4.1 (1.1) (42.6) (30.3)

Balance at 30 June 2014 4,659.4 73.8 (671.7) 395.2 4,456.7
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BlueScope Steel Limited
Statement of cash flows

For the year ended 30 June 2015

Consolidated

Notes
2015
$M

2014
$M

Cash flows from operating activities
Receipts from customers 8,989.0 8,328.2
Payments to suppliers and employees (8,482.5) (7,953.6)

506.5 374.6

Associate dividends received 4.6 3.3
Joint venture partnership distributions received 127.3 95.1
Interest received 3.0 3.7
Other revenue 16.6 26.4
Finance costs paid (69.6) (55.6)
Income taxes (paid)/received (49.7) (40.4)

Net cash inflow from operating activities 16(b) 538.7 407.1

Cash flows from investing activities
Payments for property, plant and equipment (375.8) (297.8)
Payments for intangibles (9.1) (8.3)
Payments for investments in joint venture partnerships (2.5) (1.6)
Payments for purchase of business assets, net of cash acquired 21 (52.7) (153.6)
Proceeds from sale of property, plant and equipment 22.1 23.4
Proceeds from sale of business 25 7.2 -

Net cash (outflow) from investing activities (410.8) (437.9)

Cash flows from financing activities
Proceeds from borrowings 2,114.8 1,365.3
Repayment of borrowings (2,165.9) (1,338.5)
Dividends paid to Company's shareholders 20(d) (17.0) -
Dividends paid to non-controlling interests in subsidiaries (46.2) (42.9)
Transactions with non-controlling interests (0.5) 1.6
Share buybacks 18(c) (0.6) -

Net cash (outflow) from financing activities (115.4) (14.5)

Net increase (decrease) in cash and cash equivalents 12.5 (45.3)
Cash and cash equivalents at the beginning of the financial year 465.9 512.9
Effects of exchange rate changes on cash and cash equivalents 39.5 (1.7)

Cash and cash equivalents at end of financial year 16(a) 517.9 465.9

Financing arrangements 17(b)

Non-cash financing activities 17(d)
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BlueScope Steel Limited
30 June 2015

About this report
BlueScope Steel Limited is a company limited by shares incorporated in Australia whose shares are publicly traded on the
Australian Securities Exchange. The registered office of the Company is Level 11, 120 Collins Street, Melbourne, Victoria,
Australia 3000. The nature of the operations and principal activities of the Group are described in note 1(a) and the Directors'
Report.

The financial report of BlueScope Steel Limited for the year ended 30 June 2015 was authorised for issue in accordance with a
resolution of the Directors on 24 August 2015.

Basis of preparation

This financial report is a general purpose financial report, prepared by a for-profit entity, which:

• Has been prepared in accordance with the requirements of the Australian Corporations Act 2001, Australian Accounting
Standards and other authoritative pronouncements of the Australian Accounting Standards Board (AASB) and
International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB);

• Includes consolidated financial statements, incorporating the assets and liabilities of all subsidiaries of BlueScope Steel
Limited ('Company' or 'parent entity') as at 30 June 2015 and the results of all subsidiaries for the year then ended.
BlueScope Steel Limited and its subsidiaries together are referred to in this financial report as the Group or the
consolidated entity;

• Has been prepared on a historical cost basis, except for derivative financial instruments which have been measured at fair
value;

• Is presented in Australian dollars with values rounded to the nearest hundred thousand dollars or in certain cases, the
nearest dollar, in accordance with the Australian Securities and Investments Commission Class Order 98/100;

• Presents comparative information where required for consistency with the current year's presentation;
• Adopts all new and amended Accounting Standards and Interpretations issued by the AASB that are relevant to the

operations of the Group and effective for reporting periods beginning on or after 1 July 2014 as disclosed in note 35(a);
and

• Does not early adopt any Accounting Standards and Interpretations that have been issued or amended but are not yet
effective as disclosed in note 35(b).

This financial report has been re-designed with the aim of streamlining and improving readability. The notes to the
consolidated financial statements have been organised into logical groupings to help users find and understand the
information. Where possible, related information has been provided in the same note.

Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency'). The consolidated financial statements are
presented in Australian dollars, which is BlueScope Steel Limited's functional and presentation currency.

Key estimates and judgements

In the process of applying the Group's accounting policies, management has made a number of judgements and applied
estimates of future events. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in the following notes:

Note 5: Income Tax
Note 11: Provisions
Note 12: Retirement benefit obligations
Note 13: Property, Plant and Equipment
Note 15: Carrying value of non-financial assets
Note 29: Share based payments
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

Financial Performance
This section of the notes includes segment information and provides further information on key line items relevant to financial
performance that the directors consider most relevant, including accounting policies, key judgements and estimates relevant to
understanding these items.

1 Segment information
(a) Description of segments

The Group's operating segments are reported in a manner which is materially consistent with the internal reporting provided to
the chief operating decision maker. The Managing Director and Chief Executive Officer is responsible for allocating resources
and assessing performance of the operating segments.

During the year, the Group re-organised its business structure to better reflect the way the current business is being managed.
As a result, the Group's external reporting has changed in respect of the year ended 30 June 2015. Additionally, following the
closure of Building Solutions Australia, including the sale of the Australian Water business in June 2015, these businesses
have been included as part of discontinued operations. Comparatives for June 2014 have been restated for these
retrospective changes.

SEGMENT DESCRIPTION
x
Australian Steel
Products

- Combination of two previously separately reported segments, Coated & Industrial Products Australia (CIPA) and
Building Components & Distribution Australia (BCDA).

- Includes Port Kembla Steelworks, a steel making operation and a leading supplier of flat steel in Australia,
manufacturing slab, hot rolled coil and plate products with an annual production capacity of approximately 2.6
million tonnes of crude steel.

- Comprises two main metallic coating and painting facilities located in Springhill, New South Wales and Western
Port, Victoria together with steel painting facilities in Western Sydney and Acacia Ridge, Queensland. Steel from
the Port Kembla Steelworks is processed by these facilities to produce a range of COLORBOND® pre-painted
steel and ZINCALUME® zinc/aluminium branded products.

- Operates a network of service centres and distribution sites from which it is a key supplier to the Australian building
and construction industry, automotive sector, major white goods manufacturers and general manufacturers.

- Holds the Lysaght steel solutions business, providing a range of LYSAGHT® branded products to the building and
construction sector.

- Export offices are also incorporated within this segment to trade steel manufactured at these facilities on global
markets.

x
New Zealand &
Pacific Steel

- Includes iron sand mining at Waikato North Head and Taharoa, New Zealand, producing iron sands for internal use
at the Glenbrook, New Zealand, steel making operation and for export.

- The Glenbrook facility produces a range of flat steel products for both domestic and export markets and has an
annual production capacity of approximately 0.6 million tonnes.

- Includes facilities in New Caledonia, Fiji and Vanuatu, which manufacture and distribute the LYSAGHT® range of
products.

- Includes the Auckland based long products rolling mill and wire drawing facility acquired from Fletcher Steel Limited
in June 2014.

x
Global Building
Solutions

- Global leader in custom engineered steel buildings and comprises the Company's engineered buildings solutions
businesses in North America, China, Indonesia, Malaysia, Thailand and Vietnam.

- The segment also includes metal coating, painting and Lysaght businesses in China.
X
Building Products
ASEAN, North
America & India

- Operates metallic coating and painting lines and LYSAGHT® roll-forming facilities in Indonesia, Malaysia, Thailand,
Vietnam and North America, primarily servicing the building and construction industries. BlueScope Steelʼs Building
Products operations also include LYSAGHT® roll-forming facilities in Singapore and Brunei.

- These businesses comprise the NS BlueScope Coated Products joint venture, a 50/50 joint venture with Nippon
Steel and Sumitomo Metal Corporation which BlueScope controls and therefore consolidates in the Group financial
statements.

- Includes Tata BlueScope Steel, a 50/50 joint venture with Tata Steel, with operations in India that include a recently
established metal coating and painting line, LYSAGHT® roll-forming operations and a BUTLER® manufacturing
and engineering facility. Tata BlueScope Steelʼs operations also include a LYSAGHT® roll-forming facility in Sri
Lanka. These businesses are jointly controlled and are therefore equity accounted for in the Group financial
statements.

x
Hot Rolled
Products North
America

- Includes a 50% interest in the North Star BlueScope Steel joint venture, a steel mini mill in the United States and a
47.5% shareholding in Castrip LLC. These businesses are jointly controlled and are therefore equity accounted for
in the Group financial statements.
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

1 Segment information (continued)

(b) Reportable segments

The segment information provided to the Managing Director and Chief Executive Officer for the reportable segments for the
year ended 30 June 2015 is as follows:

30 June 2015

Australian
Steel

Products

New
Zealand &
Pacific Steel

Global
Building
Solutions

Building
Products
ASEAN,
North

America &
India

Hot Rolled
Products
North
America

Discontinued
Operations Total

$M $M $M $M $M $M $M

Total segment sales revenue 4,792.1 972.1 1,538.1 1,790.8 - 31.6 9,124.7
Intersegment revenue (363.4) (112.1) (0.4) (96.5) - - (572.4)
Revenue from external customers 4,428.7 860.0 1,537.7 1,694.3 - 31.6 8,552.3

Segment EBIT 128.4 (30.3) 56.0 97.1 107.3 1.8 360.3

Depreciation and amortisation 189.1 60.0 38.5 55.0 - - 342.6
Impairment of non-current assets 0.2 - - - 2.5 - 2.7
Share of profit (loss) from associates and joint
venture partnerships - 4.1 1.2 (2.1) 112.5 - 115.7

Total segment assets 3,491.4 998.8 1,294.1 1,352.9 112.8 1.4 7,251.4

Total assets includes:
Investments in associates and joint venture
partnerships - 3.8 2.2 25.8 112.8 - 144.6
Additions to non-current assets (other than
financial assets and deferred tax) 172.8 104.1 30.3 72.8 - - 380.0

Total segment liabilities 1,058.6 364.0 567.0 346.9 - 16.6 2,353.1

(9,107.1) (2,192.5) (3,454.8) (3,491.2) (220.1) (51.4) (18,517.1)

30 June 2014

Australian
Steel

Products

New
Zealand &
Pacific Steel

Global
Building
Solutions

Building
Products
ASEAN,
North

America &
India

Hot Rolled
North
America

Discontinued
Operations* Total

$M $M $M $M $M $M $M

Total segment sales revenue 4,522.1 870.9 1,384.3 1,742.9 - 83.3 8,603.5
Intersegment revenue (392.9) (130.8) (3.9) (94.8) - - (622.4)
Revenue from external customers 4,129.2 740.1 1,380.4 1,648.1 - 83.3 7,981.1

Segment EBIT (*restated) (115.7) 73.6 96.6 81.4 101.6 (49.9) 187.6

Depreciation and amortisation 188.7 52.8 33.5 51.1 - 1.3 327.4
Impairment of non-current assets 62.1 - (88.1) - 1.6 26.7 2.3
Share of profit (loss) from associates and joint
venture partnerships - 4.3 0.5 (8.0) 105.4 0.1 102.3

Total segment assets 3,687.1 923.9 1,087.2 1,124.1 103.3 17.5 6,943.1

Total assets includes:
Investments in associates and joint venture
partnerships - 9.2 1.3 24.8 103.3 0.1 138.7
Additions to non-current assets (other than
financial assets and deferred tax) 180.5 151.6 23.5 48.3 - 0.4 404.3

Total segment liabilities 1,154.1 278.3 492.2 279.3 - 42.6 2,246.5

(8,854.7) (2,015.9) (3,056.4) (3,132.9) (204.9) (93.5) (17,358.3)
*Certain amounts shown here have been restated to reflect the new external reporting segments adopted, effective 1
December 2014 and retrospective change made to discontinued operations (refer to note 25).
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

1 Segment information (continued)

(c) Geographical information

The Group's geographical regions are based on the location of markets and customers. Segment non-current assets exclude
tax assets and are allocated based on where the assets are located.

Segment revenues from sales to
external customers Non-current assets

2015
$M

2014
$M

2015
$M

2014
$M

Australia 3,800.9 3,705.6 2,128.1 2,140.2
New Zealand 397.5 376.5 629.4 617.7
Asia 1,884.1 1,733.2 953.0 795.7
North America 1,807.1 1,538.2 770.0 638.1
Other 662.7 627.6 15.2 11.8

8,552.3 7,981.1 4,495.7 4,203.5

(d) Other segment information

(i) Segment revenue
Sales between segments are carried out at arm's length and are eliminated on consolidation. The revenue from external
parties is measured in a manner that is consistent with the statement of comprehensive income.

Consolidated

Note
2015
$M

Restated
2014
$M

Total segment revenue 9,124.7 8,603.5
Intersegment eliminations (572.4) (622.4)
Revenue attributable to discontinued operations (31.6) (83.3)
Other revenue 2 19.4 25.6
Total revenue from continuing operations 8,540.1 7,923.4

(ii) Segment EBIT
Performance of the operating segments is based on EBIT. This measurement basis excludes the effects of Group financing
(including interest expense and interest income) and income taxes as these items are managed on a Group basis.

Consolidated

2015
$M

Restated
2014
$M

Total segment EBIT 360.3 187.6
Intersegment eliminations 0.1 1.8
Interest income 4.3 3.7
Finance costs (76.8) (67.8)
EBIT (gain) loss attributable to discontinued operations (1.8) 49.9
Corporate operations (63.8) (87.1)
Profit before income tax from continuing operations 222.3 88.1
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

1 Segment information (continued)
(iii) Segment assets and liabilities
Segment assets and liabilities are measured in a manner consistent with the financial statements and are allocated based on
the operations of the segment and the physical location of the asset and liability.

Cash and liabilities arising from borrowing and funding initiatives, including deferred purchase price on business acquisitions,
are not considered to be segment assets and liabilities respectively due to these being managed by the Group's centralised
treasury function.

As the segment performance is measured based on EBIT, tax assets and tax liabilities, which by their nature do not contribute
towards EBIT, are not allocated to operating segments.

Consolidated

2015
$M

Restated
2014
$M

Segment assets 7,251.4 6,943.1
Intersegment eliminations (112.2) (84.3)
Unallocated:

Deferred tax assets 196.0 162.6
Cash 518.5 466.6
Corporate operations 23.8 9.7
Tax receivable - 21.2

Total assets as per the statement of financial position 7,877.5 7,518.9

Consolidated

2015
$M

Restated
2014
$M

Segment liabilities 2,353.1 2,246.5
Intersegment eliminations (111.3) (83.3)
Unallocated:

Current borrowings 107.6 40.5
Non-current borrowings 686.1 687.7
Current tax liabilities 8.6 9.7
Deferred tax liabilities 24.2 31.2
Accrued borrowing costs payable 5.7 6.5
Corporate operations 31.7 41.2
Deferred purchase price on business acquisition 32.7 82.2

Total liabilities as per the statement of financial position 3,138.4 3,062.2
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

2 Revenue
Consolidated

Notes
2015
$M

*Restated
2014
$M

Revenue from operating activities

Sales revenue 8,520.7 7,897.8

Other revenue
Interest external 4.1 3.6
Interest related parties 30(d) 0.2 0.1
Royalties external 3.9 2.5
Rental external 4.0 6.2
Other 7.2 13.2

Total other revenue 19.4 25.6

Total revenue from operating activities 8,540.1 7,923.4

From discontinued operations
Sales revenue 31.6 83.3

*Certain amounts shown here have been restated to reflect retrospective changes made to discontinued operations (refer to
note 25).

(a) Recognition and measurement

Sales revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net
of returns, trade allowances, rebates and amounts collected on behalf of third parties. The Group recognises revenue when
the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and specific
criteria have been met.

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. This is
considered to have occurred when legal title of the product is transferred to the customer and the Group is no longer
responsible for the product. The point at which title is transferred is dependent upon the specific terms and conditions of the
contract of sale.

Contract revenue is recognised in accordance with the percentage of completion method unless the outcome of the contract
cannot be reliably estimated. Where the outcome of the contract cannot be reliably estimated, contract costs are recognised as
an expense as incurred, and where it is probable the costs will be recovered, revenue is recognised to the extent of costs
incurred.

Advance payments received from customers are recognised as a liability on the financial position as deferred income, until
goods have been sold or services rendered.
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

3 Other income
Consolidated

2015
$M

2014
$M

Carbon permit income (a) 4.4 148.8
Government grant - other 0.7 1.9
Discount on acquisition (b) - 8.1
Net gain on disposal of non-current assets (c) 11.3 3.7
Proceeds from sale of held for sale non-current asset (d) 0.7 1.3
Insurance recoveries 0.1 1.2
Foreign exchange gains (net) 3.1 -

20.3 165.0

(a) Carbon permit income

The Group is a participant in the New Zealand Governmentʼs uncapped Emissions Trading Scheme (ETS) which was
implemented with effect from 1 July 2010. The Australian Carbon Pricing Mechanism (CPM), which came into effect 1 July
2012, was abolished by the Australian Federal Government in July 2014.

Emission unit permits (EUs) received are accounted for at fair value at the date of grant with a corresponding entry to deferred
income. Income is recognised based on the production outputs from the defined activity. EUs that are acquired are initially
recognised at cost.

(b) Discount on acquisition

On 28 February 2014, the Group acquired Orrcon and Fielders businesses from Hills Holdings Limited, which resulted in a
gain of $8.1M recognised on acquisition. Refer to note 21(a) for further details on these acquisitions.

(c) Net gain on sale of non-current assets

Current year gain on sale of property, plant and equipment includes $9.4M in Building Products ASEAN, North America and
India, from the sale of the San Marcos manufacturing facility in December 2014. The prior period included $11.0M gain on sale
of land in Australian Steel Products segment, offset by a $6.0M loss on the sale of the Buildings Products North America
Fairfield facility.

