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• The Newcestle Zinc&Iron Recovely Plant (NZ RP) 11 designed to rvcwle the brproducts from

the steel and gah,an&11  Industries Inthe Sydney region; 10,000 tpy of EAF dust, 12,000 tpy of

mill scale and 13,000 tpy of Iron and zinc-rich chloride Ilquon The Plant will produce 15,000

tonnes of pig Iron, 6,600 tonnes of concentrated 33%,v/w HCI and 3,700 tonnes of zinc per

year. The estimate of capital and operating costs Indicates that the project will be economically

robust Durirg the qumrter, the testwo,k and ef neeriN program necessary to develop the

final de*n and deflnlthe costs of the modified Plam was refined.

• For sorne time Austpac his believed there is great potential Inthe USA for technology that can

recover zinG Iron and concentrated Ha from steel Industr, furn,©e dusts and spent liquors. In

2013 the USA produced 87 million tonnes of steel; over 60% of this was from steel mills with

electric arc furnaces. Durl, the quarter, Austpac has been working with I group of wel 

connected US companies 410 also recognise that our technologies create an Immediate

opportunity to recyde some of the hundreds ofthousands of tonnes of EAF dust produced each

year by the Industry. Accordl<U , Austpec Is In advanced discussions regarding the funding of

the test, rk and englneerIN prograrn mt Newcastie and abo a commercial zinc-fron-Ha

recovery plant in the United States

• During the quarter, a company with a s*ficant heivy mineral resour©e In Asia approiched

Austpic regarding the ERMS SRp,nrut!le process, and negotiations have commenced regarding

the terms for the use of thetechnology to add value to i Imenlte by producing high gracie

s,initile as feedstock for tltanium spon# manufacture.

• Austpac and ABR continued discussions regarding doser cooperation to maximise the use of

and benefits from thelr respective technologies

• During the quaner Austpac recelved an RaD tax cor =lon refund of $233 million for

expenditure at Newcastle duflg the 2013-14 Year. This will be used for worklig capital and to

aAnce the Pm RP proled

• Austpac continues to pursue discussions with an Australian finance house and an associsted US

flnance group regarding a project finance fadilty of up to $15 m111]on.

• Austpac b awaltlig a decision by the Department of Energy and Earth Resources r.sarding the

Company's application for a grant for ©04unding a pophysical and drillilig program at Nh111 (EL

5291) under the Victorian Government's TARGET initi.t,ve.
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Conceived In 2010, the Ne*gstle iron Recovery Plant Was des*ned to p,voess mill sclle and blast furnace

(BF) and basic Mgen furnace (BOF) dusti from steel indlb and spent pidde Nquois (SPL) from s el pick 

operatjons, and produce briquitted Iron and stro  25% hydrochlork add (Ha). Since 2011, Austpic spirit

$183 mlillon on the plant which was 85% complete when construclion wn curtalled In 2014 while

additional funds were soliltit to fin&sh the plart

DurN the Rst half of 2015, Austpic recognised th:t technology dmloped by ABR Process D,b,lopment

(ABR) wwld enable the N,vicastle plant to prociess zin©-contaminated EAF dusts. ABR's zInc recoiery cell

lissa patented membrnne/electroly,ls process to recoir zk metal and concentrated 33% Ha from mlm,1

zinc-Iron chloride waste sok,8ons produced by the s,Winbh, Idust,y. By Int,gratlY that prooess Into

Aust?i.es EARS Idd and Iron recover, flowsheet thi Newcastle plant will be able to produce Iron, zk and

concentrated Ha. A Arther enhancement 15 the replacement of the second st48 of the hon reckiction

section with an h*ction furn,0, toprodu= pllron, v,hlch b h her qu,Ilt, and has,h ®r vah' than

brlquetted Iron.
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AG the ABR zinc/add reco,tr, technology and the l,0,iction furnace hltrockiced sip, cant char,es to the

Ne:wicastle plant's flo,4,heet Austpic and ABR ¥,ed to evabate the economics of the modified plgilt

which Is now termed the Na%ustle Zhic and Iro,1 Recovery Plant (NZIRP). DurN the second half of 2015,

Austpacde, oped a mass and enerE, balan©. for the NZ]RP from which the Mant's Input3 and ot,tputs could

be derh/ed. The modlfled plant will produce 15,000 tonnes of pig Iron, 6,600 tonnes of con©elitrited 33% Ha

and 3,700 tonnes of zlnc per year, which enabled Aust#Ic to mtimate the Plant's caplt,1 and operiting costs.

