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Dear fellow shareholders
CENTRAL PETROLEUM STRATEGY AND SHARE PURCHASE PLAN

This November marks the coming together of our strategy adopted in the last quarter of
2013 to pivot the Company away from an anticipated softening in crude oil prices and
towards exposure to a domestic gas market facing serious short supply. By April 2014
the Company had acquired the Palm Valley and Dingo Gas Fields. In April 2015 we
had completed the development of the Dingo Gas Field and 50km gas pipeline into
Brewer Estate. In June 2015 we announced the acquisition of a 50% interest in and

Operatorship of the Mereenie Oil and Gas Field.

In parallel with the acquisition of these conventional operating gas fields, we began a
campaign to cause a gas pipeline to be built to connect the Northern Territory to the
Eastern States market. This concept — the North East Gas Interconnect (NEGI) - was
endorsed by the Council of Australian Governments (COAG) in October 2014 and the

winning bidder should be announced in mid-November.

The NEGI pipeline approval will directly connect Central’'s gas prone acreage with the
in-demand eastern domestic gas market. It will enable us to make direct gas sales
agreements with commercial and industrial gas users. Further, we expect the market to
re-rate our vast acreage in the Northern Territory which will be directly connected to the

market, regardless of the route selected. The announcement of NEGI marks the
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successful execution of Central’s transition to becoming a predominately domestic gas

producer.

To advance our program, the company has announced a successful placement of $10.5
million to institutions. Consistent with my undertaking at the last two Annual General
Meetings, ordinary shareholders, whose existence is so vital to the company’s
independence and wealth creation, will be offered the chance to participate. This SPP is
capped and priced at the same amount as the recent placement. If only 8% of current
shareholders elect to participate to the maximum of their entitlement, the $10.5 million
will be raised. If more than $10.5 is committed, the company will scale-back
shareholders pro-rata (alternatively the company has the option of closing the SPP

once the $10.5 million is raised).

Central already has more than 120PJs of gas ready to sell through the NEGI pipeline
with a gross sales contract value anticipated to be over $500 million over the next 10
years. We are confident, however, that with some limited expenditure on appraisal
testing and reservoir modelling, the Company will be able to demonstrate that
significantly more gas is available to provide for the long term supply of users in the

East Coast domestic market.

The additional funds are aimed at maximising our reserves in the next 2 years so that
Central is in a position to fill the NEGI pipeline by the time of first gas. In addition, given
the gas shortage in the Eastern States and the value uplift occasioned by having
access to those markets, it is always prudent to have some cash in reserve to enable
the Company to negotiate from a position not of financial vulnerability but financial

independence.



Our strategy to date has moved the Company from being 100% dependent on oil
pricing in the first quarter of 2014 to a position in the last quarter where approximately
70% of our revenues are derived from domestic gas sales. What an exciting future your

company now has. | hope you feel inclined to participate in this SPP.

Yours sincerely
Central Petroleum Limited

Richard Cottee
Managing Director



NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHOLE OR IN PART IN OR INTO THE
UNITED STATES OF AMERICA

This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United
States or to any U.S. person (as defined in Regulation S under the U.S. Securities Act of 1933, as
amended (the “U.S. Securities Act”)). Securities may not be offered or sold in the United States or to U.S.
persons unless the securities have been registered under the U.S. Securities Act or an exemption from
registration is available.

General Disclaimer and explanation of terms:

This document may contain forward-looking statements. Forward looking statements are only predictions
and are subject to risks, uncertainties and assumptions which may be outside the control of the Company
and could cause actual results to differ materially from these statements. These risks, uncertainties and
assumptions include (but are not limited to) funding, exploration, commodity prices, currency fluctuations,
economic and financial market conditions in various countries and regions, environmental risks and
legislative, fiscal or regulatory developments, political risks, project delay or advancement, approvals, cost
estimates and other risk factors described from time to time in the Company's reports filed with the ASX.
Actual values, results or events may be materially different to those expressed or implied in this document.
Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any
forward looking statement in this document is valid only at the date of issue of this document. Subject to
any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or
Financial Regulators’ rules, the Company, its agents, directors, officers, employees, advisors and
consultants do not undertake any obligation to publicly update or revise any information or any of the
forward looking statements in this document if events, conditions or circumstances change or that
unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking
statements when they include any tense from present to future or similar inflection words, such as (but not
limited to) “practically certain,” "believe," "understand”, "estimate," "anticipate,” "plan," "predict," "may,"
"hope," "can," "will," "should," "expect," "intend," “projects”, "is designed to," "with the intent," "potential," the
negative of these words or such other variations thereon or comparable terminology or similar expressions
or future may indicate a forward looking statement or conditional verbs such as "will," "should," "would,"
"may" and "could" are generally forward-looking in nature and not historical facts.
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