(d) Proceeds from sale of Western Port Hot Strip Mill (HSM) asset

The current $0.7M and prior period $1.3M EBIT proceeds from sale represents the non-refundable deposit received in relation
to the HSM held for sale asset. The asset was fully impaired for $8.5M in June 2014, resulting in an EBIT loss of $7.2M.
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

4 Expenses

Profit (loss) before income tax includes the following specific
expenses for continuing operations:

Consolidated

Notes
2015
$M

*Restated
2014
$M

Impairment of non-current assets
Australian Steel Products PP&E, goodwill and other intangibles 0.2 62.1
Castrip joint venture 24(f) 2.5 1.6

Total impairment charge of non-current assets 2.7 63.7

Reversal of impairment loss - China Coated - (88.1)
Net impairment expense (write-back) of non-current assets 2.7 (24.4)

Consolidated

2015
$M

*Restated
2014
$M

Finance costs
Interest and finance charges paid/payable 55.0 46.8
Ancillary finance charges 17.4 17.3
Provisions: unwinding of discount 4.4 4.3

76.8 68.4
Amount capitalised - (0.6)

Finance costs expensed 76.8 67.8

Consolidated

2015
$M

*Restated
2014
$M

Net foreign exchange losses - 9.6
Rental expense relating to operating leases 101.9 96.1
Research and development expense 20.1 19.8
Net restructure provision expense 11(d) 5.2 36.0
Employee redundancy provision expense 11(c)(ii) 14.4 47.2
Direct carbon emission expense (credit) 11(h) (1.0) 135.2
Defined contribution superannuation expense 90.9 72.0
Gain on curtailment - North America 12(c) (11.2) -
Defined Benefit superannuation fund closure gain 12(c) (27.2) -

*Certain amounts shown here have been restated to reflect retrospective changes made to discontinued operations (refer to
note 25).
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

5 Income tax
(a) Income tax expense (benefit)

Consolidated

Notes
2015
$M

*Restated
2014
$M

Current tax 69.4 52.6
Deferred tax (22.9) 36.0
Adjustments for current tax of prior periods 0.3 (10.6)

46.8 78.0

Income tax expense (benefit) is attributable to:
Profit (loss) from continuing operations 47.4 89.1
Profit (loss) from discontinued operations (0.6) (11.1)
Total income tax expense 46.8 78.0

Deferred income tax (benefit) expense included in income tax expense
comprises:
Decrease (increase) in deferred tax assets 5(c) (20.2) 22.5
(Decrease) increase in deferred tax liabilities 5(c) (2.7) 13.5

(22.9) 36.0

(b) Reconciliation of income tax expense to prima facie tax payable

Consolidated

Note
2015
$M

*Restated
2014
$M

Profit (loss) from continuing operations before income tax expense 222.3 88.1
Profit (loss) from discontinuing operations before income tax expense 25(b) 1.6 (50.3)

223.9 37.8
Tax at the Australian tax rate of 30.0% (2014 - 30.0%) 67.2 11.3
Tax effect of amounts which are not deductible (taxable)
in calculating taxable income:

Depreciation and amortisation 0.3 0.6
Manufacturing credits (4.5) (3.1)
Research and development incentive (4.3) (6.5)
Withholding tax 4.9 7.2
Non-taxable (gains) losses (5.2) (5.5)
Share of net (profits) losses of associates (0.5) 2.0
Entertainment 1.6 1.7
Share-based payments - 1.8
Sundry items 1.7 5.9

61.2 15.4

Difference in overseas tax rates 0.9 (7.6)
Adjustments for current tax of prior periods 0.3 (10.6)
Temporary differences and tax losses not recognised 17.2 116.9
Previously unrecognised tax losses now recouped to reduce current tax
expense (36.9) (37.9)
Previously recognised temporary differences and tax losses now derecognised 4.1 1.8
Income tax expense 46.8 78.0

(270.7) (115.8)
*Certain amounts shown here have been restated to reflect retrospective changes made to discontinued operations (refer to
note 25).
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

5 Income tax (continued)
(c) Deferred tax assets (DTA) and liabilities (DTL)

Consolidated
DTA DTL

2015
$M

2014
$M

2015
$M

2014
$M

The balance comprises temporary differences attributable
to:

Doubtful debts provision 2.3 2.2 (1.1) (1.6)
Employee benefits provision 131.5 138.0 (52.1) (34.4)
Claims provision 8.3 11.7 (5.3) (2.3)
Other provisions 26.9 28.7 0.9 (0.8)
Depreciation (209.5) (186.1) 70.7 57.0
Foreign exchange (gains) losses (66.8) (82.5) 0.1 0.2
Investments - - 0.7 0.6
Intangible assets (8.5) (9.2) 21.2 18.7
Inventory (13.2) (9.4) (3.9) (3.2)
Tax losses 319.6 261.2 (5.5) (5.9)
Other 5.4 8.0 (1.5) 2.9

196.0 162.6 24.2 31.2

Consolidated
DTA DTL

2015
$M

2014
$M

2015
$M

2014
$M

Movements:
Opening balance at 1 July 162.6 153.8 31.2 13.7
Charged/credited:

Charged (credited) to profit or loss 20.2 (22.5) (2.7) 13.5
Charged (credited) to other comprehensive income 14.4 (6.3) (9.0) 3.6
Exchange fluctuation (1.2) 5.3 4.7 0.4
Transfer from (to) receivables - 19.4 - -
Business acquisitions - 12.9 - -

196.0 162.6 24.2 31.2

(d) Tax losses

Consolidated
2015
$M

2014
$M

Unused tax losses for which no deferred tax asset has been recognised 2,086.9 2,312.3
Potential tax benefit 619.0 687.5

As at 30 June 2015, $24.8M of Australian deferred tax liabilities generated during the period have been utilised (2014:$103.2M
impairment) within tax expense. A $5.4M debit (2014: $7.3M credit) has been recorded directly against retained earnings due
to actuarial losses from the Australian Defined Benefit Superannuation Plan. The Company has deferred the recognition of any
further tax asset for the Australian tax Group until a return to taxable profits has been demonstrated. Although $2,004.3M of
the Australian $2.87 billion tax losses have been impaired and are not currently carried as a deferred tax asset, these past
losses are able to be booked and used in the future, as Australian tax losses are able to be carried forward indefinitely (refer to
note 26(iii)).

The Group also has unrecognised tax losses arising in Vietnam of $7.6M (2014: $2.2M) and China of $44.2M (2014: $62.5M)
which are able to be offset against taxable profits within five years of being incurred. Other unrecognised tax losses can be
carried forward indefinitely but can only be utilised in the same tax group in which they are generated.
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BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

5 Income tax (continued)
(e) Unrecognised temporary differences

Consolidated
2015
$M

2014
$M

Temporary difference relating to investment in subsidiaries for which deferred tax liabilities
have not been recognised 517.1 345.7
Tax effect of the above unrecognised temporary differences 51.8 34.7

Overseas subsidiaries have undistributed earnings, which, if paid out as dividends, would be subject to withholding tax. An
assessable temporary difference exists, however no deferred tax liability has been recognised as the parent entity is able to
control the timing of distributions from their subsidiaries and is not expected to distribute these profits in the foreseeable future.

Unrecognised deferred tax assets for the Group totalling $109.7M (2014: $115.5M) in respect of temporary differences have
not been recognised as they are not probable of realisation.

(f) Recognition and measurement

Current taxes
The income tax expense for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in the countries where the Company's subsidiaries and associates operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred taxes
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements. However, deferred tax liabilities are
not recognised if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses. Deferred tax liabilities and assets are not
recognised for temporary differences between the carrying amount and tax bases of investments in foreign operations where
the Company is able to control the timing of the reversal of the temporary differences and it is probable that the differences will
not reverse in the foreseeable future.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.

Offsetting deferred tax balances
Deferred tax assets and liabilities are offset when deferred tax balances relate to the same taxation authority and there is a
legally enforceable right to offset current tax assets and liabilities. Current tax assets and tax liabilities are offset where the
entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

BlueScope Steel Limited and its wholly-owned Australian controlled entities have entered into a tax sharing and funding
agreement in relation to their participation in the tax consolidation regime. As a consequence, these entities are taxed as a
single entity and the deferred tax assets and liabilities of these entities are set off in the consolidated financial statements.
Refer to note 31(d)(ii) for further details on tax consolidation legislation.
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BlueScope Steel Limited
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30 June 2015
(continued)

5 Income tax (continued)

(g) Key judgements and estimates

The Group is subject to income taxes in Australia and jurisdictions where it has foreign operations. Significant judgement is
required in determining the worldwide provision for income taxes. There are many transactions and calculations during the
ordinary course of business for which the ultimate tax determination is uncertain. The Group recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, these differences will impact the current and deferred tax
provisions in the period in which the determination is made.

In addition, deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future forecast taxable profits are available to utilise those temporary differences and losses, and the tax losses continue
to be available having regard to the relevant tax legislation associated with their recoupment.

The Australian consolidated tax group has recognised a $84.6M deferred tax asset at 30 June 2015 (2014: $84.6M). The
Australian consolidated tax group has incurred taxable losses in the current and preceding periods. The utilisation of this
deferred tax asset amount depends upon future taxable amounts in excess of profits arising from the reversal of temporary
differences. The Group believes this amount to be recoverable based on taxable income projections.

New Zealand Steel has recognised a NZD 99.5M deferred tax asset at 30 June 2015, which includes NZD 44.0M relating to
tax losses. The utilisation of this deferred tax asset amount depends upon future taxable amounts in excess of profits arising
from the reversal of temporary differences. The Group believes this amount to be recoverable based on taxable income
projections. The Company has deferred the recognition of any further tax credits for the New Zealand Steel Group until a
return to taxable profits has been demonstrated.

6 Earnings (loss) per share
(a) Basic and Diluted earnings (loss) per share attributable to the ordinary equity holders of the Company

Consolidated
Basic Diluted

2015
Cents

Restated
2014
Cents

2015
Cents

Restated
2014
Cents

Continuing operations 23.9 (7.7) 23.2 (7.7)
Discontinued operations 0.4 (7.1) 0.4 (7.1)
Earnings (loss) per share 24.3 (14.8) 23.6 (14.8)

(b) Reconciliation of earnings used in calculating earnings (loss) per share

Consolidated

2015
$M

Restated
2014
$M

Profit (loss) used in calculating basic earnings (loss) per share:
Continuing operations 134.1 (43.2)
Discontinued operations 2.2 (39.2)

136.3 (82.4)
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6 Earnings (loss) per share (continued)

(c) Weighted average number of shares used as denominator

Consolidated
2015

Number
2014

Number

Weighted average number of ordinary shares (Basic) 561,285,388 558,640,171

Weighted average number of share rights 16,602,014 14,922,525
Weighted average number of ordinary and potential ordinary shares (Diluted) 577,887,402 573,562,696

(d) Earnings (loss) per share restated

In accordance with AASB 133 Earnings per Share, the comparative earnings (loss) per share calculations have been restated
for the retrospective adjustment made to discontinued operations (refer to note 25).

(e) Calculation of earnings per share

(i) Basic earnings (loss) per share
Calculated as net profit (loss) attributable to the ordinary equity holders of the Company, adjusted to exclude any
costs of servicing equity other than ordinary shares, divided by the weighted average number of ordinary shares
outstanding during the period.

(ii) Diluted earnings (loss) per share
Calculated by dividing the net profit (loss) attributable to the ordinary equity holders of the Company adjusted for:

• the after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares, and
• the weighted average number of additional ordinary shares that would have been outstanding assuming the
conversion of all dilutive potential shares;

by the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued upon the conversion of all dilutive potential ordinary shares into ordinary shares.

There are 1,033,495 share rights relating to the 2010 LTIP that are not included in the calculation of diluted earnings
per share because they are not dilutive for the year ended 30 June 2015.

-19-



BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
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Working capital and provisions

This section of the notes provides further information about the Group's working capital and provisions, including accounting
policies and key judgements and estimates relevant to understanding these items.

7 Trade and other receivables
Consolidated

2015 2014

Notes
Current
$M

Non-
current
$M

Current
$M

Non-
current
$M

Trade receivables 1,032.5 - 1,018.3 -
Provision for impairment of receivables 7(a) (15.3) - (15.5) -

1,017.2 - 1,002.8 -

Loans to related parties - associates 30(e) 3.7 - 1.3 -
Tax receivable 26(a)(iii) - - - 21.2
Workers compensation receivables 11(f) - 27.8 - 24.9
Other receivables 66.5 8.4 58.4 -

70.2 36.2 59.7 46.1

1,087.4 36.2 1,062.5 46.1

(a) Provision for impairment of receivables

Movements in the provision for impairment of current trade receivables are as follows:
Consolidated

2015
$M

2014
$M

Opening balance 15.5 21.8
Additional provision recognised 6.0 9.3
Amounts used during the period (5.3) (14.5)
Business acquisitions - 1.5
Unutilised provision written back (2.1) (2.5)
Exchange fluctuations 1.2 (0.1)

15.3 15.5

(b) Past due but not impaired

Consolidated
2015
$M

2014
$M

Within 30 days 114.4 111.2
31 to 60 days 29.3 29.2
61 to 90 days 12.1 7.1
Over 90 days 11.1 13.2

166.9 160.7

None of the non-current receivables are impaired or past due.
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7 Trade and other receivables (continued)

(c) Transferred financial assets which remain recognised

BlueScope Distribution and Lysaght Australia have entered into a sale of receivables securitisation program on a recourse
basis. The business acts as a servicer under the program and continues to collect cash from its customers and is able to
repurchase a receivable by paying the outstanding amount of that receivable.

The receivables securitisation program does not qualify for derecognition as per AASB 139 Financial Instruments: Recognition
and Measurement as the Group has retained the credit risk associated with the trade receivables, by repurchase, and
therefore the risks and rewards of the securitisation asset resides with the Group. As a result, the Group continues to
recognise the trade receivables and has recognised a current borrowing for the consideration received for the transferred
asset. The total carrying amount of the trade receivables is $229.2M (2014: $152.2M) and the associated borrowing is $Nil
(2014: $Nil).

(d) Recognition and measurement

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. Trade receivables are generally due for settlement within 30 to 90 days.

Impairment of trade receivables
Debts which are known to be uncollectible are written off by reducing the carrying amount directly. An allowance account
(provision for impairment of trade receivables) is used when there is objective evidence that the Group will not be able to
collect all amounts due according to the original terms of the receivables. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are
considered indicators that the trade receivable is impaired. The amount of the impairment allowance is the difference between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective interest
rate. Cash flows relating to short-term receivables are not discounted if the effect of discounting is immaterial.

The amount of the impairment loss is recognised in profit or loss within other expenses. When a trade receivable for which an
impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against other expenses in profit or
loss.

8 Inventories
Consolidated

2015 2014

Current
$M

Non-
current
$M

Current
$M

Non-
current
$M

Raw materials and stores - at lower of cost and net realisable value 252.6 - 218.0 -
Work in progress - at lower of cost and net realisable value 579.4 - 603.1 -
Finished goods - at lower of cost and net realisable value 556.1 - 590.5 -
Spares and other - at cost 90.0 63.9 80.1 68.1
Emission unit permits - held for trading - at cost 18.6 - 11.4 -

1,496.7 63.9 1,503.1 68.1

(a) Inventory expense

Write-downs of inventories to net realisable value recognised as an expense at 30 June 2015 amounted to $45.8M (2014:
$37.8M) for the Group. The expense has been included in ʻraw materials and consumables usedʼ in the profit and loss.
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8 Inventories (continued)
(b) Recognition and measurement

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value. Cost
comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating capacity. Cost includes the transfer from equity of any gains/losses on
qualifying cash flow hedges relating to purchases of raw materials. Costs are assigned to inventory on the basis of weighted
average costs. Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs on completion and the estimated costs
necessary to make the sale.

Emission unit permits that are acquired as part of the New Zealand Emissions Trading Scheme (ETS) are initially recognised
at cost. Emission unit permits that are held for trading in the ordinary course of business are classified as inventory and
subsequently held at fair value less cost to sell.

9 Intangible assets - current
Consolidated

2015
$M

2014
$M

Emission unit permits - not held for trading 5.3 35.9

(a) Recognition and measurement

Emission unit (EU) permits which are not held for trading are classified as intangible assets and are carried at cost. Intangible
EU assets are not amortised or subject to impairment as the economic benefits are realised from surrendering the rights to
settle obligations arising from the ETS.

10 Trade and other payables
Consolidated

2015 2014

Note
Current
$M

Non-
current
$M

Current
$M

Non-
current
$M

Trade payables 1,158.9 - 1,053.0 -
Deferred business acquisition consideration 21(a) 32.7 - 48.7 33.5
Other payables 114.5 11.5 116.9 8.3

1,306.1 11.5 1,218.6 41.8

(a) Recognition and measurement

Trade and other payables are carried at amortised cost and represent liabilities for goods and services provided to the Group
prior to the end of financial year which are unpaid. The amounts are unsecured and are usually paid within 30 to 62 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due within 12 months from the
reporting date.
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11 Provisions
Consolidated

2015 2014

Current
$M

Non-
current
$M

Current
$M

Non-
current
$M

Employee benefits - annual leave (c) (i) 76.3 - 74.9 -
Employee benefits - long service leave (c) (i) 139.7 23.6 137.9 26.3
Employee benefits - redundancy (c) (ii) 27.6 - 40.3 -
Employee benefits - other (c) (iii) 87.1 8.1 122.3 7.6
Restructure (d) 24.3 21.9 35.3 30.5
Product claims (e) 32.8 21.3 24.8 33.7
Workers compensation (f) 12.4 82.9 15.6 76.4
Restoration and rehabilitation (g) 5.3 31.3 7.2 30.3
Carbon emissions (h) 2.6 - 44.3 -
Other provisions 11.1 1.1 6.1 1.0

419.2 190.2 508.7 205.8

(a) Movements in provisions

Movements in each class of provision during the period, other than employee benefits, are set out below.

Restructure Product claims
Workers

compensation

Restoration
and

rehabilitation
Carbon
emissions Other Total

$M $M $M $M $M $M $M

Consolidated - 2015

Current and non-current
Carrying amount at start of the year 65.8 58.5 92.0 37.5 44.3 7.1 305.2
Additional provisions recognised 20.9 6.3 7.0 1.3 2.3 7.4 45.2
Unutilised provisions written back (12.8) - - - - - (12.8)
Amounts used during the period (31.6) (14.4) (6.8) (1.9) (44.0) (3.0) (101.7)
Exchange fluctuations 2.6 3.6 1.5 (0.6) - 0.7 7.8
Transfers 0.7 (0.7) (0.2) (0.1) - (0.3)
Unwinding of discount 0.6 0.8 1.8 0.4 - - 3.6
Carrying amount end of year 46.2 54.1 95.3 36.6 2.6 12.2 247.0

(b) Recognition and measurement and key judgements and estimates

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as interest expense.

Where the Group expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense relating to
any provision is presented in profit or loss net of any reimbursement.
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11 Provisions (continued)

(c) Employee benefits

(i) Annual leave and long service leave
Liabilities for employee benefits expected to be settled within 12 months of the reporting period are measured at the amounts
expected to be paid when the liabilities are settled. Non-accumulating sick leave is recognised when the leave is taken and
measured at the rates paid or payable.

The liability for annual leave and long service leave, expected to be settled after 12 months, is recognised in the provision for
employee benefits and measured as the present value of expected future payments to be made in respect of services provided
by employees up to the end of the reporting period. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted using interest rates on
high quality corporate bonds, following recent findings of a deep market for high quality corporate bonds within Australia, and
Government bonds in New Zealand, with terms to maturity and currency that match, as closely as possible, the estimated
future cash outflows.

Employee benefit on-costs, including payroll tax, are recognised and included in employee benefit liabilities and costs when
the employee benefits to which they relate are recognised as liabilities.

Change in accounting estimate on discount rates used for employee benefits
The 30 June 2015 Australian long service leave balances have been discounted using interest rates on high quality corporate
bonds. Previously, these balances were discounted using Government bond rates. This change has reduced the long service
leave liability by $4.9M for the year ended 30 June 2015.

Amounts not expected to be settled within 12 months for current leave provisions
The current provision for long service leave includes all unconditional entitlements where employees have completed the
required period of service. The entire annual leave amount and vested portion of long service leave are presented as current
since the Group does not have an unconditional right to defer settlement. However, based on past experience, the Group does
not expect all employees to take the full amount of accrued annual leave and long service leave or require payment within the
next 12 months. The following amounts reflect leave classified as current that is not expected to be taken or paid within the
next 12 months.

Consolidated
2015
$M

2014
$M

Current annual and long service leave obligation expected to be settled after 12 months 119.6 128.8

(ii) Termination benefits
Liabilities for termination benefits, not in connection with a business combination, a restructure program or the closure of an
operation, are recognised when the Group is demonstrably committed to either terminating the employment of current
employees according to a formal plan without possibility of withdrawal, or providing termination benefits as a result of an offer
made to encourage voluntary redundancy. Benefits falling due more than 12 months after the end of the reporting period are
discounted to present value.

The employee redundancy provision balance reflects a range of internal reorganisations. All redundancies are expected to
take effect within 12 months of the reporting date.

