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About APA Group (APA)

APA is Australia’s largest natural gas infrastructure business, owning and/or operating around $20 bilion of energy infrastructure
assets. Its gas transmission pipelines span every state and territory on mainland Australia, delivering approximately half of the nation’s
gas usage. APA has direct management and operational control over its assets and the majority of its investments. APA also holds
minority interests in a number of energy infrastructure enterprises including SEA Gas Pipeline, SEA Gas (Mortlake) Partnership, Energy
Infrastructure Investments, GDI Allgas Gas Networks and Diamantina and Leichhardt Power Stations.

APT Pipelines Limited is a wholly owned subsidiary of Australian Pipeline Trust and is the borrowing entity of APA Group.

For more information visit APA’s website, apa.com.au
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Australian Pipeline Trust a a
Results for announcement to the market

For the year ended 30 June 2016

Appendix 4E
Percentage

Change Amount
Statutory Results A $'000
Revenue including significant items up 34.8 fo 2,094,304
EBITDA including significant items up 4.8 fo 1,330,543
EBIT including significant items down 23.7 fo 809,653
Profit after tax including significant items down 67.9 fo 179.471
Operating cash flow including significant items up 53.4 fo 862,435
Operating cash flow per security including significant items up 20.9¢ to 77 .4¢
Earnings per security including significant items down 40.2¢ fo 16.1¢
Normalised Results
Revenue excluding significant items up 34.8 to 2,094,304
EBITDA excluding significant items up 61.8 fo 1,330,543
EBIT excluding significant items up 31.9 fo 809,653
Profit after tax excluding significant items down 12.0 fo 179,471
Operating cash flow excluding significant items up 58.2 fo 862,435
Operating cash flow per security excluding significant items up 22.6¢ fo 77.4¢
Earnings per security excluding significant items down 4.4¢ fo 16.1¢

EBIT = Earnings before interest and tax

EBITDA = EBIT before depreciation and amortisation

Reporting Period

The above results are for the financial year ended 30 June 2016, reference is made to movements from the previous
corresponding period being the financial year ended 30 June 2015.
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Australian Pipeline Trust a a
Results for announcement to the market

For the year ended 30 June 2016

Appendix 4E
APA Group
Franked
.. . . Amount per amount per
Distributions paid and proposed security security
Final distribution proposed
profit distribution 20.09¢ -
capital distribution 2.41¢ -
22.50¢
Interim distribution paid
profit distribution 19.00¢ -
capital distribution - -
19.00¢ -
41.50¢ -

Record date for determining entitlements to the unrecognised final distribution in respect of the current financial year is
30 June 2016.

Distribution information is presented on an accounting classification basis. The APA Group Annual Tax Statement and
Annual Tax Return Guide (released in September 2016) provides the classification of distribution components for the
purposes of preparation of security holder income tax returns.

The Directors have reviewed APA Group's financial position and funding requirements and have decided to retain the
suspension of the Distribution Reinvestment Plan, which inifially came into effect on 19 June 2013, until further notice.

. . 2016 2015
Net asset backing per security $ $
Net tangible asset backing per security -0.46 -0.28
Net asset backing per security 3.62 3.93

Additional information and commentary on results for the year

For additional disclosures refer to the APA Group annual report for the year ended 30 June 2016 accompanying this
Appendix 4E.
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APA Group
Annual Report for the year ended 30 June 2016

CHAIRMAN'’S REPORT

| am pleased to report another solid year for APA. The FY2016 results represent the
outcome of a consistent and prudent strategy of growth and value creation. APA has
been able to reap the benefits of this strategy, seeing earnings come through from capital
we have invested in growing our asset base through acquisitions and organic expansion.
The FY2016 results include a full year of earnings from the Wallumbilla Gladstone Pipeline
acquired in FY2015 and increasing revenue streams from the ongoing expansion of both
the East Coast Grid and expansions and greenfields investment in Western Australia.

APA’s long term vision, strategic planning and focused execution have seen the business
contfinue to deliver prudent distribution growth and long term market-leading increases in
Securityholders’ value.

The total distributions for FY2016 of 41.5 cents per security represent a 9.2 per cent increase
over FY2015. As per our distribution policy, distributions have been fully covered by
operating cash flows with an appropriate amount of those cash flows retained within the
business to support growth.

Your Board believes that the increase in distributions represents a prudent increase in
returns for Securityholders given the current economic environment. The Board is of the
view that the 41.5 cents per security represents a solid base from which to increase
distributions on a sustainable basis going forward.

Long term sustainability is what APA is all about. We continue to see good opportunities for
organic growth in front of us and we are mindful of ensuring that the business is in a position
to fund that growth going forward. We will continue to maintain a disciplined approach to
investing in growth that delivers long term value for Securityholders and positions APA
securely for the future.