Austpac and ABR aho developed atast,vorkand •f nes* prograinthat wil be undirt•lin to developthe

fil deslgn and a deflnlthe cepltal cost for the NZIRP before contlnuh, construction at Nmr=.11*

The modlflcations to the Plint will reduce proo„= r&$16 Improfe Plam reuablmy and s*lificant* enhance

profitabilly, thus mal[N the NZIRP economically robust

Technology to recyde zinc>ant,minated SPL and electric arc furnace (EAF) dust, and Iron-rich SPL and

furnace dusts from the steel Industry to produce concentrated hydrochloric acid, *Iron and zinc metal b

unique. The comb*n,d Austpac*ABR technologli hlve appUcations In min n,116 which use EAF *hnology to

produce steel

APS  rt,14 Report - 31 March 2016.doot
P,gezofs
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Austr,Ma b a ver, sm,M st,el producer by wolld standards; there aretwo steel makers In Aust,ah who in

2013 produced a total of 4.7 million tonnu of crude steel, 78% from blast furnaces and the balance from

electric arc fumaces. The two EAF furnaces in NSW produce around 10,000 tonnes peryear of zInc and Iron-

rich dust The NZIRP an procm, upto 22,000 tpy of solid fiedstock, so It Is plannedto add 12ilN tpy of mMI

scale so the plant operates at full apecRy.
In 2013, the USA produced 87 mUllon tonnes of crude steel, mal¢N It the third Inest producer In the world.

Aided by competlove energy com, over 60% of thb steel was produced in steel mills u,1,1 electric fumaces,

The= plants produce hundrech of thouunds of tonnes of EAF dust each year and thel disposal b an

o,olig problem for steel producers. Austpac has ahvays belleved there h great potentlil forthe Company's

technology in the LISA and the modiled flowsheet with the abllty to r„cover Iron. zinc and · · · ; , ·

Ha from steel mill waste mirled#, enhan©= thls potintlaL

DurN the a#Tem quarter, Austpic has b•en  rithi with a group of US companies who have also

recognhed the potential for a technology that an process EAF dusti and produce three vah-ble prockictl

The compinles are  *connected and Austpac 15 in dinced dbalsslons r,Gardh, funcIN the test rk

and e#wirl, program st Ne*gs,le Ind abo the ©ons#uc on of a con.nordal 11#04roMK] recovery

plant Thal new Inittatjve 13 divelop  quick  and Austpic beleves It ks an mportant acivance forthe

Company.

Durk, the quarter, a company with a #Sillflclit heivy mineral resource In Al :i· ·' - , Austpec

regardIng the ERMS SR synn,Ub proca=. The company alrm to develop a mine Ind a n neral separation

plam to produce Nmenlte, nab and *cm but hm also =piessed in Int•rest In adcll, value tothe inenlte

by us* Austpec's tednology to produce h¥1 grade p,nruttle for u= = a feechtock for the prockiction of

titanlum spo,1, an Intermedi,ta process h the manufacture of  tanlum met.L Negotltions are und,nviy

res•,Whig terms for the use of the technology, which would livoi Austpic ina Scop4 Study followed by a

Ban ki bio Fimlbillty Study.

a San NHIU

The status of the v=tous company appications for financial support under the Victorian State Gof¥nmerts

TARGET Mherats Exploration Inltlitin 11 yet to be deterrnlned by thi Depertment of Enelly and Earth

R•sources. Austpts application hlchicies a fhlt st e of geophysicll surveyl,% using a rn netomater Nid

gravity meter. ™s work h best conductad wille the farm fields r•maln falow, soprep,ration, forthele

st.plof data .cqu tion are hl progress

Minl„ Explor, on Entlti=:
EL 5291 (Nhm); Located betiien Nhill and Dlinbooll, VIcto,la; 10096 Austpac Resources N.L

For furthu Information DI,Ii,I COnt,Ct
Mike Turbott
ManagN Director-Tel (+61 2) 9252 2599

mnE: 7%19 11porC , bai on Ild zzw,li4 11lieU *1&1=1*s cD„Vild by MA n,Do¢t Ilio li a hiloiw <f U,I