(iii) Short Term Incentive plans (STI)
The Group recognises a liability and an expense for STI plan payments made to employees. STI goals are based on both
overall Company performance and the individual or team contribution to performance. The Group recognises a provision
where past practice and current performance indicates that a probable constructive obligation exists.
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11 Provisions (continued)

(d) Restructuring costs

Liabilities arising directly from undertaking a restructuring program, defined as the closure of an operating site, are recognised
when a detailed plan of the restructuring activity has been developed and implementation of the restructuring program as
planned has commenced, by either entering into contracts to undertake the restructuring activities or making a detailed
announcement such that affected parties are in no doubt the restructuring program will proceed.

When acquiring another entity through a business combination, a restructuring liability is not recognised or included in the
goodwill fair value calculation unless a liability has already been recognised by the acquiree.

Provisions for restructuring is based on the Group's best estimate of the outflow of resources required to settle commitments
made by the Group to those likely to be affected. Where the outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income statement in the period in which such determination is made.

The restructuring provisions relate to Australian Steel Products and Global Building Solutions segments to cover estimated
future costs of announced site closures. The majority of the provisions are expected to be utilised within the next three years.

(e) Product claims

Provision for claims is based on modelled data combining sales volumes with past experiences of repair and replacement
levels in conjunction with any specifically identified product faults. The provision is based on assumptions of the level of future
claims.

(f) Workers compensation

In Australia and North America, BlueScope Steel Limited is a registered self-insurer for workers compensation. Provisions are
recognised based on calculations performed by an external actuary. These calculations require assumptions in relation to the
expectation of future events. A contingent liability exists in relation to guarantees given to various state workers compensation
authorities, due to self-insurance prerequisites (refer to note 26(a)).

For the Group, an actuarially determined asset of $27.8M (2014: $24.9M) has been recognised for expected future
reimbursements associated with workers compensation recoveries from third parties. This amount is included in non-current
other receivables (refer to note 7) as there is no legal right of offset against the workers compensation provision.

(g) Restoration and rehabilitation

Restoration and rehabilitation provisions include $13.3M (2014: $13.6M) for New Zealand Steel in relation to its operation of
two iron sand mines. These provisions have been classified as non-current as the timing of payments to remedy these sites
will not be made until cessation of their operations, which is not expected for many years. The balance of the provision relates
to various businesses that have recorded provisions in relation to leased sites that require rectification and restoration work at
the end of their respective lease periods.

Recognising restoration, remediation and rehabilitation provisions across the Group requires assumptions to be made as to
the application of environmental legislation, site closure dates, available technologies and engineering cost estimates. These
uncertainties may result in future actual expenditure differing from the amounts currently provided.
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(h) Carbon emissions

The Group is a participant in the New Zealand Governmentʼs uncapped Emissions Trading Scheme (ETS) which was
implemented with effect from 1 July 2010. The Australian Carbon Pricing Mechanism (CPM), which came into effect 1 July
2012, was abolished by the Australian Federal Government in July 2014.

The emissions liability is recognised as a provision for carbon and is measured with reference to the carrying amount of
Emission Units (EUs) held with any excess measured at the current market value of EUs. ETS costs passed through from
suppliers are included as part of the underlying cost of the good or service rendered. The liability for this cost pass through is
either included within trade creditors or recorded as an emissions liability within the carbon provision account when an
agreement has been reached with the supplier to settle the ETS cost by transferring EUs.

When EUs are delivered to the government or a third party, the EU asset along with the corresponding carbon provision is
derecognised from the statement of financial position.

The current year credit to carbon expense relates to the FY14 provision true-up in Port Kembla relating to the Australian
Carbon Pricing Mechanism (CPM), with the $43.6M 30 June 2014 carbon provision balance fully acquitted via a repurchase
and surrender of carbon permits in January 2015.

12 Retirement benefit obligations
(a) Superannuation benefits

COUNTRY FUND TYPE DESCRIPTION
X
Australia Defined Benefit and

Defined contribution
- Australian employees are entitled to benefits from a superannuation plan they select under
the Australian Government's choice of fund legislation.

- The Australian Group has two default defined contribution superannuation plans under
choice of fund. New employees become members of one of those default plans if they do
not actively choose an alternative plan.

- One of the default plans, the BlueScope Steel Superannuation Fund has a defined
contribution section.

- The other default plan, Australian Super, and any other superannuation plans chosen by
Australian employees, are defined contribution plans under which the Australian Group's
legal or constructive obligation is limited to making fixed contributions.

- The defined benefit division was closed as at 31 December 2014.
x
New Zealand Pension Fund and

Retirement Savings
Plan

- New Zealand employees are members of either the New Zealand Steel Pension Fund,
being a defined benefit plan, or the Retirement Savings Plan, a defined contribution master
trust managed by Tower Employee Benefits Limited.

- The defined benefit plan is closed to new participants.
x
North America Butler Manufacturing

Base Retirement Plan
- Employees previously belonging to the Butler Manufacturing Company are members of the
Butler Manufacturing Base Retirement Plan, a defined benefit fund which has been closed
to new participants since 31 December 2004.

- Employees hired on or after 1 January 2005 receive a retirement contribution from the
Butler Employee Savings Trust (BEST) which is a defined contribution plan

- Employees previously sponsored by the VP Salaried, VP Hourly and IMSA Steel defined
benefit plans were merged into the Butler Base Retirement Plan effective 31 December
2008.
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The Group also makes superannuation contributions to defined contribution funds in respect of the entityʼs employees located
in other countries.

Defined benefit funds provide defined lump sum benefits based on years of service and final or average salary. The defined
contribution plans receive fixed contributions from Group companies with the Group's legal obligation limited to these
contributions.

Actuarial assessments of the defined benefit funds are made at no more than three-yearly intervals, with summary
assessments performed annually. The last formal actuarial investigations were made of the New Zealand Steel Pension Fund
as at 30 June 2012, and the Butler Base Retirement Plan as at 1 January 2015. Summary actuarial assessments were
performed for all of these funds as at 30 June 2015, to provide information that is more up to date than that of the most recent
formal actuarial investigation.

(b) Statement of financial position amounts

The following sets out details in respect of the defined benefit section only.

Consolidated
2015
$M

2014
$M

Present value of the defined benefit obligation (926.5) (1,245.7)
Fair value of defined benefit plan assets 708.6 1,083.1
Net (liability) asset in the statement of financial position (217.9) (162.6)

(c) Defined benefit funds to which BlueScope Steel employees belong

BlueScope Steel New Zealand Butler Total
Superannuation Pension Fund Manufacturing

Fund Base
Retirement Plan

$M $M $M $M
2015 2014 2015 2014 2015 2014 2015 2014

Present value of the defined benefit
obligation - (391.0) (493.8) (438.0) (432.7) (416.7) (926.5) (1,245.7)
Fair value of defined benefit plan
assets - 366.8 383.4 369.5 325.2 346.8 708.6 1,083.1
Net (liability) asset in the statement of
financial position - (24.2) (110.4) (68.5) (107.5) (69.9) (217.9) (162.6)
Defined benefit expense (credit) (i) (20.0) 16.6 12.4 13.8 (5.4) 4.7 (13.0) 35.1
Employer contribution 22.2 20.9 18.2 17.5 0.2 1.1 40.6 39.5
Average duration of defined benefit
plan obligation - 6.6 13.8 13.6 13.1 14.4

Significant actuarial assumptions % % %
Discount rate (gross of tax) 3.0 4.0 4.0 4.7 4.3 4.2
Future salary increases (ii) 3.0 3.0 3.0 3.0 - -
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(i) The defined benefit division of the BlueScope Steel Superannuation Fund closed as at 31 December 2014. A $27.2M
curtailment gain arising from the fund closure was recognised in the profit and loss.

The North American pension plan was amended to allow one-off lump sum payouts to terminated employees with vested
benefits. A $11.2M (USD 8.6M) one-off curtailment gain arising from the difference between the accounting liability (Defined
Benefit Obligation) and the lump sum payout value has been recognised in the profit and loss in June 2015.

(ii) Coated and Building Products North America has frozen future salary increases for the purpose of contributions to the
superannuation fund as at 30 June 2013.

The net liability is not immediately payable. Any plan surplus will be realised through reduced future Group contributions.

(d) Categories of plan assets

The major categories of plan assets are as follows:
Consolidated

2015
$M

2014
$M

Cash 3.1 13.8
Equity instruments 214.3 454.8
Debt instruments 434.9 534.4
Property 9.8 40.0
Other assets 46.5 40.1

708.6 1,083.1

(e) Actuarial assumptions and sensitivity

The sensitivity of the defined benefit obligation to changes in significant actuarial assumptions is as follows:

Impact on defined benefit
obligation

Change in
assumption

Increase in
assumption

$M

Decrease in
assumption

$M

Discount rate +/- 1% (139.0) 160.2
Salary growth rate +/- 1% 23.0 (22.0)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on the net defined
benefit obligation as a result of reasonable changes in key assumptions for the year ended 30 June 2015.

-28-



BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

12 Retirement benefit obligations (continued)
(f) Reconciliations

Consolidated
Plan assets Defined benefit obligation

2015
$M

2014
$M

2015
$M

2014
$M

Reconciliation of the fair value of plan assets and present value
of the defined benefit obligation (party funded):
Balance at the beginning of the year 1,083.1 942.2 1,245.7 1,159.2
Current service cost - - 16.4 24.8
Interest income (net of tax paid) 33.5 35.7 - -
Interest cost - - 38.5 43.3
Actuarial losses (gains) arising from changes in demographic
assumptions - - 23.8 22.7
Actuarial losses (gains) arising from changes in financial
assumptions 16.4 110.0 86.2 29.1
Foreign currency exchange rate changes 53.4 25.0 68.6 33.3
Benefits paid (431.5) (62.3) (431.5) (62.3)
Allowance for contributions tax on net liability - - (5.2) (4.4)
Contributions by the Group 40.5 39.5 - -
Tax on employer contributions (9.3) (8.9) - -
Contributions by plan participants 3.6 4.4 - -
Settlements (77.6) - (77.6) -
Plan expenses (3.5) (2.5) - -
Gain on curtailment - closure of defined benefit fund - - (27.2) -
Gain on curtailment - North America - - (11.2) -
Balance at the end of the year 708.6 1,083.1 926.5 1,245.7

(g) Amounts recognised in profit or loss

The amounts recognised in profit or loss in respect of defined benefit plans are as follows:
Consolidated

2015
$M

2014
$M

Current service cost 16.4 24.8
Contributions by plan participants (3.6) (4.4)
Net interest 5.0 7.6
Plan expenses 3.5 2.5
Allowance for contributions tax on net liability 4.1 4.6
Gain on curtailment - defined benefit fund closure (27.2) -
Gain on curtailment - North America (11.2) -
Total included in employee benefits expense (13.0) 35.1

Actual return on plan assets 46.4 143.2

(h) Amounts recognised in other comprehensive income

Consolidated
2015
$M

2014
$M

Actuarial gains (losses) recognised in other comprehensive income during the year - DB plans (93.6) 58.2

Cumulative actuarial (losses) recognised in other comprehensive income (366.2) (272.6)
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(i) Employer contributions

Employer contributions to the defined benefit section of the Group's plans are based on recommendations by the planʼs
actuaries. Actuarial assessments are made no less frequently than once every three years. The objective of funding is to
ensure that the benefit entitlements of members and other beneficiaries are fully funded by the time they become payable.

Total employer contributions expected to be paid by Group companies for the year ending 30 June 2016 are $11.7M.

Funding recommendations are made by the actuary based on their forecast of various matters, including future plan assets
performance, interest rates and salary increases.

(j) Recognition and measurement

A liability or asset in respect of defined benefit superannuation plans is recognised in the statement of financial position and is
measured as the present value of the defined benefit obligation at the end of the reporting period less the fair value of the
superannuation fundʼs assets at that date. The present value of the defined benefit obligation is based on expected future
payments which arise from membership of the fund to the end of the reporting period, calculated half yearly by independent
actuaries using the projected unit credit method. Consideration is given to expected future wage and salary levels, experience
of employee departures and periods of service.

Expected future payments are discounted using market yields at the end of the reporting period on government or corporate
bonds where a deep market exists, with terms to maturity and currency that match, as closely as possible, the estimated future
cash outflows.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the
period in which they occur, directly in other comprehensive income.

Past service costs are recognised immediately in profit or loss, unless the changes to the superannuation plan are conditional
on the employees remaining in service for a specified period of time (the vesting period). In this case, the past service costs
are amortised on a straight-line basis over the vesting period.

Future taxes that are funded by the entity and are part of the provision of the existing benefit obligation (e.g. taxes on
investment income and employer contributions) are taken into account in measuring the net liability or asset.

Contributions to the defined contribution fund are recognised as an expense as they become payable.
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Invested capital

This section of the notes provides further information about property, plant and equipment, non-current intangibles assets and
carrying amount of these non-financial assets, including accounting policies, key judgements and estimates relevant to
understanding these items.

13 Property, plant and equipment

Land and
Buildings

$M

Plant,
machinery

and
equipment

$M
Total
$M

Year ended 30 June 2015
Opening net book amount 676.2 2,839.1 3,515.3
Additions 7.6 365.8 373.4
Business acquisitions 1.8 0.2 2.0
Depreciation charge (32.6) (286.4) (319.0)
Disposals (1.4) (6.1) (7.5)
Asset reclassifications within class 2.8 (2.8) -
Asset reclassifications to computer software - (5.3) (5.3)
Exchange fluctuations 82.8 90.9 173.7
Closing net book amount 737.2 2,995.4 3,732.6

At 30 June 2015
Cost 1,390.9 9,854.2 11,245.1
Accumulated depreciation and impairment (653.7) (6,858.8) (7,512.5)
Net book amount 737.2 2,995.4 3,732.6

Assets under construction included above: 0.8 381.2 382.0
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Land and
buildings

$M

Plant,
machinery

and
equipment

$M
Total
$M

At 1 July 2013
Cost 1,255.8 9,299.0 10,554.8
Accumulated depreciation and impairment (603.5) (6,531.7) (7,135.2)
Net book amount 652.3 2,767.3 3,419.6

Year ended 30 June 2014
Opening net book amount 652.3 2,767.3 3,419.6
Additions 9.3 333.3 342.6
Business acquisitions 20.3 5.1 25.4
Depreciation charge (29.4) (270.9) (300.3)
Disposals (4.5) (15.0) (19.5)
Asset reclassifications within class 7.6 (7.6) -
Asset reclassifications to computer software - (1.1) (1.1)
Assets classified as held for sale (3.6) (0.1) (3.7)
Assets reclassified from held for sale to PP&E - 8.5 8.5
Impairment (loss) write-back (note 15(d)) 28.9 (7.9) 21.0
Exchange fluctuations (4.7) 27.5 22.8
Closing net book amount 676.2 2,839.1 3,515.3

At 30 June 2014
Cost 1,274.4 9,553.5 10,827.9
Accumulated depreciation and impairment (598.2) (6,714.4) (7,312.6)
Net book amount 676.2 2,839.1 3,515.3

Assets under construction included above: 1.5 297.1 298.6

(a) Leases

Total property, plant and equipment includes the following amounts where the Group is a lessee under a finance lease:

Consolidated
2015
$M

2014
$M

Leasehold assets
Cost 221.2 227.2
Accumulation depreciation (64.2) (51.4)
Net book amount 157.0 175.8

(b) Non-current assets pledged as security

Refer to note 17(a) for information on non-current assets pledged as security by the Group.

(c) Recognition and measurement

Property, plant and equipment is stated at historical cost less accumulated depreciation and accumulated impairment. Cost
includes expenditure that is directly attributable to the acquisition of the items. Cost also includes transfers from equity of any
gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.
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Depreciation
Items of property, plant and equipment are depreciated on a straight-line basis over their estimated useful lives or, in the case
of leasehold improvements and finance leases, the shorter lease term, unless there is reasonable certainty that the Group will
obtain ownership at the end of the lease term. The useful lives of major categories of property, plant and equipment are as
follows:

Category Useful life
Land Not depreciated
Buildings 30-40 years
Iron and steel making plant and machinery 20-40 years
Coating lines 20-30 years
Building products plant and equipment 12-18 years
Other plant and equipment 5-15 years

Derecognition
An item of property, plant and equipment is derecognised when it is sold or otherwise disposed of, or when its use is expected
to bring no future economic benefits. Gains and losses on disposal are determined by comparing proceeds with the carrying
amount. These are included in profit or loss on a net basis as either income (a gain) or an expense (a loss).

(d) Key estimates

The estimation of the useful lives of plant and machinery has been based on historical experience and judgement with respect
to technical obsolescence, physical deterioration and usage capacity of the asset in addition to any legal restrictions on usage.
The condition of the asset is assessed at least once per year and considered against the remaining useful life. Adjustments to
useful lives are made when considered necessary.

14 Intangible assets

Consolidated
Goodwill
$M

Patents,
trademarks
and other
rights
$M

Computer
Software
$M

Customer
relationships

$M

Other
intangible
assets*
$M

Total
$M

Year 30 June 2015
Opening net book amount 287.0 7.1 74.2 43.3 37.1 448.7
Additions - - 9.1 - - 9.1
Business acquisitions (note 21) - - - 0.5 - 0.5
Impairment charge (note 15
(d)) (0.2) - - - - (0.2)
Amortisation charge - (0.9) (16.9) (4.5) (1.7) (24.0)
Reclassifications from PP&E - - 5.3 - - 5.3
Exchange fluctuations 55.6 1.4 5.1 9.0 (0.5) 70.6
Closing net book amount 342.4 7.6 76.8 48.3 34.9 510.0

At 30 June 2015
Cost 804.1 20.8 290.4 105.1 39.8 1,260.2
Accumulated amortisation and
impairment (461.7) (13.2) (213.6) (56.8) (4.9) (750.2)
Net book amount 342.4 7.6 76.8 48.3 34.9 510.0

-33-



BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

14 Intangible assets (continued)

Consolidated
Goodwill
$M

Patents,
trademarks
and other
rights
$M

Computer
software
$M

Customer
relationships

$M

Other
intangible
assets*
$M

Total
$M

At 1 July 2013
Cost 742.2 17.7 259.9 90.1 6.8 1,116.7
Accumulation amortisation and
impairment (439.6) (9.7) (171.9) (35.7) (2.2) (659.1)
Net book amount 302.6 8.0 88.0 54.4 4.6 457.6

Year 30 June 2014
Opening net book amount 302.6 8.0 88.0 54.4 4.6 457.6
Additions - - 8.3 - - 8.3
Business acquisitions (note 21) - - - - 32.8 32.8
Impairment charge (note 15
(d)) (11.6) - (1.7) (5.6) - (18.9)
Amortisation charge - (0.9) (21.1) (4.9) (0.4) (27.3)
Reclassifications from PP&E - - 1.1 - - 1.1
Exchange fluctuations (4.0) - (0.4) (0.6) 0.1 (4.9)
Closing net book amount 287.0 7.1 74.2 43.3 37.1 448.7

At 30 June 2014
Cost 737.4 17.5 263.1 88.9 39.8 1,146.7
Accumulation amortisation and
impairment (450.4) (10.4) (188.9) (45.6) (2.7) (698.0)
Net book amount 287.0 7.1 74.2 43.3 37.1 448.7

*The $32.8M addition in other intangible assets in the prior period represents a restrictive covenant for the billet supply
recognised as part of the Pacific Steel acquisition from Fletcher Steel Limited in June 2014 (refer to note 21(a)). The intangible
asset is being amortised over 26.5 years being the transition period (approximately 1.5 years) plus the life of the new billet mill
(25 years).

(a) Recognition and measurement

(i) Goodwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the Groupʼs share of the net identifiable
assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on acquisition of subsidiaries is included in
intangible assets. Goodwill on acquisition of associates is included in investments in associates. Goodwill is not amortised.
Instead, goodwill is tested for impairment annually, or more frequently if events or changes in circumstances indicate that it
might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold.

(ii) Patents, trademarks and other rights
Patents, trademarks and other rights are recognised at cost less accumulated amortisation and impairment losses.
Amortisation on patents, trademarks and other rights that have finite lives is calculated using the straight-line method to
allocate the cost over their estimated useful lives (generally ranging from 7 to 15 years).

(iii) Research and development
Research expenditure is recognised as an expense as incurred. Costs incurred on development projects are recognised as
intangible assets when it is probable that the project will, after considering its commercial and technical feasibility, be
completed and generate future economic benefits and its costs can be measured reliably.
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(iv) Computer software
Costs incurred in developing products or systems and costs incurred in acquiring software and licences that will contribute to
future period financial benefits through revenue generation and/or cost reduction are capitalised to software and systems.
Costs capitalised include external direct costs of materials and service, direct payroll and payroll related costs of employees'
time spent on the project. Amortisation is calculated on a straight-line basis over periods generally ranging from 3 to 10 years.

Computer software costs include only those costs directly attributable to the development phase and are only recognised
following completion of technical feasibility and where the Group has an intention and ability to use the asset.

(v) Customer relationships
Customer relationships and items of similar substance are only recognised as an intangible asset if they are acquired as part
of a business combination and meet the recognition criteria as set out in the business combinations accounting policy (refer to
note 21(b)). Amortisation is calculated on a straight-line basis generally ranging from 10 to 20 years.

Amortisation on customer relationships with finite lives is calculated using the straight-line method to allocate the asset
carrying amount over its estimated useful life.

15 Carrying value of non-financial assets
The Group tests property, plant and equipment (note 13) and intangible assets with definite useful lives (note 14) when there is
an indicator of impairment. Goodwill and other intangible assets with indefinite useful lives are tested at least annually for any
impairment.

(a) Allocation of goodwill and intangible assets with indefinite useful lives to cash generating units

Goodwill is allocated to the Groupʼs cash generating units (CGUs) for impairment testing purposes as follows:

Cash generating unit Reportable segment 2015 2014
$M $M

Australian Steel Products Australian Steel Products 38.7 38.9
Building Products North America Building Products ASEAN, North America & India 3.6 3.0
Buildings North America Global Building Solutions 285.3 232.4
Buildings Asia Global Building Solutions 14.8 12.7
Total goodwill 342.4 287.0

The allocation is made to those cash generating units or groups of cash generating units that are expected to benefit from the
business combination in which the goodwill arose. In addition to goodwill, the Group has other intangible assets with indefinite
useful lives of $3.8M (2014: $3.1M) allocated to the Buildings North America CGU which relate to trade names recognised as
part of the IMSA Group business combination acquired in February 2008.

All of the above CGUs were tested for impairment at the reporting date. The recoverable amounts of CGUs have been
determined based on the key assumptions listed below.

(b) Key assumptions and estimates

The recoverable amount of each CGU is determined on the basis of value-in-use (VIU), unless there is evidence to support a
higher fair value less cost to sell. The following describes assumptions on which the Group has based its projections when
determining the recoverable amount of each CGU.

Future cash flows
VIU calculations use pre-tax cash flows, inclusive of working capital movements which are based on financial projections
approved by the Group covering a three-year period, being the basis of the Groupʼs forecasting and planning processes or up
to five years where the circumstances pertaining to a specific CGU support a longer period. Cash flows beyond the projection
period are extrapolated to provide a maximum of 30 years of cash flows with adjustments where necessary to reflect changes
in long-term operating conditions. No terminal value is calculated.
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The key operating assumptions and their basis of estimation are:

• Raw material costs are based on commodity price forecasts derived from a range of external global commodity
forecasters.

• Selling prices are management forecasts, taking into account commodity steel price forecasts derived from a range of
external global commodity forecasters.

• Sales volumes are management forecasts, taking into account external forecasts of underlying economic activity for the
market sectors and geographies in which each CGU operates.

• The strength of the Australian dollar relative to the US dollar is based on forecasts derived from a range of external banks.
This assumption is relevant as foreign currency exchange rates, in particular the Australian dollar relative to the US dollar,
impact the competitiveness of domestically manufactured product relative to imported product.

Growth rate
The growth rate used to extrapolate the cash flows for each CGU beyond the forecast period does not exceed 2.5% (2014:
2.5%). The growth rate represents a steady indexation rate which does not exceed the Group's expectations of the long-term
average growth rate for the business in which each CGU operates.

Discount rate
The discount rate applied to the cash flow projections has been assessed to reflect the time value of money and the perceived
risk profile of the industry in which each CGU operates. The post-tax discount rates range from 7.7% to 9.0% (2014: 8.7% to
9.8%).

Given the differing characteristics, currencies and geographical locations of the Group's CGUs, where appropriate the base
discount rate is adjusted by a country risk premium (CRP) to reflect country specific risks. Such adjustments do not reflect risks
for which cash flow forecasts have already been adjusted. The CRP is derived from a range of externally sourced foreign
country risk ratings.

The adjusted post-tax discount rate is translated to a pre-tax rate for each CGU based on the specific tax rate applicable to
where the CGU operates.

All foreign currency cash flows are discounted using a discount rate appropriate for that currency.

(c) Cash generating units with significant goodwill

The significant proportion of the Groupʼs goodwill has been allocated to BlueScope Buildings North America (a business within
the Global Building Solutions segment).

BlueScope Buildings North America
BlueScope Buildings North America has $285.3M of goodwill (83.3% of the Group's goodwill) and is tested for impairment on a
VIU basis using three year cash flow projections, followed by a long-term growth rate of 2.5% for a further 27 years. Pre-tax
VIU cash flows are discounted utilising a 11.9% pre-tax discount rate (2014: 13.4%).

At 30 June 2015 the recoverable amount of this CGU is 1.5 times the carrying amount of $509.6M, including non-current
assets and net working capital. This CGU is most sensitive to assumptions in relation to North American non-residential
building and construction activity, in particular the magnitude and timing of a recovery to pre global financial crisis activity
levels. Taking into account external forecasts, the Group expects non-residential building and construction activity to increase
significantly (9% per annum from the current base over the three-year projection period) as general market conditions improve
in North America but remain 22% below the levels experienced prior to the 2008 global financial crisis.

However, the timing and extent of this recovery is uncertain and in the absence of mitigating factors, a permanent 36%
reduction in non-residential construction activity below pre global financial crisis levels, or more than a three year period to
achieve the projected recovery, would reduce the recoverable amount to be equal to the carrying amount.
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15 Carrying value of non-financial assets (continued)

(d) Recognised impairment charges (write-backs)

Impairment charges (write-backs) are included in the line item ʻnet impairment expense (write-back) of non-current assetsʼ in
the profit or loss.

Current period
As part of the sale of the Lysaght Advance Fencing business in July 2014, $0.2M goodwill within the Australian Steel Products
CGU was written off to the profit and loss.

A review on the carrying value of non-current assets for the Group for the year ended 30 June 2015 was undertaken by
management. The analysis supports the current asset carrying value for all CGUs and therefore no further impairments have
been recognised for the year ended 30 June 2015.

Prior period
(i) Australian Steel Products
At 30 June 2014, within the Australian Steel Products segment, property, plant and equipment totalling $51.4M and $2.2M
intangibles were impaired primarily within the BlueScope Distribution operating business due to lower sales volumes,
challenges of a high AUD/USD improving the affordability of imports and strong market competition negatively impacting
margins. While financial performance is expected to improve its extent is uncertain.

Additionally, $8.5M of property, plant and equipment was impaired relating to the Western Port Hot Strip Mill within Coated and
Industrial Products Australia (CIPA) as a result of a review of the likely recoverable value of this previously held for sale asset.
The net profit and loss impact was a $7.2M loss, net of the $1.3M proceeds received.

(ii) Building Solutions Australia
At 30 June 2014, within the discontinued operations, property, plant and equipment totalling $7.2M and $16.7M of intangibles
including goodwill were impaired as a result from challenging market conditions. Building Solutions Australia comprised of
BlueScope Buildings which has been closed and BlueScope Water which was sold in June 2015.

(iii) Write-back - Building Products China
The Global Building Solutions segment has fully reversed impairments by $88.1M, previously recognised for plant and
equipment at the metallic coating and painting facility in Suzhou, China, as a result of strong historical and projected financial
performance.

The prior period impairments were determined using discount rates of 13.6% for BlueScope Distribution, Buildings Australia
and BlueScope Water Australia, 13.8% for CIPA and 13.0% for Building Products China.

(e) Sensitivity of carrying amounts

The carrying value of property, plant and equipment of the Group is most sensitive to cash forecasts for the Group's largest
CGU, Australian Steel Products (ASP) which are determined taking into the key assumptions set out above.

Recognised forecasters estimate the US dollar relative to the Australian dollar to remain around current levels and an increase
in global commodity steel prices in excess of any increase in iron ore and coal raw material costs. The Group believes that the
long term assumptions adopted are appropriate. However, to illustrate the sensitivity of these assumptions, if they were to
differ such that the expected cash flows were to decrease materially, approximately 5-10% across the forecast period, without
implementation of mitigation plans, the cash flow forecasts would continue to support the carrying value of this CGU.
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Capital structure and financing activities

This section of the notes provides further information about the Group's cash, borrowings, contributed equity, reserves and
dividends, including accounting policies relevant to understanding these items.

16 Cash and cash equivalents
Consolidated

2015
$M

2014
$M

Cash at bank and on hand 516.2 463.8
Deposits at call 2.3 2.8

518.5 466.6

(a) Reconciliation to cash at the end of the year

The above figures reconcile to the amount of cash shown in the statement of cash flows at the end of the financial year as
follows:

Consolidated

Note
2015
$M

2014
$M

Balances as above 518.5 466.6
Bank overdrafts 17 (0.6) (0.7)
Balances per statement of cash flows 517.9 465.9

(b) Reconciliation of profit (loss) after income tax to net cash inflow from operating activities

Consolidated
2015
$M

2014
$M

Profit (loss) for the year 177.1 (40.2)
Depreciation and amortisation 343.0 327.6
Net impairment charge of non-current assets 2.7 2.3
Non-cash employee benefits expense - share-based payments 12.7 14.4
Net (gain) on disposal of non-current assets (16.8) (3.5)
Share of (profits) losses of associates and joint venture partnership (115.7) (102.3)
Associate and joint venture partnership dividends received 131.9 98.4
Discount on acquisition - (8.1)
Change in operating assets and liabilities:

Decrease (increase) in trade receivables 83.6 (54.2)
Decrease (increase) in other receivables (18.1) 17.8
Decrease (increase) in other operating assets 39.5 5.1
Decrease (increase) in inventories 77.3 (24.7)
Increase (decrease) in trade payables 44.2 81.1
Increase (decrease) in other payables (2.8) 14.2
Increase (decrease) in borrowing costs payable 3.9 7.9
Increase (decrease) in income taxes payable (3.4) 1.5
Increase (decrease) in deferred tax balances 0.3 36.1
Increase (decrease) in other provisions and liabilities (201.9) 7.0
Other variations (18.8) 26.7

Net cash inflow from operating activities 538.7 407.1
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16 Cash and cash equivalents (continued)

(c) Recognition and measurement

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the statement of financial position.

17 Borrowings
Consolidated

2015 2014

Current
$M

Non-
current
$M

Current
$M

Non-
current
$M

Secured
Bank loans - - - 26.6
Lease liabilities 9.6 174.5 9.0 189.5
Other loans 5.4 - - -
Total secured borrowings 15.0 174.5 9.0 216.1

Unsecured
Bank loans 93.0 129.1 30.5 166.5
Other loans - 391.0 0.3 318.7
Bank overdrafts 0.6 - 0.7 -
Deferred borrowing costs (1.0) (8.5) - (13.6)
Total unsecured borrowings 92.6 511.6 31.5 471.6

Total borrowings 107.6 686.1 40.5 687.7

(a) Secured liabilities and assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:
Consolidated

2015
$M

2014
$M

Bank loans
Trade receivables 335.7 403.2
Inventories 1,075.4 1,179.5

1,411.1 1,582.7

Lease liabilities
Property, plant and equipment 157.0 175.8

Total assets pledged as security 1,568.1 1,758.5

Lease liabilities are effectively secured as the rights to the leased assets recognised in the financial statements revert to the
lessor in the event of default.
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17 Borrowings (continued)
(b) Financing arrangements

FINANCING FACILITIES
AVAILABLE

DESCRIPTION

x
Australian bank loan - $500M syndicated bank facility with a syndicate of banks.

- Comprises three tranches, maturing in November 2015, 2017 and 2019. The facility is currently
undrawn.

- Facility is secured against trade receivables and inventories of the Australian, New Zealand and North
American businesses, excluding Building Products North America.

x
Non-Australian bank loans - Two facilities totalling THB 1,750M (AUD 57M), maturing August 2015 and January 2017, available for

the NS BlueScope Steel (Thailand) Ltd cash requirements.
- One facility totalling MYR 30M (AUD 10M), maturing April 2016, to support working capital and other
short-term cash requirements for NS BlueScope Steel (Malaysia) Sdn Bhd.

- Two USD 100M revolving facilities maturing March 2017 and March 2018 for NS BlueScope Coated
Products joint venture.

x - Two USD 50M term facilities maturing March 2016 and July 2016 for NS BlueScope Coated Products
joint venture.

X
Senior Unsecured Notes - USD 300M senior unsecured notes offered to qualified institutional buyers in the United States of

America, which mature May 2018.
- Interest of 7.125% on the Notes will be paid semi-annually on 1 May and 1 November of each year.

x
Working capital facility - $150M trade receivables securitisation program with NAB for BlueScope Distribution, maturing 7

September 2016. The facility is currently undrawn.
- $80M trade receivables securitisation program with Westpac for Lysaght Australia, maturing 26
December 2016. The facility is currently undrawn.

- An inventory iron ore financing facility for BlueScope Steel (AIS) was implemented in February 2015,
maturing February 2016. The USD 55M (inclusive of GST) facility limit operates as a sale and
repurchase facility whereby the iron ore is sold to Westpac upon shipment and repurchased by BSL at
the point of consumption. The facility is currently undrawn.

Bank overdrafts
Bank overdraft facilities are arranged with a number of banks with the general terms and conditions agreed to on a periodic
basis.

Unrestricted access was available at balance date to the following lines of credit:

Consolidated
2015 2014
$M $M

Total facilities
Bank overdrafts 50.5 44.1
Bank loan facilities 1,294.6 1,228.4

1,345.1 1,272.5
Used at balance date

Bank overdrafts 0.6 0.7
Bank loan facilities 222.1 223.7

222.7 224.4
Unused at balance date

Bank overdrafts 49.9 43.4
Bank loan facilities 1,072.5 1,004.7

1,122.4 1,048.1
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17 Borrowings (continued)
(c) Contractual maturity analysis

The table below reflects all contractual repayments of principal and interest resulting from recognised financial liabilities at 30
June 2015 and 30 June 2014. The amounts disclosed represent undiscounted, contractual cash flows for the respective
obligations in respect of upcoming fiscal years and therefore do not equate to the values shown in the statement of financial
position.

Contractually maturing in:
Non-derivatives

< 1 year
1 - 2
years

2 - 3
years

3 - 4
years

4 - 5
years

> 5
years Total

30 June 2015 $M $M $M $M $M $M $M

Payables 1,306.1 - - - - 11.5 1,317.6
Borrowings

-Principal 108.6 87.9 458.2 13.0 14.1 121.4 803.2
-Interest 47.9 44.6 38.7 14.1 12.9 67.1 225.3

156.5 132.5 496.9 27.1 27.0 188.5 1,028.5

Derivatives

Gross settled

Commodity forward exchange contracts
- Cash outflow 7.4 - - - - - 7.4

Forward foreign exchange contracts
- Cash outflow 4.9 - - - - - 4.9
- Cash (inflow) (1.7) - - - - - (1.7)

3.2 - - - - - 3.2

Contractually maturing in:
Non-derivatives

< 1 year
1 - 2
years

2 - 3
years

3 - 4
years

4 - 5
years

> 5
years Total

30 June 2014 $M $M $M $M $M $M $M

Payables 1,218.6 33.5 - - - 8.3 1,260.4
Borrowings

-Principal 40.5 149.3 64.3 335.1 13.2 139.4 741.8
-Interest 44.0 42.3 39.4 34.5 14.4 85.9 260.5

84.5 191.6 103.7 369.6 27.6 225.3 1,002.3

Derivatives

Gross settled

Commodity forward exchange contracts
- Cash outflow 1.2 - - - - - 1.2

Forward foreign exchange contracts
- Cash outflow 2.1 - - - - - 2.1
- Cash (inflow) (1.1) - - - - - (1.1)

1.0 - - - - - 1.0
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17 Borrowings (continued)
(d) Non-cash financing activities

Consolidated
2015
$M

2014
$M

Acquisition of plant and equipment by means of finance leases (i) 1.1 29.1

(i) The prior period represents the remaining 50% of the value of the finance lease of NZD 31.4M in New Zealand Steel
for the construction of a new Air Separation Unit (ASU).

(e) Recognition and measurement

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs and are consequently recognised in profit or loss over the term of the associated
borrowing.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for
at least 12 months after the end of the reporting period.

Derecognition
Borrowings are removed from the statement of financial position when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income or finance costs.

18 Contributed equity

(a) Share capital

Parent Entity Parent Entity
2015 2014 2015 2014
Shares Shares $M $M

Issued fully paid ordinary shares 565,225,282 558,848,896 4,673.8 4,663.1

(b) Other equity securities

Treasury Shares - (494,952) - (3.7)

Total Contributed equity 4,673.8 4,659.4
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18 Contributed equity (continued)
(c) Movements in ordinary share capital

Date Details Number of shares
Issue
price $M

1 July 2014 Opening balance 558,848,896 4,663.1

FY13 KMP STI share awards (i) 378,975 $4.95 1.9
FY13 KMP STI share buy-back (ii) - - (0.1)
FY11 LTIP share award (iii) 5,997,411 $1.26 7.5
GESP 2012 share buy-back (iv) (0.5)
Share rights - Tax deduction (v) - - 1.9

30 June 2015 Balance 565,225,282 4,673.8

(i) FY13 KMP STI share awards
In August 2014, 378,975 shares ($1.9M) were issued to Key Management Personnel (KMP) executives as part of the FY13
KMP STI share awards.

(ii) FY13 STI share buyback
The FY2013 STI share award for the Chief Executive Officer (CEO) award was purchased on market during the year. The
share buyback represents the difference between the cost of the shares acquired and the STI provision held.

(iii) Long Term Incentive Plan (LTIP) 2012 share award
The LTIP 2012 share scheme award vested on 30 January 2015 resulting in 5,997,411 new shares issued (fair value at date of
grant $7.5M, $1.26 per share).

(iv) General Employee Share Plan (GESP) 2012 share buyback
The GESP 2012 award vested in February 2015 and shares were purchased on market. The share buyback represents the
difference between the cost of the shares acquired and the fair value of the GESP award.

(v) Share rights - Tax deduction
A $1.9M tax credit was recorded in share capital for the estimated tax deduction in excess of accounting expense recognised
for share right awards issued to employees in North America.

(d) Movement in treasury shares

Date Details Number of shares $M

1 July 2014 Opening balance (494,952) (3.7)

July-11 Retention shares vested (i) 494,952 3.7
30 June 2015 Balance - -

(i) Share plan Retention Awards
The July 2011 ELT retention share scheme vested in August 2014, resulting in 494,952 shares being released by the
BlueScope employee share plan trust to ELT members.
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18 Contributed equity (continued)

(e) Capital risk management

Management monitors its capital structure through various key financial ratios with emphasis on the gearing ratio (net
debt/total capital). The Group's gearing ratio is managed through the steel price cycle to ensure access to finance at
reasonable cost regardless of the point in the cycle. On occasions, the Group will take advantage of certain investment
opportunities where an increased level of gearing will be tolerated, provided there is sufficient future cash flow strength and
flexibility to be confident of credit strengthening rather than uncertainty and risk of credit weakening.