Ansinili:mn nas:fil /NAN =dIi,laihp 910 a Faiow af tle A=Dulkzn hitilicit:,600:de,IliC aid I a compili,k

ps,==Ild' d.h,mmm, Wd,JbrJ,porm,6rM,:ic,W,db,0, J o-.2/lizvz

Ail"' kimz= Rl-Ii....Min'*naunn] ba nlin rnhtld,nolo , com"am/*Rgiedon, o,dqi='

chloild, sokrao,1 and Iron osddles produoid by st»el,mung tn reco¥1 h,drochloilc •ddl ind kn mati k=43/1 tachnoloilm

ale u„miorm Inne,*elnto Il h oadi mlihille nA i pra# r d fa,dil d  foretank,n r,IMI and 0*him dioodde *rnerit

proaton. The Comp  has b-1 kid on the AL„trat an Stock 8,1,;10 :*,ce 1986,

APG Ch=tli* Rapo rt - 31 March 2016*u P ,3*3
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Appendix 58
Mining exploration ent#y quamrly report

1.0 .Ii]/7/16. 041< Aop..11,1 A...bil'/ra!/7/'4305 001,01=to

Nicne ofes*tty

AUSTPAC ' .0 '1-.NL

07 102264 057

Consoli lated statement of cash flows

C h knrdited to ope=*i adivi 
1.1 Reccipts Rom ERMS F=ling

(a) ERMS I.i== Fee bcome
(b) Flmded Exercise - ERMS
(c) Funded Excrcise - NIRP
(d) Joint Vemiure Funding - Mumy Basin
(e) RAD TH Concession mbete

Rece *s from Exploration
(a) -

1.2 hyments for
(a) Exploration
(b) NIRP Min al Ted=logy Dove10!I!„mi
(c) ERMS - Other
(d) Murray Basin
(e) Gold

Divideiiarecel,id
Itifest and other i ems of a Iimi]Er Nure
received
Interegt and other costs ofRi,gice paid
Tax paid
Oths (provide detaile ifI,Itcrial)
N*Operst  Cash Plows
8„.h &,ws rel.tad to *ve •5.ctivlib

1.8 PRymem tr purchasm of
(a) frospect '
(b) e(Nily inve,tnifila
(c) other fixed asecta

1.9 Proceeds from,ale of!
(a) prospects
(b) eq[!18 1119=trne,111
(c) 0Eher ixed assets

I,oins toolhu entitics
61.,isrepiid by 061=-di
Other (provide details ifinateriaD
N/ v -Al-

1.13 Total openting =1 inwiting calh flows
Cil misrehled to B.Ii,elil activilb
Proceeds Som i=tes of sh,res, options, etc
Procch Rom sale offbribited shares
Prooeeds hm borrov/blp
R psyment ofborrowing,

+ Scc dwp*519 fbr din24 tErns.

*,IIded Zoiiffwijt Iit,i')
31 MARCH 2016

R,d. 5.3

Current *=rter Yegr to date (9 moniht)
SA'000 $A'000

2.337

(102)

(18)
(164)

2053

2,337

(448)

(457)

1361

Appendjx SB Pag  1

40 643
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4.4

1.18
1.19

1.20
121

113

1.24

1.25

Appe,dix SB
a**le *qmr ly  ,t

Dividends paid
Other (provide details ifmaterial)

Nt had•g mah Mis

N,t imermle (decri ,0) li ouhhold

Cash K begimdng ofqusteoyer to dde
Exdiange rate acul=tmeni] to ilrm 1.20

1 Cd st md ofqurts

Payment] to directors of the entity and.=ociates of the directors
ents to related e tltles of the entity and a=odit= of :ke related entities

Cum"Iqu *
;AvOO

Npo* snount of pa,ments lo the p/t=  ckided h I Bm 1.2

Ng:,gl mod of I),1, b Ile p,t  Mided in h. 1.10

Exilgnaion nece@lay Ric an  Enta*g d he k=:imdiom

DIRECTORS FEES

No ash Mmammqud ' -7 g ad#*m 
2.1 Dete of  m•icing and investing transactiom which have h=la mterial aff ton con Hdiad

amet, =111,bilittes but did not involve c.h 801.

2.2 Detills of Oullays  ng,le by odier entities to establish or incre=e their Ih=re in BRiects in which the
repoting enity has 811 interest

Financing facilities available
Add1-9.1 - 1,Ioes•*Nyfor anwd.,10,4 4d.pe.itiOM.

3.1 Loan fhcilkies

3.2 Czedit stindby arrIngcments

E,timated cash ou lows for mext qurter

4.1 Expkriilm ind evid,i,tion
4210pmem-NIRP

Funding - NIRP

Total

Reconciliation ofcash

+ Sce di•!*Er 19 8x r Ir,20 tsms.