In order to achieve the objectives above, management actively manages debt and equity. In terms of managing equity, all
methods of returning funds to shareholders outside of dividend payments or raising funds are considered within the context of
its balance sheet objectives. In managing debt, the Group seeks a diversified range of funding sources and maturity profiles.
Sufficient flexibility is maintained within committed facilities in order to provide the business with the desired liquidity support for
operations and to pursue its strategic objectives.

The Group's gearing ratio is as follows:

Consolidated

Notes
2015
$M

2014
$M

Total borrowings 17 793.7 728.2
Less: cash and cash equivalents 16 (518.5) (466.6)
Net debt 275.2 261.6

Total equity 4,739.1 4,456.7
Total capital 5,014.3 4,718.3

Gearing ratio 5.5% 5.5%

(f) Recognition and measurement

Ordinary shares
Ordinary shares are classified as equity. Ordinary shares entitle the holder to participate in dividends and the proceeds on
winding up of the Group in proportion to the number of and amounts paid on the shares held. On a show of hands every holder
of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each share is entitled to
one vote. Ordinary shares have no par value and the Group does not have a limited amount of authorised capital.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the
proceeds. Incremental costs directly attributable to the issue of new shares for the acquisition of a business are not included in
the cost of the acquisition as part of the purchase consideration.

If BlueScope Steel Limited reacquires its own equity instruments, e.g. as the result of a share buy back, those instruments are
deducted from equity and the associated shares are cancelled. No gain or loss is recognised in profit or loss and the
consideration paid, including any directly attributable incremental costs (net of income taxes), is recognised directly in equity.

Treasury shares
Treasury shares are shares in BlueScope Steel Limited that are held by the BlueScope Employee Share Trust for the purpose
of issuing shares under the Share Plan Retention Scheme. As at 30 June 2015, the balance of treasury shares held was Nil.
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19 Reserves
(a) Reserves

Consolidated
2015
$M

2014
$M

Hedging (c) (i) (5.7) (1.2)
Share-based payments (c) (ii) 48.1 47.4
Foreign currency translation (c) (iii) 0.3 (154.2)
Non-distributable profits (c) (iv) 15.5 14.4
Asset realisation (c) (v) 188.8 189.3
Controlled entity acquisition (c) (vi) (21.9) (21.9)

225.1 73.8

(b) Movements in reserves

Hedging
Share-based
payments

Foreign
currency
translation

Non-Distributable
profits

Asset
realisation

Controlled
entity

acquisition Total

Consolidated - June 2015
$M $M $M $M $M $M $M

x
Opening balance (1.2) 47.4 (154.2) 14.4 189.3 (21.9) 73.8
Net gain (loss) on cash flow hedges (17.2) - - - - - (17.2)
Net gain (loss) on hedges of
subsidiaries - - 53.1 - - - 53.1
Share-based payments expense - 12.7 - - - - 12.7
Vesting of share awards - (12.0) - - - - (12.0)
Transaction costs - - - - (0.5) - (0.5)
Transfer to inventory 12.0 - - - - - 12.0
Transfer to PP&E 0.7 - - - - - 0.7
Transfers from retained profits - - - 1.1 - - 1.1
Exchange fluctuations - - 101.3 - - - 101.3
Other - - 0.1 - - - 0.1
Closing balance (5.7) 48.1 0.3 15.5 188.8 (21.9) 225.1

Hedging
Share-based
payments

Foreign
currency
translation

Non-Distributable
profits

Asset
realisation

Controlled
entity

acquisition Total
$M $M $M $M $M $M $M

Consolidated - June 2014

Opening balance (0.9) 41.0 (186.8) 13.5 192.6 (21.9) 37.5
Net gain (loss) on cash flow hedges 0.3 - - - - - 0.3
Net gain (loss) on hedges of
subsidiaries - - (3.8) - - - (3.8)
Share-based payments expense - 14.4 - - - - 14.4
Vesting of share awards - (8.0) - - - - (8.0)
Deferred tax 0.1 - - - - - 0.1
Transaction costs - - - - (0.3) - (0.3)
Transfer to inventory (0.6) - - - - - (0.6)
Transfers from retained profits - - - 1.0 - - 1.0
Transfer to non-controlling interests - - - - (3.0) - (3.0)
Exchange fluctuations (0.1) - 36.1 (0.1) - - 35.9
Other - - 0.3 - - - 0.3
Closing balance (1.2) 47.4 (154.2) 14.4 189.3 (21.9) 73.8
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19 Reserves (continued)
(c) Nature and purpose of reserves

(i) Hedging reserve
The hedging reserve records the portion of the gain or loss on a hedging instrument in a cash flow hedge that is determined to
be an effective hedge relationship as described in note 33(d).

(ii) Share-based payments reserve
The share-based payments reserve is used to recognise the value of equity-settled share-based payments provided to
employees, including Key Management Personnel, as part of their remuneration. Refer to note 29(a) for further details of these
plans.

(iii) Foreign currency translation reserve
The foreign currency translation reserve is used to record exchange fluctuations arising from the translation of the financial
statements of foreign subsidiaries. It is also used to record the effect of hedging net investments in foreign operations. The
cumulative amount is reclassified to profit and loss when the net investment is disposed of.

(iv) Non-distributable profit reserve
In certain overseas operations local regulations require a set amount of retained profit to be set aside and not be distributed as
a dividend.

(v) Asset realisation reserve
The asset realisation reserve arises from the net after tax accounting gain from disposing of a 50% interest in BlueScope's
ASEAN and North American building product businesses into the BlueScope and Nippon Steel and Sumitomo Metal
Corporation joint venture as at 28 March 2013.

(vi) Controlled entity acquisition reserve
The controlled entity acquisition reserve arises from the Group's acquisition of the remaining 40% non-controlling interest in
BlueScope Steel (Malaysia) Sdn Bhd and 5% of Lysaght Thailand Ltd and BlueScope Steel Thailand Ltd, adjusted for the
subsequent 50% disposal of their additional interests into BlueScope and Nippon Steel and Sumitomo Metal Corporation joint
venture. This item represents the difference between the amount paid and the balance of the non-controlling interest acquired.

20 Dividends
(a) Ordinary shares

Parent entity
2015
$M

2014
$M

There was no final dividend paid in the years ended 30 June 2015 and 30 June 2014. - -

An interim dividend of 3 cents per fully paid ordinary share was paid on 1 April 2015 in relation
to the year ended 30 June 2015. There was no interim dividend paid in the year ended 30
June 2014.

Fully franked based on tax paid at 30% 17.0 -

Total dividends provided for or paid 17.0 -

(b) Dividends not recognised at year-end

For the year ended 30 June 2015, the Directors have approved the payment of a final dividend of 3 cents per fully paid
ordinary share, fully franked based on tax paid at 30% (2014: Nil).
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20 Dividends (continued)

(c) Franked dividends

Parent entity
2015
$M

2014
$M

Actual franking account balance as at the reporting date 46.0 72.1

Franking credits available for subsequent financial years based on a tax rate of 30% 46.0 72.1

The above amounts represent the balance of the franking account as at the end of the financial year, adjusted for:

(a) franking credits (debits) that will arise from the payment (receipt) of the amount of the provision for income tax;
(b) franking debits that will arise from the payment of dividends recognised as a liability at the reporting date; and
(c) franking credits that will arise from the receipt of dividends recognised as receivables at the reporting date.

(d) Dividend cash flows

The total cash paid to shareholders in respect of dividends during the period was $17.0M (2014: $Nil) as presented in the
statement of cash flows.

(e) Recognition and measurement

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period. A provision for
dividends is not recognised as a liability unless the dividends are declared, determined or publicly recommended on or before
the balance sheet date.

Group structure
This section of the notes provides information which will help users understand how the group structure affects the financial
position and performance of the Group.

21 Business combinations
(a) Summary of acquisitions

(i) On 28 February 2014, BlueScope acquired two businesses from Hills Limited: Orrcon, a pipe and tube manufacturer and
distributor and Fielders, a building products business for a purchase consideration of $89.6M.

(ii) On 1 April 2014, BlueScope acquired the OneSteel sheet and coil processing and distribution businesses in Sydney,
Brisbane, Adelaide and Perth, from Arrium Limited for a purchase consideration of $25.7M.

(iii) In June 2014, BlueScope acquired the Auckland long products rolling mill and wire drawing facility from Pacific Steel Group
(PSG), a division of Fletcher Steel Limited, for a total purchase price of AUD 107.2M (NZD 113.9M), of which $82.2M was
deferred as at 30 June 2014. During the year, a total of $47.7M (NZD 52.3M) was paid.

(iv) On 1 August 2014, BlueScope acquired the Fiji rolling mill from Pacific Steel Group (PSG), a division of Fletcher Steel
Limited. The fair value of net identifiable assets acquired was $5.4M (NZD 5.9M) which included $2.0M for property, plant and
equipment with the balance representing working capital.
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21 Business combinations (continued)

(b) Recognition and measurement

The acquisition method of accounting is used to account for all business combinations, excluding business combinations
involving entities or businesses under common control which are transferred using the underlying carrying values of the entity
being acquired regardless of whether equity instruments or other assets are acquired. The consideration transferred for the
acquisition of a subsidiary comprises the fair values of the assets transferred, the liabilities incurred and the equity interests
issued by the Group. The consideration transferred also includes the fair value of any asset or liability resulting from a
contingent consideration arrangement and the fair value of any pre-existing equity interest in the subsidiary. Acquisition-related
costs are expensed as incurred. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the acquisition-date. On an
acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree either at fair value or at the
non-controlling interest's proportionate share of the acquiree's net identifiable assets.

The excess of the consideration transferred and the amount of any non-controlling interest in the acquiree over the fair value of
the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable
assets of the subsidiary acquired and the measurement of all amounts has been reviewed, the difference is recognised directly
in profit or loss as a discount on acquisition.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate used is the entityʼs incremental borrowing rate, being the rate at
which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value recognised in profit or loss.

Restructuring costs associated with a business combination are brought to account on the basis described in note 11(d).
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22 Subsidiaries and non-controlling interests
(a) Investments in subsidiaries

Name of entity Note
Principal place
of business

Equity
holding

Equity
holding

2015
%

2014
%

Amari Wolff Steel Pty Ltd (a) Australia 100 100
Australian Iron & Steel Pty Ltd Australia 100 100
BlueScope Distribution Pty Ltd (a) Australia 100 100
BlueScope Steel Asia Holdings Pty Ltd Australia 100 100
BlueScope Steel (AIS) Pty Ltd Australia 100 100
BlueScope Steel Employee Share Plan Pty Ltd Australia 100 100
BlueScope Steel (Finance) Ltd Australia 100 100
BlueScope Pacific Steel (Fiji) Pty Limited (a) Australia 100 100
BlueScope Steel Americas Holdings Pty Ltd Australia 100 100
BlueScope Pty Ltd Australia 100 100
BlueScope Solutions Holdings Pty Ltd (a) Australia 100 100
BlueScope Water Australia Pty Ltd (a) Australia 100 100
BlueScope Building and Construction Ltd (a) Australia 100 100
Permalite Aluminium Building Solutions Pty Ltd (e) Australia 100 100
Glenbrook Holdings Pty Ltd Australia 100 100
Fielders Manufacturing Pty Ltd Australia 100 100
John Lysaght (Australia) Pty Ltd Australia 100 100
Laser Dynamics Australia Pty Ltd (a) Australia 100 100
Lysaght Building Solutions Pty Ltd (a) Australia 100 100
Orrcon Distribution Pty Ltd (a) Australia 100 100
Orrcon Manufacturing Pty Ltd (a) Australia 100 100
Metalcorp Steel Pty Ltd (a) Australia 100 100
New Zealand Steel (Aust) Pty Ltd (a) Australia 100 100
The Roofing Centre (Tasmania) Pty Ltd (a) Australia 100 100
Butler do Brazil Limitada (f) Brazil 100 100
NS BlueScope Lysaght (Brunei) Sdn Bhd (b) Brunei 30 30
BlueScope Buildings (Guangzhou) Ltd China 100 100
BlueScope Lysaght (Shanghai) Ltd China 100 100
BlueScope Steel (Shanghai) Co Ltd China 100 100
BlueScope Steel Investment Management (Shanghai) Co Ltd China 100 100
BlueScope Lysaght (Langfang) Ltd China 100 100
BlueScope Lysaght (Chengdu) Ltd China 100 100
BlueScope Building Systems (Xi'an) Co Ltd China 100 100
BlueScope Steel (Suzhou) Ltd China 100 100
Butler (Shanghai) Inc China 100 100
Butler (Tianjin) Inc China 100 100
Shanghai BlueScope Butler Construction Engineering Co. Ltd China 100 100
BlueScope Lysaght Fiji Ltd Fiji 64 64
BlueScope Steel North Asia Ltd Hong Kong 100 100
BlueScope Steel India (Private) Ltd India 100 100
PT NS BlueScope Steel Indonesia (b) Indonesia 50 50
PT NS BlueScope Lysaght Indonesia (b) Indonesia 50 50
BlueScope Buildings (Malaysia) Sdn Bhd Malaysia 100 100
BlueScope Steel Transport (Malaysia) Sdn Bhd Malaysia 100 100
NS BlueScope Engineering Systems Sdn Bhd (Malaysia) (b) Malaysia 50 50
NS BlueScope (Malaysia) Sdn Bhd (b) Malaysia 50 50
NS BlueScope Lysaght (Malaysia) Sdn Bhd (b) Malaysia 30 30
NS BlueScope Lysaght (Sabah) Sdn Bhd (b) Malaysia 25 25
NS BlueScope Asia Sdn Bhd (b) Malaysia 50 50
Global BMC (Mauritius) Holdings Ltd Mauritius 100 100
Butler Manufacturas S de R.L. de C.V. Mexico 100 100
Butler de Mexico S. de R.L. de C.V. Mexico 100 100
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22 Subsidiaries and non-controlling interests (continued)

Name of entity Note
Principal place
of business

Equity
holding

Equity
holding

2015
%

2014
%

BlueScope Acier Nouvelle Caledonie SA (c) New Caledonia 65 65
BlueScope Steel Finance NZ Ltd New Zealand 100 100
Tasman Steel Holdings Ltd New Zealand 100 100
New Zealand Steel Holdings Ltd New Zealand 100 100
New Zealand Steel Ltd New Zealand 100 100
Pacific Steel (NZ) Limited New Zealand 100 100
New Zealand Steel Development Ltd New Zealand 100 100
Toward Industries Ltd New Zealand 100 100
Steltech Structural Ltd New Zealand 100 100
BlueScope Steel Trading NZ Ltd New Zealand 100 100
New Zealand Steel Mining Ltd New Zealand 100 100
Waikato North Head Mining Limited New Zealand 100 100
BlueScope Steel International Holdings SA Panama 100 100
BlueScope Steel Philippines Inc Philippines 100 100
BlueScope Buildings (Singapore) Pte Ltd Singapore 100 100
Steelcap Insurance Pte Ltd Singapore 100 100
NS BlueScope Lysaght Singapore Pte Ltd (b) Singapore 50 50
NS BlueScope Pte Ltd (b) Singapore 50 50
NS BlueScope Holdings Thailand Pte Ltd (b) Singapore 50 50
BlueScope Steel Southern Africa (Pty) Ltd South Africa 100 100
BlueScope Lysaght Taiwan Ltd Taiwan 80 80
NS BlueScope Steel (Thailand) Ltd (b) Thailand 40 40
Steel Holdings Co Ltd (b) Thailand 40 40
NS BlueScope Lysaght (Thailand) Ltd (b) Thailand 40 40
BlueScope Buildings (Thailand) Ltd Thailand 80 80
BlueScope Steel International Ltd UK 100 100
ASC Profiles LLC (b) USA 50 50
BlueScope Steel Finance (USA) LLC USA 100 100
BlueScope Steel Holdings (USA) Partnership USA 100 100
BlueScope Steel North America Corporation USA 100 100
BlueScope Steel Technology Inc USA 100 100
BlueScope Steel Americas LLC USA 100 100
BlueScope Steel Investments Inc USA 100 100
VSMA Inc USA 100 100
BIEC International Inc USA 100 100
BMC Real Estate Inc USA 100 100
Butler Holdings Inc USA 100 100
BlueScope Construction Inc USA 100 100
Butler Pacific Inc USA 100 100
Steelscape LLC (b) USA 50 50
Steelscape Washington LLC (b) USA 50 50
BlueScope Buildings North America Inc USA 100 100
NS BlueScope Holdings USA LLC (b) USA 50 50
BlueScope Lysaght (Vanuatu) Ltd (c) (d) Vanuatu 39 39
NS BlueScope Lysaght (Vietnam) Ltd (b) Vietnam 50 50
NS BlueScope Vietnam Ltd (b) Vietnam 50 50
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22 Subsidiaries and non-controlling interests (continued)

All subsidiaries incorporated in Australia are members of the BlueScope Steel Ltd tax consolidated group. Refer to note
31(d)(ii).

(a) These subsidiaries have been granted relief from the necessity to prepare financial reports in accordance with Class
Order 98/1418 (as amended) issued by the Australian Securities and Investments Commission. For further information
refer to note 32.

(b) On 28 March 2013, the Group sold 50% of its interest in ASEAN Building products businesses (Indonesia, Malaysia,
Thailand, Vietnam, Singapore and Brunei) and North America (Steelscape and ASC Profiles) as part of the new joint
venture established between BlueScope and Nippon Steel & Sumitomo Metal Corporation. As part of the transaction
the Group acquired a 50% interest respectively in each of the newly created joint venture holding entities, including
NS BlueScope Lysaght Singapore Pte Ltd, NS BlueScope Holdings Thailand Pte Ltd and NS BlueScope Holdings
USA LLC. These entities have been classified as controlled entities pursuant to AASB 10 Consolidated Financial
Statements as the Group continues to retain control and therefore consolidate these investments because of its
unilateral right to appoint the CEO (and other Key Management Personnel), approval of the operating budget and
retaining significant decision making authority.

(c) These controlled entities are audited by firms other than Ernst & Young and affiliates.

(d) The Group's ownership of the ordinary share capital in this entity represents a beneficial interest of 39% represented
by its 65% ownership in BlueScope Acier Nouvelle Caledonie SA, which in turn has 60% ownership of the entity.

(e) On 24 February 2015, BlueScope Cold Form Solutions Pty Ltd changed its name to Permalite Aluminium Building
Solutions Pty Ltd

(f) This entity is in the process of being liquidated and deregistered.

(b) Principles of consolidation

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity when
the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control
is transferred to the Group.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group. The acquisition of subsidiaries is accounted for using the acquisition method of accounting.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the statement of comprehensive
income, statement of changes in equity and statement of financial position respectively.

(c) Non-controlling interests (NCI)

Financial information of subsidiaries that have material non-controlling interests, as determined by reference to the net assets
of the Group, are provided below:

Proportion of equity interest held by non-controlling interests:

Place of
business/
country of

incorporation

Name of entity
2015
%

2014
%

NS BlueScope (Steel) Thailand Ltd Thailand 60 60
Steelscape LLC USA 50 50
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22 Subsidiaries and non-controlling interests (continued)

Accumulated balances of material non-controlling interest:
2015
$M

2014
$M

NS BlueScope (Steel) Thailand Ltd 159.5 140.4
Steelscape LLC 133.3 115.6

Profit (loss) allocated to material non-controlling interest:
NS BlueScope (Steel) Thailand Ltd 23.8 25.5
Steelscape LLC 1.1 2.1

The summarised financial information of these subsidiaries are provided below. This information is based on amounts before
inter-company eliminations.

NS BlueScope (Steel)
Thailand Ltd Steelscape LLC

Summarised statement of financial position

30 June
2015
$M

30 June
2014
$M

30 June
2015
$M

30 June
2014
$M

Current assets 201.6 188.5 228.8 189.4
Non-current assets 173.7 137.3 136.9 113.3

Total assets 375.3 325.8 365.7 302.7
Current net assets - - - -

Current liabilities 106.0 89.0 83.4 58.4
Non-current liabilities 3.4 2.8 15.7 13.1

Total liabilities 109.4 91.8 99.1 71.5
x
Net assets 265.9 234.0 266.6 231.2

Attributable to:
Owners of BlueScope Steel Limited 106.4 93.6 133.3 115.6
Non-controlling interests 159.5 140.4 133.3 115.6

Summarised statement of comprehensive income

Revenue 425.3 416.7 552.1 573.3
Expenses (382.0) (369.8) (549.9) (569.0)
Profit before tax 43.3 46.9 2.2 4.3

Income tax (expense) (3.7) (4.4) - -
< blank header row >
Profit after tax 39.6 42.5 2.2 4.3

Attributable to non-controlling interests 23.8 25.5 1.1 2.1
Dividends paid to NCI 22.9 22.0 8.9 3.4

NS BlueScope (Steel)
Thailand Ltd Steelscape LLC

Summarised statement of cash flows

30 June
2015
$M

30 June
2014
$M

30 June
2015
$M

30 June
2014
$M

Cash inflow from operating activities 38.2 64.5 26.6 50.7
Cash (outflow) inflow from investing activities (21.4) (11.0) (9.9) 2.4
Cash (outflow) from financing activities (52.9) (27.0) (23.2) (35.5)
Net increases (decrease) in cash and cash equivalents (36.1) 26.5 (6.5) 17.6
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23 Investments in associates
Consolidated

2015
$M

2014
$M

Investment in associates 7.3 12.0

Name of company

Ownership interest
Principal Place
of Business

2015
%

2014
%

Saudi Steel Building Manufacturing Company Saudi Arabia 30 30
Saudi Building Systems Ltd Saudi Arabia 30 30
NS BlueScope Lysaght (Sarawak) Sdn Bhd Malaysia 25 25
SteelServ Limited New Zealand 50 50
McDonald's Lime Ltd (a) (ii) New Zealand 28 28
BlueScope Bartlett Liners Pty Ltd (a) (i) Australia - 50

(a) Movements in carrying amounts

Consolidated
2015
$M

2014
$M

Carrying amount at the beginning of year 12.0 12.3
Share of profits after income tax 5.4 5.1
Dividends received/receivable (4.6) (3.3)
Impairment of investment (i) - (2.8)
Reclass to held for sale asset (ii) (5.3) -
Currency fluctuation - 0.9
Reserve movements (0.2) (0.2)
Carrying amount at the end of the year 7.3 12.0

(i) At 30 June 2014, BlueScope Water Australia impaired its 50% equity accounted investment in BlueScope Barlett Liners Pty
Ltd for $2.8M, as a result of challenging market conditions. The entity was sold in June 2015 as part of the Australian Water
business sale (refer to note 25).

(ii) On 1 July 2015, New Zealand Steel sold its 28% equity accounted investment in McDonaldʼs Lime for NZD 41M (NZD 36M
pre-tax profit). The investment has been classified as held for sale as at 30 June 2015.

(b) Contingent assets and liabilities relating to associates

There were no contingent assets and liabilities relating to investments in associates.

(c) Recognition and measurement

Associates are all entities over which the Group has significant influence but not control or joint control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for in
the consolidated financial statements using the equity method of accounting, after initially being recognised at cost.

The Group's share of its associates' post-acquisition profits or losses is recognised in profit or loss, and its share of
post-acquisition movements in reserves is recognised in other comprehensive income. The cumulative post-acquisition
movements are adjusted against the carrying amount of the investment. Dividends receivable from associates in the
consolidated financial statements reduce the carrying amount of the investment.
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23 Investments in associates (continued)

When the Group's share of losses in an associate equals or exceeds its interest in the associate, including any other
unsecured long-term receivables, the Group does not recognise further losses, unless it has incurred obligations or made
payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's interest in
the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been changed where necessary to ensure consistency with the policies
adopted by the Group.

24 Interests in joint ventures
(a) Joint ventures

Consolidated
2015
$M

2014
$M

Interest in joint venture partnerships 137.3 126.7

The Group has a 50% interest in North Star BlueScope Steel LLC, a USA resident, the principal activity of which is to
manufacture hot rolled steel products. The Group also has a 50% interest in Tata BlueScope Steel Ltd, an Indian resident, the
principal activity of which is to manufacture metallic coated and painted steel products and pre-engineered steel building
systems.

(b) Movements in carrying amounts

North Star BlueScope Tata BlueScope Steel
Steel

2015
$M

2014
$M

2015
$M

2014
$M

Carrying amount at beginning of year 103.3 94.9 23.4 31.9
Share of profit (loss) after income tax 112.5 105.4 (2.2) (8.2)
Dividends received/receivable (127.3) (95.1) - -
Exchange fluctuations 24.3 (1.9) 3.3 (0.3)
Carrying amount at the end of the year 112.8 103.3 24.5 23.4
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24 Interests in joint ventures (continued)
(c) Summarised financial information

North Star BlueScope Tata BlueScope Steel Consolidated
Steel

2015
$M

2014
$M

2015
$M

2014
$M

2015
$M

2014
$M

Summarised statement of financial
position
Current assets

Cash and cash equivalents 12.1 16.4 22.6 2.9 34.7 19.3
Receivables 107.4 141.9 41.8 44.9 149.2 186.8
Inventories 86.9 82.4 46.9 38.3 133.8 120.7
Other 1.3 0.7 - - 1.3 0.7

Non-current assets
Property plant and equipment 177.6 131.7 204.5 188.4 382.1 320.1
Other 0.3 0.4 0.1 0.1 0.4 0.5

Total assets 385.6 373.5 315.9 274.6 701.5 648.1

Current liabilities
Payables 68.7 85.7 108.9 77.6 177.6 163.3
Provisions 25.6 27.4 4.0 2.7 29.6 30.1

Non-current liabilities
Payables 0.6 0.2 - - 0.6 0.2
Borrowings 65.2 53.6 153.9 147.5 219.1 201.1

Total liabilities 160.1 166.9 266.8 227.8 426.9 394.7

Net assets 225.5 206.6 49.1 46.8 274.6 253.4

Proportion of the Group's ownership (%) 50.0 50.0 50.0 50.0 50.0 50.0
Carrying amount of the investment 112.8 103.3 24.5 23.4 137.3 126.7

North Star BlueScope Tata BlueScope Steel Consolidated
Steel

2015
$M

2014
$M

2015
$M

2014
$M

2015
$M

2014
$M

Summarised statement of
comprehensive income:

Revenues 1,525.3 1,487.8 297.8 267.8 1,823.1 1,755.6
Expenses (1,282.5) (1,261.1) (264.2) (248.6) (1,546.7) (1,509.7)
Depreciation and amortisation expense (16.9) (15.1) (13.8) (14.1) (30.7) (29.2)
Finance costs (0.9) (0.8) (24.2) (21.5) (25.1) (22.3)
Profit (loss) before income tax 225.0 210.8 (4.4) (16.4) 220.6 194.4

Income tax (expense) benefit - - - - - -

Group's share of profit (loss) for the
year 112.5 105.4 (2.2) (8.2) 110.3 97.2

Capital commitments - - 1.0 0.2 1.0 0.2
Group's share of capital
commitments - - 0.5 0.1 0.5 0.1
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24 Interests in joint ventures (continued)
(d) Contingent liabilities relating to joint ventures

Tata BlueScope Steel Limited has imported goods under the Export Promotion Capital Goods Scheme (EPCG), under the
Government of India, at the concessional rates of duty with an obligation to fulfill the specified exports. Failure to meet this
export obligation within the stipulated timeframe as per foreign trade policy 2004-09 would result in payment of the aggregate
differential duty saved along with interest there on. Tata BlueScope Steel is confident of meeting the obligation and the item
continues to be disclosed as a contingent liability as at 30 June 2015. BlueScope's 50% share of this contingent liability is
$5.2M (2014: $6.3M).

Tata BlueScope Steel Limited (TBSL) has been charging VAT in Maharashtra (MVAT) at 4% on its PEB sales under the
Structural Steel classification in the MVAT legislation. The MVAT authority has challenged this, saying that the PEB sales
should be under a different classification which attracts VAT at 12.5%. In the event that TBSL is unsuccessful in its attempts to
overturn the order, TBSL has calculated that the differential VAT liability for FY08 to FY15 would be around INR 530 million
($11.4M) with the potential for interest and penalties (BSL 50% equity share $5.7M).

(e) Secured liabilities and assets pledged as security

The Tata BlueScope Steel borrowings are secured against property, plant and equipment.

(f) Impairment losses

Impairment losses of $2.5M (2014: $1.6M) were recognised in relation to the Group's investment in Castrip LLC (refer to
note 4). The Group's 47.5% interest in Castrip resides within the Hot Rolled Products North America segment and has a
carrying value of $Nil (2014: $Nil).

(g) Recognition and measurement

Joint arrangements are classified as joint operations or joint ventures based on the rights and obligations of the parties to the
joint arrangements. A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement
( "joint operators") have rights to the assets, and obligations for the liabilities, relating to the arrangement. A joint venture is a
joint arrangement whereby the parties that have joint control of the arrangement ("joint venturers") have rights to the net assets
of the arrangement.

The interests in joint ventures are accounted for in the financial statements using the equity method and are carried at cost by
the parent entity. Under the equity method, the share of the profits or losses of the partnerships are recognised in profit or loss,
and the share of post-acquisition movements in reserves is recognised in other comprehensive income.

Profits or losses on transactions establishing a joint venture and transactions with a joint venture are eliminated to the extent of
the Group's ownership interest until such time as they are realised by the joint venture partnership on consumption or sale.
However, a loss on the transaction is recognised immediately if the loss provides evidence of a reduction in the net realisable
value of current assets, or an impairment loss.
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25 Discontinued operations
(a) Description

Building Solutions Australia
During the year the Group discontinued it's Building Solutions Australia business, including the sale of its industrial water tank
operations on 19 June 2015. Building Solutions Australia has been included as part of discontinued operations, with
retrospective changes made to the comparative period results.

Metl-Span
On 22 June 2012, the Group sold Metl-Span, its North American insulated metal panels business, to NCI Group Inc.

Lysgaht Taiwan
Following a series of construction contract losses in the financial year 2006, the Group closed down and sold the assets of its
Lysaght Taiwan business.

(b) Financial performance of discontinued operations

Consolidated
2015 2014

Building
Solutions
Australia

Lysaght
Taiwan Total

Restated
Building
Solutions
Australia Metl-Span Total

$M $M $M $M $M $M

Revenue 31.6 - 31.6 83.3 - 83.3
Other income 5.4 5.4
Depreciation and amortisation - - - (1.3) - (1.3)
Impairment of non-current assets (i) - - - (26.7) - (26.7)
Restructuring costs (2.9) - (2.9) - - -
Finance costs (0.3) - (0.3) (0.4) - (0.4)
Other expenses (31.7) (0.5) (32.2) (105.0) (0.3) (105.3)
Share of net profits of associates - 0.1 - 0.1
Profit (loss) before income tax 2.1 (0.5) 1.6 (50.0) (0.3) (50.3)

Income tax (expense) benefit 0.6 - 0.6 11.1 - 11.1
Profit (loss) after income tax from
discontinued operations 2.7 (0.5) 2.2 (38.9) (0.3) (39.2)

The results and cash flows from discontinued operations are required to be presented on a consolidated basis. Therefore, the
impact of intercompany sales, profit in stock eliminations, intercompany interest income and expense and intercompany
funding have been excluded. The profit attributable to the discontinued segment is not affected by these adjustments. As a
result of these adjustments the discontinued operations result and cash flows do not represent the operations as stand-alone
entities.

(i) Impairment charges
At 30 June 2014, a total of $26.7M of property, plant and equipment, goodwill and other intangibles were impaired in Building
Solution Australia resulting from challenging market conditions.

-57-



BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

25 Discontinued operations (continued)
Details on sale of Australian Water operations
Included in the June 2015 Building Solutions Australia results is a $5.4M pre-tax disposal gain.

2015
$M

Cash consideration received 7.4
Selling expenses (0.2)
Net disposal consideration 7.2
blank
Carrying amount of net assets sold (1.8)
Gain on sale before income tax 5.4
blank
Income tax expense (0.4)
Gain on sale after income tax 5.0

(c) Cash flow information - discontinued operations

The net cash flows of discontinued operations held are as follows:

Consolidated
2015 2014

Building
Solutions
Australia

Lysaght
Taiwan Total

Restated
Building
Solutions
Australia Metl-Span

Lysaght
Taiwan Total

$M $M $M $M $M $M $M

Net cash inflow (outflow) from
operating activities (15.1) (0.9) (16.0) (5.3) (0.1) (0.3) (5.7)
Net cash inflow (outflow) from
investing activities 6.9 - 6.9 (0.2) - - (0.2)
Net cash inflow (outflow) from
financing activities - - - - - - -
Net increase in cash generated by
the operation (8.2) (0.9) (9.1) (5.5) (0.1) (0.3) (5.9)
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Unrecognised items
This section of the notes provides information about items that are not recognised in the financial statements as they do not
yet satisfy the recognition criteria but could potentially have an impact on the Group's financial position and performance.

26 Contingencies
(a) Contingent liabilities

The Group had contingent liabilities at 30 June 2015 in respect of:

(i) Outstanding legal matters

Consolidated
2015
$M

2014
$M

Contingencies for various legal disputes - 6.2
- 6.2

The prior period represents a range of outstanding legal matters that were contingent on court decisions, arbitration rulings
and private negotiations to determine amounts required for settlement. As at 30 June 2015, these legal matters were all
settled. It is not practical to provide disclosure requirements relating to each and every case.

(ii) Guarantees
In Australia, BlueScope Steel Limited has provided $88.7M (2014: $103.4M) in guarantees to various state workers
compensation authorities as a prerequisite for self-insurance. An amount, net of recoveries, of $59.0M (2014: $59.6M) has
been recorded in the consolidated financial statements as recommended by independent actuarial advice.

Bank guarantees have been provided to customers and suppliers in respect of the performance of goods and services
provided and purchases of goods and services. Bank guarantees outstanding at 30 June 2015 totalled $81.8M (2014:
$74.6M), resulting in a net contingent liability of $22.8M (2014: $15.0M).

(iii) Taxation
The Group operates in many countries across the world, each with separate taxation authorities, which results in significant
complexity. At any point in time there are tax computations which have been submitted but not agreed by those tax authorities
and matters which are under discussion between Group companies and the tax authorities. The Group provides for the
amount of tax it expects to pay taking into account those discussions and professional advice it has received. While conclusion
of such matters may result in amendments to the original computations, the Group does not believe that such adjustments will
have a material adverse effect on its financial position, although such adjustments may be significant to any individual year's
income statement.

The following contingent liability was resolved during the year:

The Australian Taxation Office (ATO) issued BlueScope Steel Limited (BSL) with amended assessments in relation to a sale
and leaseback transaction entered into by BSL in the 2007 income tax year. In accordance with ATO guidelines, BSL made a
$21.2M part payment on 9 July 2012 pending determination of the dispute.

This matter was settled with the ATO in February 2015. As a result of the settlement, including interest receivable on the
previous part payment, BlueScope received a cash refund of $19.9M. BSL also agreed to cancel an amount of unbooked carry
forward tax losses.

(b) Contingent assets

There are no material contingent assets required for disclosure as at 30 June 2015.

(c) Associates and joint ventures

For contingent assets and liabilities relating to associates and joint ventures refer to notes 23 and 24.
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27 Commitments
(a) Capital commitments

Significant capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

Consolidated
2015
$M

2014
$M

Property, plant and equipment

Payable:
Within one year 75.7 77.6
Later than one year but not later than five years 3.5 0.5

79.2 78.1

Joint ventures
For commitments relating to joint ventures refer to note 24.

(b) Lease commitments: Group as lessee

(i) Non-cancellable operating leases
The Group leases various property, plant and equipment under non-cancellable operating leases. The leases have varying
terms, escalation clauses and renewal rights. On renewal, the terms of the leases are renegotiated. There are no restrictions
placed upon the lessee by entering into these leases.

Consolidated
2015
$M

2014
$M

Commitments for minimum lease payments in relation to non-cancellable operating leases are
payable as follows:
Within one year 117.1 115.1
Later than one year but not later than five years 294.6 276.4
Later than five years 304.2 259.9

715.9 651.4

(ii) Finance leases
The Group leases various property, plant and equipment with a carrying amount of $157.1M (2014: $175.8M).

The terms and conditions of other leases include varying terms, purchase options and escalation clauses. On renewal, the
terms of these are renegotiated.

There are no restrictions of use placed upon the lessee by entering into any of these leases.
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27 Commitments (continued)
Consolidated

Notes
2015
$M

2014
$M

Commitments in relation to finance leases are payable as follows:
Within one year 26.2 27.2
Later than one year but not later than five years 112.1 138.0
Later than five years 184.4 194.4
Minimum lease payments 322.7 359.6

Future finance charges (138.6) (161.1)
Recognised as a liability 184.1 198.5

Representing lease liabilities:
Current 17 9.6 9.0
Non-current 17 174.5 189.5

184.1 198.5

(c) Recognition and measurement - Lease liabilities

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at
inception date, whether fulfilment of the arrangement is dependent on the use of a specific asset or assets or the arrangement
conveys a right to use the asset, even if that right is not explicitly specified in an arrangement.

Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the lease's inception at the fair value of the leased property
or, if lower, the present value of the minimum lease payments. The corresponding rental obligations, net of finance charges,
are included in other short-term and long-term payables. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease.

28 Events occurring after balance date
(i) Sale of interest in McDonald's Lime
In December 2014, BlueScope's wholly owned subsidiary, New Zealand Steel, agreed to sell its non-core 28% shareholding in
McDonald's Lime Limited to Graymont Limited. New Zealand Steel will receive NZ$41M in cash before final adjustments and
recognise a NZ $36M pre-tax profit on the sale of its interest.

The sale completed on 1 July 2015, after NZ Overseas Investment Office approval was received. The transaction is subject to
a NZ Government statutory review period in relation to mining permits following a change of control event. Final completion is
expected in early October 2015. The investment has been classified as held for sale as at 30 June 2015.

(ii) Chairman to retire
On the 20 August 2015, the Company's chairman, Mr Graham Kraehe AO, announced his intention to retire from the Board,
effective at the conclusion of the AGM on 19 November 2015. He will be succeeded by Mr John Bevan, currently a
non-executive director of the Company.

-61-



BlueScope Steel Limited
Notes to the consolidated financial statements

30 June 2015
(continued)

Other Information
This section of the notes includes information on items which require disclosure to comply with Australian Accounting
Standards and other regulatory pronouncements but are not considered critical in understanding the financial performance or
position of the Group.

29 Share-based payments
The Group provides benefits in the form of share-based payment transactions to employees. Information relating to these
schemes is set below. Further information is provided in the 30 June 2015 Remuneration Report.