Appendix 58 P¥ 2

Amii :v,ilibb
SA'000

2093

326

2419

$A'000
50

Amountund
$A'000

1074

2004

415

241922

47.5
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Appemdix 50
Mimi,g u' ' n edty qur ly nport

p-,-41,0,*... of Ma at the end of the quirter (as Curre  quErter
Ihown in the er„,ii,IN,4 nteme[It of amah flows) to SA'000
Rie relited items in the accolintlis = follows

5.1 Cashon hand and at bsnk

5.2 Deposh i call

5.3 BEnk ovwdr,R

5.4 Other (provide details)

Totak cal at Id of qmn„ Ctin 122)

Chanses in interests in minlig tenements

6.1 Irerest] in mining loneme[Iim
relinqul,hod, redncod or
hpud

6-2 1,#Ii,b in mining lie,ke,fic„b
acquired or incremed

2,419

2,419

Tene,nt Natore Of ir=est
rcasmce (note (2))

PreviOOS quirter
SA'000

Interest d
beltiming
ofquiti

Issied and quoted sewrittes at emd of current quarter
De,criptionindidearaleqrWiedaadaqridilpai, cominitos,¥mtolith,rviA,ic=midain

Total mimber Number
quoted

1,452,100,109 1,377  7,183

7.1 Prefmr-ce +I®cariti=
Cd=cription,

7.2 Chinges duing qi=tcr
(" heeles through hes
(b) Decrea= through returriof

caplil, buy-backs
red<11*10=

7.3 +Ordbry =caritics
7.4 ChInges during qusrter

(1) bicm-'m ntrog i iniles  004000
(b) F=feitad Ihies heldhmism,0 22*340,000
(c) Incrca= in ShEre Purchax Plan -
mic Pmct.30 Plan Balance 52,072,926

7.5 +Co,Ivertible debtlecaritles

7.6 Chan  dming pm
(a) Increl,es throu  imo=
(b) Decrees= dicaqh lealritim
 converbed

7.7 Optio  (de:cr**lon a#Id
com=810,1factor)

7.8 Ismled ckzing qugrter
7.9 Excivised *ring qi=rter

7.11 Dihimt=r=
(totall 0149

7.12 Umecared motes (tomis w,69

Compliance .balment

+ Ses cli,f# 19 5ddnod terms

Immtst k
mdof
quil.f

Ia= pige pu A=mipaid up
socurity (seo por,eatrity (see
note 3) (ce,#) nolm 3) (csts)

SO.005 $0.005

Excrels. prics Explry date

Appendix 58 Pass 3
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326
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Appeadix 58
Mlilig gploillom edty qirte* repoit

Sigii here:

Print nautio:

Nolu

This M h.• been prepsed Imal- 200:inting policies which comply with
accounting stzndirds at de ined in the Corpof!!tioe Act or other standards acceptable
to ASX (Re note 4).

This st„ =ne,lt does give atrue and fhir view ofthe m•liss di,closed.

Nicholas J. Gaston

........... Dee: 31 March 2016

The quir erly report provides a balis for informing the market bow the eotity's
activities have been finmted for the past q,urter Ar¥1 the efbot on ita cm•h polition- An
entity wanting to disclow additional infbrmltion is moouraged to do 4 ina note or
notes attached to this report

The "Nahire of interer (itrina 6.1 ard 6.2) incluctes options in respect of interests in
mining t=]ements Equired, emoised or lapsed during the reporting period. If the

44' is involved in ajoint vs,tme agr..1„2.It s™11,-e arc Cooditiogs p...vidwhirh
will ohange its percentage interest in amining tonemcnt, it should disolow te change
of percs,tilia intsest *1,1 cr litirm. proc• lent in the list required for it„n, 6.1 mul
62.

Imed and qiated seciritle  The issue price and amount paid up is not
items 7.1 mid 7.3 for fully paid securitiea

The ckfinitions in. and provisions of, AASB 1022: Accow,tbig,/ir Extractilw h d,011#es
indAASB 1026: Statemult ofCash Flowz apply tolh zeport

A n-44 Sm.Ards ASX will accept, for oximp14 the use of International
Accounting St=ndards fix *xeign emities. If#te *ndards used do not addrees a mpic,

the Ans:ralian,dir¥lird on that topic (ifany) must be complied with.

+ See ch,p r 19 fbr/:flrw,1 tcrms.

Appendi 58 P¥ 4

1

2

.................................................

(Company Secretmy)

1

2

in
3

4

5