(a) Additional information on award schemes

(i) STI share rights
For FY2015, the Board approved 1/3 of the total STI awarded for the CEO and Key Management Executives to be withheld
and awarded in restricted shares. The restricted shares have a one year trading lock and will lapse on resignation or
termination for cause.

(ii) The Long Term Incentive Plan
The Long Term Incentive Plan (LTIP) is a program determined annually by the Board, which awards share rights to eligible
senior management of BlueScope Steel Limited. LTIPs are designed to reward senior management for long-term value
creation, and are part of the Group's overall recognition and retention strategy. The share rights give the right to receive an
ordinary share in BlueScope Steel Limited at a later date subject to the satisfaction of certain performance criteria and
continued employment with the Group.

The share rights available for exercise are contingent on the Group's Total Shareholder Return (TSR) percentile ranking
relative to the TSR of companies in the S&P/ASX 100 index at the reward grant date. Share rights that fail to meet
performance vesting conditions will lapse upon the LTIP's expiry date, or sooner upon employee resignation or termination.
Plans have been granted to senior management, all at $Nil exercise price.

(iii) Retention share awards
The Board has awarded retention shares to limited Key Management Personnel and senior management throughout the
Group, where their retention is particularly critical to the successful delivery of business strategy. Retention rights have a
retention hurdle of three years from the time of award. These will lapse in circumstances of resignation or termination for
cause. The Board retains discretion in other circumstances.

(iv) Deferred Equity Award
In December 2014, the Board awarded deferred equity awards to executives at a share price of $4.86, with no performance
hurdles required to be met. The equity award gives the right to receive an ordinary share in BlueScope Steel Limited at a later
date subject to continued employment with the Group.

(v) General Employee Share Plans
General Employee Share Plans (GESPs) are share award plans which, at the determination of the Board, issue eligible
employees with a grant of ordinary BlueScope Steel shares (or a cash equivalent in countries where the issue of shares is not
practical).

The objective of GESPs is to recognise and reward employees for their contribution to BlueScope Steel's financial results and
workplace safety performance and provide them with the opportunity to benefit from dividends paid on the shares and growth
in the market value of shares. Employees may elect to not participate in the plan.
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29 Share-based payments (continued)

The form of GESPs depends on local regulations and tax laws. Due to this, GESPs comprise three components as follows:

Regular share grants
The majority of the Group's eligible employees, including those in Australia are offered shares with a restriction on trading of
three years or as elected by the employee, dependent on the tax deferral period. Once the shares are granted, employees can
fully participate in all dividends paid. Fair value is measured at grant date for shares issued. For regular share grants to
overseas employees, it is a condition that shares are forfeited and sold on market if employees leave before the expiration of
the three-year restriction period.

Cash plan
Eligible employees in certain Asian and Pacific regions are entitled to receive cash bonuses three years from grant date, in
place of shares, the fair value of which is calculated as the sum of the market value of shares and dividends that would have
otherwise been received

Deferred share grants
In some Asian countries shares vest three years from the grant date and cash rewards are received for dividends forgone
during this period. Fair value is calculated as the market value of shares to be received as at grant date in addition to the
dividends forgone during the three-year vesting period.

Shares issued under GESPs rank equally with other fully paid ordinary shares on issue (refer to note 18(c) for number of
shares issued and fair value at grant date).

The allocation of GESPs is considered on a year by year basis. The April 2012 GESP vested in April 2015 with 312,290
shares purchased on market at $4.07 per share and 352,036 cash rights issued at $3.99 per share. At 30 June 2015 there
were no other GESP outstanding.

(vi) The Employee Share Purchase Plan
The Employee Share Purchase Plan (ESPP) provides facilities for Australian employees to purchase shares at market prices
through salary sacrifice of STI bonus payments. The Group has had an ESPP in place since 2003. Under the plan, shares can
be provided on a tax deferred basis and therefore sale or transfer is restricted. Shares provided under the plan are entitled to
participate in dividends and rank equally with other fully paid ordinary shares on issue (refer to note 18(c)). No employee
benefit expense is recognised in respect of the ESPP other than the administrative costs of the plan, which are met by the
Group.

(b) Fair value of share rights granted

The fair value of the share rights granted during the year ended 30 June 2015 are determined using the Black-Scholes option
pricing model as outlined in note 29(e) with the following inputs:

Fair Value inputs

CEO share rights &
LTIP (KMP
Executives)

LTIP (Senior
management)

Deferred Equity
Awards (Senior
management)

Grant date 1 September 2014 10 December 2014 10 December 2014
Latest expiry date 31 August 2018 31 August 2018 31 August 2017
Share rights granted 1,270,005 1,020,175 904,000
Fair value estimate at grant date ($) 3.53 3.41 4.86
Cash rights (i) - 37,750 50,900
Grant date share price ($) 5.49 5.27 5.27
Expected dividend yield (%) 3.00 3.00 3.00
Expected risk-free interest rate (%) 2.71 2.31 2.25
Expected share price volatility (%) 40.00 40.00 -

(i) The cash rights have been issued to eligible employees in Asia who are entitled to receive cash bonuses three years from
grant date, in place of shares. The fair value of the cash rights is calculated as the sum of the market value of shares and
dividends that would have otherwise been received.
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(c) Cash and equity settled awards outstanding

STI share
awards (CEO
& KMP)

LTIP (CEO,
KMP & Senior
management)

Retention
share awards
(KMP & Senior
management)

Deferred
Equity (Senior
management)

GESP (Eligible
employees)

Outstanding at the beginning of the year 591,083 12,166,678 7,315,062 - 908,333
Granted during the year 290,473 2,327,930 - 954,900 -
Exercised during the year (591,083) (6,493,543) (494,955) - (663,658)
Lapsed during the year - (1,003,239) (507,605) (22,750) (244,675)
Outstanding at the end of the year 290,473 6,997,826 6,312,502 932,150 -
Exercisable at the end of the year - - - - -

The average share price for the year ended 30 June 2015 was $4.87 (2014: $5.52).

The weighted average remaining contractual life of share rights outstanding at the end of the period was 1.4 years (2014:1.4
years).

(d) Expense arising from share-based payment transactions

Total expenses arising from share-based payment transactions recognised during the period as part of employee benefit
expense were as follows:

Consolidated
2015
$M

2014
$M

Employee share rights expense 12.4 14.2
Employee share awards expense 0.3 0.2
Total expense arising from share-based payments 12.7 14.4

The carrying amount of the liability relating to share-based payment plans at 30 June 2015 is $2.9M (30 June 2014: $5.5M).
This liability represents the deferred cash amounts payable under LTIPs and Retention schemes.

(e) Recognition and measurement

Equity settled transactions
The fair values of equity settled awards are recognised as an employee benefit expense with a corresponding increase to the
share based payments reserve within equity. The total amount to be expensed is determined by reference to the fair value of
the share awards or share rights granted, which includes any market performance conditions but excludes the impact of
non-market performance vesting conditions.

The fair value of equity settled awards at grant date is independently determined by an external valuer using Black-Scholes
option pricing model that includes a Monte Carlo simulation analysis, which takes into account the exercise price, the term of
the share right, the impact of dilution, the share price at grant date and expected price volatility of the underlying share, the
expected dividend yield and the risk-free interest rate for the term of the share right.

Non-market vesting conditions are included in assumptions about the number of share awards or share rights that are
expected to vest. The total expense is recognised over the vesting period, which is the period over which all of the specified
vesting conditions are expected to be satisfied. At the end of each period, the entity revises its estimates of the number of
share awards and share rights that are expected to vest based on non-market vesting conditions. It recognises the impact of
the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to equity.
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The cumulative expense recognised for equity settled transactions at each reporting date until vesting date reflects the extent
to which the expected vesting period has expired and the number of rights that are expected to ultimately vest. This number is
based on the best available information at the reporting date. No expense is recognised for awards that do not ultimately vest
due to a performance condition not being met, except for share rights where vesting is only conditional upon a market
condition. No adjustment is made for the likelihood of market performance conditions being met as the effect of these
conditions is included in the determination of fair value at grant date.

Upon the exercise of equity settled share awards, the balance of the share-based payments reserve relating to those rights
and awards is transferred to share capital. The dilutive effect, if any, of outstanding rights is reflected as additional share
dilution in the computation of diluted earnings per share.

Cash settled transactions
The ultimate expense recognised in relation to cash-settled transactions will be equal to the actual cash paid to the employees,
which will be the fair value at settlement date. The expected cash payment is estimated at each reporting date and a liability is
recognised to the extent that the vesting period has expired and in proportion to the amount of the awards that are expected to
ultimately vest.

30 Related party transactions
(a) Parent entities

The ultimate parent entity within the Group is BlueScope Steel Limited, which is incorporated in Australia.

(b) Subsidiaries

Interests in subsidiaries are set out in note 22(a).

(c) Key Management Personnel compensation

Consolidated
2015
$'000

2014
$'000

Short-term employee benefits 11,719.2 13,075.1
Post-employment benefits 400.1 338.1
Other long-term benefits 223.5 228.9
Share-based payments 4,449.2 7,671.1

16,792.0 21,313.2

Detailed remuneration disclosures for directors and executives are provided in the 30 June 2015 Remuneration Report.

(d) Transactions with other related parties

The following transactions occurred with related parties other than Key Management Personnel or entities related to them:

Consolidated

Note
2015
$M

2014
$M

Sales of goods and services
Sales of goods to associates 5.9 3.6
Sales of goods to joint venture partnerships 0.1 0.8

Interest revenue
Associates 2 0.2 0.1

Superannuation contributions
Contribution to superannuation funds on behalf of employees 132.2 113.1
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(e) Outstanding balances

The following balances are outstanding at the reporting date in relation to transactions with related parties other than key
management personnel:

Consolidated

Note
2015
$M

2014
$M

Current receivables (sales of goods and services)
Joint venture partnerships 0.4 0.9

Current receivables (loans)
Associates 7 3.7 1.3

Current payable (purchase of goods and services)
Associates 3.3 3.5

(f) Terms and conditions

Sales of finished goods and purchases of raw materials from related parties are made in arm's length transactions both at
normal market prices and on normal commercial terms.

The terms and conditions of the tax funding agreement are set out in note 31(d)(ii).

With the exception that there are no fixed terms for the repayment of loans between the parties, all other transactions were
made on normal commercial terms and conditions and at market rates.

Outstanding balances are unsecured and are repayable in cash.

Other director transactions with Group entities

Transactions with related parties of directors of wholly owned subsidiaries within the BlueScope Steel Group total $1.1M
(2014: $1.0M). These transactions have been made on commercial arm's length terms and conditions.
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31 Parent entity financial information
(a) Summary financial information

The financial statements for the parent entity, BlueScope Steel Limited, show the following aggregate amounts:

Statement of comprehensive income
2015
$M

2014
$M

Revenue 3,244.9 2,463.7

Other Income 2.2 3.2

Changes in inventories of finished goods and work in progress 9.4 (23.5)
Raw materials and consumables used (1,457.2) (1,420.6)
Employee benefits expense (377.6) (420.5)
Depreciation and amortisation expense (63.3) (61.0)
Net impairment (expense) write-back of non-current assets (34.0) (4.3)
Freight on external despatches (152.4) (156.2)
External services (209.8) (213.8)
Restructuring costs (8.4) (10.1)
Carbon emission expense - (3.2)
Finance cost (124.9) (106.8)
Other expenses (15.8) (36.0)

Profit before income tax 813.1 10.9

Income tax expense (20.3) (70.5)
Net profit (loss) for the year 792.8 (59.6)

Items that may be reclassified to profit or loss
Actuarial gains (losses) on defined benefit plans recognised directly in retained profits (10.4) 14.2
Income tax on items taken directly to or transferred from equity 1.9 -
Other comprehensive income (loss) for the year, net of tax (8.5) 14.2

Total comprehensive income (loss) for the year 784.3 (45.4)

Summary of movements in retained profits

Retained losses at the beginning of the year (975.6) (930.2)
Net profit (loss) for the year 792.8 (59.6)
Actuarial gains (losses) on defined benefit plans recognised directly in retained profits (10.4) 14.2
Dividends paid to BSL shareholders (17.0) -
Transfer to profits reserve (775.8) -
Retained losses at the end of the year (986.0) (975.6)

Profits reserve
Profits reserve represents profits available for distribution to BlueScope Steel Limited shareholders as dividends.
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Statement of financial position
2015
$M

2014
$M

Current assets
Cash and cash equivalents 2.9 2.4
Trade and other receivables 4,213.5 3,476.6
Inventories 265.3 293.1
Deferred charges and prepayments 9.8 9.6
Total current assets 4,491.5 3,781.7

Non-current assets
Receivables 8.4 -
Tax receivable - 18.3
Inventories 16.5 16.3
Other financial assets 1,542.0 1,574.1
Property, plant and equipment 584.3 602.0
Intangible assets 37.9 39.7
Deferred tax assets 84.6 84.6
Prepayment 5.0 5.0
Total non-current assets 2,278.7 2,340.0

Total assets 6,770.2 6,121.7

Current liabilities
Payables 312.8 340.2
Borrowings 1,731.5 1,815.5
Provisions 135.5 149.3
Deferred income 3.3 3.0
Total current liabilities 2,183.1 2,308.0

Non-current liabilities
Payables 1.1 -
Borrowings 11.9 12.2
Provisions 59.3 54.6
Retirement benefit obligations - 12.2
Other 3.1 3.5
Total non-current liabilities 75.4 82.5

Total liabilities 2,258.5 2,390.5

Net assets 4,511.7 3,731.2

Equity
Contributed equity 4,673.8 4,659.4
Share-based payments reserve 48.1 47.4
Profits reserve 775.8 -
Retained losses (986.0) (975.6)
Total equity 4,511.7 3,731.2
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(b) Guarantees entered into by the parent entity

In Australia, the parent entity has given $88.8M (2014: $103.4M) in guarantees to various state workers compensation
authorities as a prerequisite for self-insurance and has entered into a deed of cross-guarantee with certain Australian
wholly-owned subsidiaries (note 32). Additionally, the parent entity has provided financial guarantees in respect to subsidiaries
amounting to:

Parent entity
2015
$M

2014
$M

Bank overdrafts and loans of subsidiaries (unsecured) 565.2 675.0
Other loans (unsecured) 391.0 318.7
Trade finance facilities 195.5 159.3

1,151.7 1,153.0

(c) Capital commitments

As at 30 June 2015, the parent entity had capital commitments of $4.6M (June 2014: $6.1M). These commitments are not
recognised as liabilities as the relevant assets have not yet been received.

(d) Recognition and measurement

The financial information for the parent entity BlueScope Steel Limited has been prepared on the same basis as the
consolidated financial statements, except as set out below.

(i) Investment in subsidiaries
Investments in subsidiaries are accounted for at cost less accumulated impairment losses in the financial statements of
BlueScope Steel Limited.

(ii) Tax consolidation legislation
BlueScope Steel Limited and its wholly-owned Australian controlled entities have entered into a tax sharing and funding
agreement in relation to their participation in the tax consolidation regime. Under the terms of this agreement, the
wholly-owned entities reimburse BlueScope Steel Limited for any current tax payable assumed and are compensated by
BlueScope Steel Limited for any current tax receivable and deferred tax assets relating to unused tax losses or unused tax
credits that are transferred to BlueScope Steel Limited under the tax consolidation legislation. The funding amounts are
determined by reference to the amounts recognised in the wholly-owned entities' financial statements.

The amounts receivable/payable under the tax funding agreement are due upon receipt of the funding advice from BlueScope
Steel Limited, which is issued as soon as practicable after the end of each financial year. BlueScope Steel Limited may require
payment of interim funding amounts to assist with its obligations to pay tax instalments.

The tax sharing agreement limits the joint and several liability of the wholly-owned entities in the case of a default by
BlueScope Steel Limited. At balance date, the possibility of default is considered remote.

The tax consolidated group has applied the group allocation approach in determining the appropriate amount of current taxes
to allocate to members of the tax consolidated group. Intercompany receivables of $79.0M (2014: $40.1M) and intercompany
payables of $100.4M (2014: $108.5M) of BlueScope Steel Limited have been recognised as a tax consolidated adjustment.
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32 Deed of cross - guarantee
BlueScope Steel Limited and certain Australian wholly owned subsidiaries are parties to a deed of cross-guarantee under
which each company guarantees the debts of the others. The companies in the deed are as follows:

Amari Wolff Steel Pty Ltd
BlueScope Building and Construction Ltd
BlueScope Construction Ltd
BlueScope Distribution Pty Ltd
BlueScope Pacific Steel (Fiji) Pty Limited
BlueScope Steel Limited
BlueScope Solutions Holdings Pty Ltd
BlueScope Water Australia
Fielders Manufacturing Pty Ltd
Glenbrook Holdings Pty Ltd
Lysaght Building Solutions Pty Ltd
Laser Dynamics Australia Pty Ltd
Metalcorp Steel Pty Ltd
New Zealand Steel (Aust) Pty Ltd
Orrcon Distribution Pty Ltd
Orrcon Manufacturing Pty Ltd (a)
Permalite Aluminium Building Solutions Pty Ltd (former name BlueScope Cold Form Solutions Pty Ltd)
The Roofing Centre (Tasmania) Pty Ltd

(a) This entity is in the process of being removed from the deed of cross-guarantee.

By entering into the deed, with the exception of Glenbrook Holdings Pty Ltd, the wholly owned subsidiaries have been relieved
from the requirement to prepare a financial report and Directorsʼ report under Class Order 98/1418 (as amended) issued by
the Australian Securities and Investments Commission. Glenbrook Holdings Pty Ltd continues to form part of the deed of
cross-guarantee and closed group, however is denied Class Order 98/1418 relief due to direct ownership being held from
outside of the closed group.
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(a) Consolidated income statement and a summary of movements in consolidated retained losses

The above companies represent a 'closed group' for the purposes of the Class Order, and as there are no other parties to the
deed of cross-guarantee that are controlled by BlueScope Steel Limited, they also represent the 'extended closed group'.

2015
$M

2014
$M

Statement of comprehensive income

Revenue 4,597.8 3,477.3

Other income 7.8 10.0

Changes in inventories of finished goods and work in progress (32.1) (12.1)
Raw materials and consumables used (2,307.3) (2,178.5)
Employee benefits expense (578.1) (595.7)
Depreciation and amortisation expense (66.4) (74.0)
Net impairment (charge) write-back of non-current assets - 2.5
Freight on external despatches (208.6) (189.1)
External services (298.9) (290.0)
Finance costs (133.2) (113.7)
Carbon emission expense - (3.2)
Share of net profits of associate - 0.1
Other expenses from ordinary activities (55.5) (37.8)
Profit (loss) before income tax 925.5 (4.2)

Income tax expense (1.3) (73.2)
Net profit (loss) for the year 924.2 (77.4)

Items that may be reclassified to profit or loss
Actuarial gain (loss) on defined benefit superannuation plans (10.3) 14.4
Total comprehensive income (loss) for the year 913.9 (63.0)

Summary of movements in consolidated retained losses

Retained losses at the beginning of the year (959.4) (896.4)
Net profit (loss) for the year 924.2 (77.4)
Actuarial gains (losses) on defined benefit plans recognised directly in retained profits (10.3) 14.4
Dividends paid to BSL shareholders (17.0) -
Transfer to profits reserve (775.8) -
Retained losses at the end of the year (838.3) (959.4)
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(b) Statement of financial position

2015
$M

2014
$M

Current assets
Cash and cash equivalents 31.8 27.6
Trade and other receivables 4,418.6 3,747.3
Inventories 500.7 565.9
Deferred charges and prepayments 11.6 12.1
Total current assets 4,962.7 4,352.9

Non-current assets
Receivables 8.4 -
Inventories 16.5 16.3
Other financial assets 1,673.6 1,673.5
Property, plant and equipment 597.9 605.5
Deferred tax assets 84.6 84.6
Tax receivable - 18.3
Intangible assets 78.8 82.6
Prepayment 5.0 5.0
Total non-current assets 2,464.8 2,485.8

Total assets 7,427.5 6,838.7

Current liabilities
Payables 686.9 843.0
Borrowings 1,795.9 1,908.1
Provisions 173.9 200.8
Deferred income 6.6 9.3
Total current liabilities 2,663.3 2,961.2

Non-current liabilities
Payables 1.1 -
Borrowings 20.1 20.5
Provisions 80.4 93.8
Retirement benefit obligations - 12.3
Deferred income 3.2 3.5
Total non-current liabilities 104.8 130.1

Total liabilities 2,768.1 3,091.3

Net assets 4,659.4 3,747.4

Equity
Contributed equity 4,673.8 4,659.4
Share-based payments reserve 48.1 47.4
Profits reserve 775.8 -
Retained losses (838.3) (959.4)
Total equity 4,659.4 3,747.4
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33 Financial instruments and risk
(a) Financial assets and liabilities

Loans and
receivables

Derivative
instruments

Financial
liabilities at
amortised
cost

Total carrying
amount

30 June 2015 Notes $M $M $M $M

Financial assets
Receivables (current) 7 1,087.4 - - 1,087.4
Receivables (non-current) 7 36.2 - - 36.2
Derivative financial instruments 33(c) - 1.4 - 1.4

1,123.6 1.4 - 1,125.0

Financial liabilities
Payables (current) 10 - - (1,306.1) (1,306.1)
Payables (non-current) 10 - - (11.5) (11.5)
Borrowings (current) 17 - - (107.6) (107.6)
Borrowings (non-current) 17 - - (686.1) (686.1)
Derivative financial instruments 33(c) - (10.6) - (10.6)

1,123.6 (9.2) (2,111.3) (996.9)

Loans and
receivables

Derivative
instruments

Financial
liabilities at
amortised
cost

Total carrying
amount

30 June 2014 Notes $M $M $M $M

Financial assets
Receivables (current) 7 1,062.5 - - 1,062.5
Receivables (non-current) 7 46.1 - - 46.1

1,108.6 - - 1,108.6

Financial liabilities
Payables (current) 10 - - (1,218.6) (1,218.6)
Payables (non-current) 10 - - (41.8) (41.8)
Borrowings (current) 17 - - (40.5) (40.5)
Borrowings (non-current) 17 - - (687.7) (687.7)
Derivative financial instruments 33(c) - (2.2) - (2.2)

1,108.6 (2.2) (1,988.6) (882.2)

(b) Risk management - governance

The Board of Directors has overall responsibility for overseeing the management of financial risks, and approves policies for
financial risk management with the objective of supporting the delivery of financial targets while protecting future financial
security.

The Group's Audit & Risk Committee regularly reviews the financial risk management framework to ensure it is appropriate
when considering any changes in market conditions. It reviews financial risk management controls and procedures and
oversees how management monitors compliance with these, and monitors the levels of exposure to fluctuations in commodity
prices, interest rates, and foreign exchange rates.
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(c) Hedging and derivatives

The Group uses derivative instruments to manage commodity price risk and foreign exchange risk by entering into forward
contracts. Derivatives are used only for the purposes of managing these risks and not for speculative purposes.

Consolidated
2015
$M

2014
$M

Financial assets
Forward foreign exchange contracts - cash flow hedges (i) 1.2 -
Forward foreign exchange contracts - fair value hedges (i) 0.2 -

1.4 -

Financial liabilities
Forward foreign exchange contracts - cash flow hedges (i) 3.1 0.8
Forward foreign exchange contracts - fair value hedges (i) 0.1 0.2
Forward commodity contracts - cash flow hedges (ii) 7.4 1.2

10.6 2.2

(9.2) (2.2)

(i) Forward foreign exchange contract
The Group has entered into forward foreign exchange contracts designated as cash flow ledges and fair value hedges relating
to foreign currency sales and purchases and hedging of net working capital exposures. For the cash flow hedges, the effective
portion of gains and losses recognised directly in equity. The fair value hedges are being marked to market through the profit
and loss in line with the Group's risk management strategy.

(ii) Forward commodity contracts
The Group has entered into forward contracts for the purchase of electricity for its New Zealand Steel business and iron ore
purchases at Port Kembla Steel Works as a means of hedging its exposure to electricity and iron ore price fluctuations. Both of
these forward contracts have been designated as cash flow hedges with the effective portion of gains and losses recognised
directly in equity.

(d) Recognition and measurement of derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting period.

The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.

The Group designates certain derivatives as either:

• Hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedges);
• Hedges of a particular risk associated with the cash flows of recognised assets and liabilities and highly probable forecast

transactions (cash flow hedges); or
• Hedges of a net investment in a foreign operation (net investment hedges).

The relationship between hedging instruments and hedged items, the risk management objective and the strategy for
undertaking hedge transactions, are documented at the inception of the hedge transaction. The ongoing effectiveness of the
derivatives in offsetting changes in fair values or cash flows of hedged items is assessed and documented on an ongoing
basis.

(i) Fair value hedge
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in profit or loss,
together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged risk.
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(ii) Cash flow hedges
Changes in the fair value of derivatives that are designated as cash flow hedges are recognised in other comprehensive
income and accumulated in the hedging reserve in equity. The gain or loss relating to the effective portion is recognised in
other comprehensive income and accumulated in the hedging reserve, whilst ineffective portions are recognised immediately
in profit or loss within other income or other expenses.

Amounts accumulated in the hedging reserve are reclassified to profit or loss in the periods when the hedged item affects profit
or loss. However, when the forecast transaction that is hedged results in the recognition of a non-financial asset (for example,
inventory or fixed assets) the gains and losses previously deferred in the hedging reserve are reclassified from equity and
included in the initial measurement of the cost of the asset. The deferred amounts are ultimately recognised in profit or loss as
cost of goods sold in the case of inventory, or as depreciation in the case of fixed assets.

(iii) Net investment hedges
Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relating to the effective portion of the hedge is recognised in other comprehensive
income and accumulated in the foreign currency translation reserve in equity. The gain or loss relating to the ineffective portion
is recognised immediately in profit or loss within other income or other expenses. Gains and losses accumulated in the foreign
currency translation reserve are reclassified to profit or loss when the foreign operation is partially disposed of or sold.

(iv) Derivatives that do not qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument that
does not qualify for hedge accounting are recognised immediately in profit or loss and are included in other income or other
expenses.

(v) Discontinuation of hedge accounting
When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing in the hedging reserve at that time remains in equity and is recognised when
the forecast transaction is ultimately recognised in profit or loss. When a forecast transaction is no longer expected to occur,
the cumulative gain or loss that was reported in the hedging reserve is immediately reclassified to profit or loss.

(e) Managing financial risk

(i) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of movements
in foreign exchange rates. The Group is primarily exposed to changes in the US dollar (USD) exchange rate, with the most
significant exposure arising from USD receipts and payments on receivables, payables and interest bearing liabilities
denominated in USD as held by Australian based entities, some of which are used to hedge net investments in foreign
operations. The Group periodically enters into hedges to manage exposure to fluctuations in foreign exchange rates (refer to
note 33(c) for details on forward foreign exchange contracts currently in place).The Group is also exposed to exchange rate
movements on foreign currency financial assets and financial liabilities. In certain currencies the Group has a full or partial
natural hedge between investments, in net foreign assets and interest bearing liabilities.
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The Group's exposure to its external non-functional currency USD financial assets and financial liabilities is as follows:

Consolidated
2015
$M

2014
$M

Financial assets
Cash and cash equivalents 102.2 49.7
Trade and other receivables 63.7 52.2
Forward foreign exchange contracts 1.4 -

167.3 101.9

Financial liabilities
Trade and other payables 153.0 156.0
Borrowings 87.6 100.9
Forward foreign exchange contracts 3.2 0.9
Forward commodity contracts 6.7 -

250.5 257.8

Net exposure (83.2) (155.9)

This exposure for the Group does not reflect the natural hedge of USD assets against USD borrowings of AUD 13.5M (2014:
AUD 4.8M).

The Group is also economically exposed to currency risk in relation to future purchases and sales. As this risk is embedded
within normal purchases and sales (which are not financial instruments), this exposure is not disclosed here.

Sensitivity disclosure analysis (based on observed historical and future market expectations)

Post-tax profit Equity
higher (lower) higher (lower)

Judgement of reasonably possible
movements: 2015 2014 2015 2014

$M $M $M $M

AUD/USD + 10% (2014: +10%) 5.9 11.0 5.9 11.0
AUD/USD - 10% (2014: -10%) (7.2) (13.5) (7.2) (13.5)

(ii) Credit risk
Credit risk arises from financial assets of the Group, such as cash and cash, receivables and derivative financial instruments.
Credit risk arises from the possibility that counterparties to the Group's financial assets will fail to settle their obligations under
their contracts with the Group.

To manage this risk, the Group:
• Has a policy for establishing credit approvals and limits, including the assessment of counterparty creditworthiness;
• May require collateral when appropriate;
• Undertakes monitoring procedures such as periodic assessments of the financial viability of its counterparties, ageing

analysis and reassessment of credit allowances provided; and
• Manages exposures to individual entities it enters into derivative contracts with (a maximum exposure threshold is applied

and transaction approval is required).

The maximum exposure of the Group's credit risk is represented by the carrying amount of the financial assets it holds (without
taking account of the value of any collateral obtained), reduced by the effects of any netting arrangements with financial
institution counterparties. As at 30 June 2015 and 30 June 2014, the Group held minimal amounts of collateral as security
relating to any of its financial assets.
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Counterparties
The Group has a large number of customers internationally dispersed. Sales to the Group's customers are made either on
open terms or subject to independent payment guarantees with prime financial institutions. The Group obtains letters of credit
from these institutions to guarantee the underlying payment from trade customers or undertake debtor insurance to cover
selective receivables for both commercial and sovereign risks.

The Group has significant transactions with major customers, being Arrium Limited and Fletcher Building's Group. These
entities are major customers of the Group's Australian operations and credit risk with these businesses is managed on an
active and ongoing basis, using both quantitative and qualitative evaluation (based on transactional and credit history).

The Group's receivable counterparties consist of a number of prime financial institutions in the relevant markets. The Group
has no significant transaction with any single counterparty or group of counterparties and generally does not require collateral
in relation to the settlement of financial instruments.

Geographical
The Group trades in several major geographical regions and when appropriate export finance insurance and other risk
mitigation facilities as appropriate. Regions in which the Group has a significant credit exposure are Australia, USA, China,
South-East Asia and New Zealand. Terms of trade are continually monitored by the Group.

(iii) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial asset or financial liability will fluctuate due to
changes in interest rates. The Group's exposure arises from floating rate interest bearing liabilities (2015: $226.5M; 2014:
$223.5M) and investments in cash and cash equivalents (2015: $518.5M; 2014: $466.6M). Given this level of exposure, any
impact from reasonably possible movements in interest rates (+/- 50 basis points) will be immaterial.

(iv) Commodity price risk
The Group is exposed to price risk on steel products that it sells, purchased steel feed and on the commodities that it utilises in
its production processes, in particular iron ore, coal, scrap, zinc, aluminium and electricity. As this risk is embedded within
normal purchases and sales (which are not financial instruments), this exposure is not disclosed here.

The Group takes a portfolio approach to price risk management. The Group's most significant price risks arise in relation to
international steel prices (particularly hot rolled coil and slab), coal and iron ore. The absence of deep liquidity in derivative
markets for these commodities means that any hedging program for other price risks will not have a material impact on
reducing cash flow at risk. Hedging of price risks is therefore undertaken infrequently.

The Group periodically enters into hedges to manage exposure to fluctuations in electricity (New Zealand operations) and iron
ore prices (Australian Steel Products) (refer to note 33(c) for details on forward commodity contracts currently in place). Any
impact from reasonably possible movements based on an historical basis and market expectations (+/- 20%) in electricity and
iron ore prices will be immaterial.

(v) Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated with financial liabilities.

The Group expects to satisfy its ongoing capital expenditure requirements and meet its working capital needs through cash
generated from operations, together with cash on hand and borrowings available under existing and new financing facilities.
The total amount of financing facilities carried by the Group takes into account a liquidity buffer which is reviewed at least
annually. The Group monitors liquidity risk through the development of future rolling cash flow forecasts.

The Group's net exposure to liquidity risk is not significant based on available funding facilities and cash flow forecasts. Refer
to note 17(b) for a summary of the Group's material financing facilities.
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(f) Fair values

The carrying amounts and estimated fair values of the Groupʼs financial instruments recognised in the financial statements are
materially the same, with the exception of the following:

At At
30 June 30 June
2015 2014

Carrying
amount

Fair
value

Carrying
amount

Fair
value

$M $M $M $M

Non-traded financial liabilities
Other loans 391.0 463.1 318.7 393.2
Net assets (liabilities) (391.0) (463.1) (318.7) (393.2)

The above financial liability is not readily traded on organised markets in standardised form. The fair value of interest bearing
financial liabilities where no market exists is based upon discounting the expected future cash flows by the current market
interest rates on liabilities with similar risk profiles that are available to the Group.

Valuation of financial instruments
(i) Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;
(ii) Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either

directly (as prices) or indirectly (i.e. derived from prices); and
(iii) Level 3 - inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

Derivatives valued using valuation techniques with market observable inputs are primarily foreign exchange forward contracts
and commodity forward contracts. These valuations reference forward pricing using present value calculations. The forward
price incorporates various inputs including the credit quality of counterparties, foreign exchange spot and forward rates, and
forward rate curves of the underlying commodity. The fair value of forward commodity exchange contracts ($7.4M) and forward
foreign exchange contracts ($1.8M) are considered level 2 valuations.

34 Remuneration of auditors
During the year the following fees were paid or payable for services provided by the auditor of the Group, and its related
practices:

(a) Audit services

Consolidated
2015
$

2014
$

Audit and review of financial statements and other audit work under
the Corporations Act 2001:

Ernst & Young (including overseas Ernst & Young firms) 4,575,000 4,537,526
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(b) Other services

Consolidated

2015
$

2014
$

Other non-audit services
Ernst & Young Australian firm

Tax compliance services 48,810 16,315
Advisory services 490,000 -
Assurance related 7,000 -

Related practices of Ernst & Young Australian firm
(including overseas Ernst & Young firms)

Tax compliance services 56,095 70,337
Advisory services 7,000 -

608,905 86,652

35 Other accounting policies
(a) New and amended Standards and Interpretations adopted by the Group

The following standards and amendments apply for first time in the annual reporting period commencing 1 July 2014:

• AASB 2012-3 Amendments to Australian Accounting Standards - Disclosures - Offsetting Financial Assets and
Financial Liabilities; and

• AASB 2014-1 Amendments to Australian Accounting Standards - Part A - Annual Improvements to IFRSs 2011-2013
Cycle

The above standards did not impact the consolidated financial statements and disclosures of the Group.

(b) New Accounting Standards and Interpretations not yet adopted by the Group

Certain new Accounting Standards and interpretations have been published that are not mandatory for the 30 June 2015
reporting period. The Group's assessment of the impact of these new standards and interpretations is set out below.

(i) AASB 9 Financial Instruments, AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 and
AASB 2010-7 Amendments to Australian Accounting Standards arising from AASB 9 (December 2010) (effective from 1
July 2018)

AASB 9 Financial Instruments addresses the classification, measurement and derecognition of financial assets. The standard
is not applicable until 1 January 2018 but is available for early adoption. When adopted, the standard will impact accounting for
available - for - sale financial assets, as AASB 9 only permits the recognition of fair value gains and losses in other
comprehensive income if they relate to equity investments that are not held for trading.

There will be no impact on the Group's accounting for financial liabilities, as the new requirements only affect the accounting
for financial liabilities that are designated at fair value through profit or loss and the Group does not have any such liabilities.

Amendments to AASB 9 (December 2009 & 2010 editions and AASB 2013-9) issued in December 2013 also include new
hedge accounting requirements, including changes to hedge effectiveness testing, treatment of hedging costs, risk
components that can be hedged and disclosures.
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(ii) AASB 15 Revenue from Contracts with Customers
The AASB has issued AASB 15 Revenue from Contracts with Customers. AASB 15 will replace AASB 111 Construction
Contracts, AASB 118 Revenue and related AASB Interpretations (Interpretation 13 Customer Loyalty Programmes,
Interpretation 15 Agreements for the Construction of Real Estate, Interpretations 18 Transfers of Assets from Customers and
Interpretation 131 Revenue-Barter Transactions Involving Advertising Services).

The core principle of AASB 15 is that an entity recognises revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. An entity recognises revenue in accordance with that core principle by applying the following steps:

(1) Identify the contract(s) with a customer
(2) Identify the performance obligations in the contract
(3) Determine the transaction price
(4) Allocate the transaction price to the performance obligations in the contract
(5) Recognise revenue when (or as) the entity satisfies a performance obligation

The IASB has decided to defer the effective date of IFRS 15 to 1 January 2018. The amendment to give effect to the new
effective date for IFRS 15 is expected to be issued in September 2015. At this time, it is expected that the AASB will make a
corresponding amendment to AASB 15, which will mean that the application date of this standard for the Group will move from
1 July 2017 to 1 July 2018.

The standard is not expected to have a material impact on the Group's financial statements and disclosures.

(c) Foreign currency translation

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
profit or loss, except when they are deferred in equity as qualifying cash flow hedges and qualifying net investment hedges or
are attributable to part of the net investment in a foreign operation.

Translation differences on available-for-sale financial assets are included in equity until such time as the available-for-sale
asset is sold and the translated amount is reported in the profit or loss.

(ii) Foreign operations
The results and financial position of foreign operations (none of which has the currency of a hyperinflationary economy) that
have a functional currency different from the presentation currency are translated into the presentation currency as follows:

• assets and liabilities for each statement of financial position presented are translated at the closing rate at the date of that
statement of financial position;

• income and expenses for each statement of comprehensive income are translated at average exchange rates (unless this
is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions); and

• all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of borrowings
and other currency instruments designated as hedges of such investments, are recognised in other comprehensive income.
When a foreign operation is sold, a proportionate share of such exchange differences is reclassified to profit or loss as part of
the gain or loss on sale where applicable.

Goodwill and fair value adjustments arising on the acquisition of foreign entities are treated as assets and liabilities of the
foreign entities and translated at the closing rate.

(d) Other taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case, it is recognised as part of the cost of acquisition of the asset or as part of
the expense.
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Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the statement of
financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing and financing activities
which is recoverable from, or payable to, the taxation authority are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation
authority.
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Directors' declaration

In the Directors' opinion:

(a) the financial statements and notes set out on pages 1 to 81 are in accordance with the Corporations Act 2001,
including:
(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional

reporting requirements, and
(ii) giving a true and fair view of the consolidated entity's financial position as at 30 June 2015 and of its

performance for the year ended on that date, and
(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due

and payable, and
(c) at the date of this declaration, there are reasonable grounds to believe that the members of the extended closed group

identified in note 32 will be able to meet any obligations or liabilities to which they are, or may become, subject by virtue
of the deed of cross-guarantee described in note 32.

(d) The financial statements and notes comply with International Financial Reporting Standards as issued by the
International Accounting Standards Board.

The Directors have been given the declarations by the Chief Executive Officer and Chief Financial Officer required by section
295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the Directors.

G J Kraehe, AO
Chairman

P F O'Malley
Managing Director & CEO

Melbourne
24 August 2015
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