Despite the challenges within the global and Australian energy sector in FY2016 with
volatile energy market conditions and the rebalancing of global demand and supply, we
have continued the execution of APA’s long standing growth-based strategy. We have
invested in enhancing our existing assets and during the year we acquired two
complementary assets in the Diamantina and Leichhardt Power Stations and the Ethane
Pipeline, fo connect more energy resources to more markets. We continue to innovate
through provision of new services that are helping our customers manage their energy
needs, particularly during what have been relatively uncertain fimes from an economic,
political and regulatory perspective.

Our sustainable business model and strong balance sheet have enabled us to navigate the
current economic environment and make the most of opportunities that arise and, most
importantly, position us for further growth in the years ahead.

Solid Results

The strength of our low risk, resilient business model is reflected in APA’'s FY2016 financial
results. Earnings before interest, tax, depreciation and amortisation (“EBITDA”) from
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continuing businesses were $1,330.5 million!, an increase of 61.8 per cent on FY2015
normalised EBITDA of $822.3 million2. Revenue (excluding pass-through revenue) increased
by $536.7 million to $1,656.0 million, an increase of 48.0 per cent on the FY2015 result of
$1,119.2 million.

The increases in EBITDA and revenue were in the main due to a full year contribution from
the Wallumbilla Gladstone Pipeline that we acquired in June 2015 and the expanded East
Coast Grid (South West Queensland Pipeline in particular), as expected; part-year
contributions from the Diamantina and Leichhardt Power Stations and the Ethane Pipeline
acquired during the last quarter of the financial year; and, the commissioning of APA’s
newest greenfield project, the Eastern Goldfields Pipeline in November 2015.

Operating cash flow which is a key measure of APA's business, increased by 58.2 per cent
to $862.4 million.

Delivering value

As we do annually, the Board and senior management recently took time out fo revisit our
past performance, and more importantly, look at our strategy and what we can and
should be doing in the years ahead, so that we can continue to grow and deliver services
to our customers and value to our Securityholders.

We have built a business that is solid and sustainable. From having the right balance sheet
and risk framework in order fo maintain our “license to operate”, to using our in-house
operational and development expertise to deliver energy when and where it is needed.
All of the initiatives and strategic actions from past investments and innovations are
delivering benefits now that will continue well into the future.

Looking forward, we remain committed to providing our investors with secure and stable
returns via our strategies of organic growth on assets that we own and operate, and
prudent acquisitions of long life energy infrastructure that is underwritten by long term
confracts with highly creditworthy counterparties.

We remain focused on growing and strengthening APA further and we concluded from our
review that opportunities still remain to expand and enhance our assets, be they
fransmission pipelines, renewable and generation assets or midstream complementary
assets. Our growth strategy will be pursued using the same sound, disciplined and prudent
investment criteria that has brought us to where we are today.

As we marked 16 years as a listed company, we have not forgotten about ensuring our
house is in order for the long term. During the year, APA launched the APA2020 vision; an
investment in further optimising operations and improving efficiencies to bring out the best
in our people and our assets. APA2020 is an ongoing project within APA that focuses on
ensuring we are ready as a business fo meet the challenges of the future.

1 There were no significant items for FY2016, therefore statutory and normalised EBITDA are the same for FY2016.

2 For FY2015, normalised EBITDA excludes significant items of $447.2 million relating mainly to profit on the sale of APA’s
shareholding in Australian Gas Networks, previously Envestra Limited.
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Regulatory environment

The Australian gas market is a substantial way through the biggest transition it is ever likely
to see with the commissioning of all three LNG projects at Gladstone. The market needs
fime to fransition and adjust, which it is doing. Our industry will continue to change and
evolve, adapting to global and local market conditions.

Policy options to respond to these changes have been considered in the finalised reports
from both the Australian Energy Market Commission ("AEMC") and the Australion
Competition and Consumer Commission (*ACCC") on the east coast gas markets,
culminating in the Coalition of Australian Governments (“*COAG") meeting on 19 August
2016.

APA supports the objective of developing a liquid gas market and recognises that some of
the recommendations put forward by the AEMC and agreed by COAG will have
operational impacts on APA. Possible impacts are discussed further in the Directors’
Report. The important point though, is that APA will remain actively engaged in these
discussions and, as we have proactively facilitated the market to this point, we fully intend
to be part of the ultimate solution.

Changing fundamental regulatory settings at this time is not the answer to increasing gas
supply — innovation and investment is. Increased regulation will simply stifle innovation and
reduce Australia’s rise as a global energy player. APA’s East Coast Grid is an example of
innovation and investment at its best. It was conceived, created and funded by APA.
Without investment and innovation by the private sector over the last 16 years, Australia’s
energy infrastructure would sfill be standalone point-fo-point operations without the
benefits of interconnection, reverse flow, increased capacity, or the ability to deliver
customers a wide selection of variable services. Without that innovation, Australia’s vast
reserves of gas would not have been brought to market as effectively as they have today.
And without those reserves in production, Australia would not have enjoyed the economic
contribution from the LNG exports nor the massive employment that the construction of
LNG plants, pipelines and associated infrastructure have brought.

It is by enhancing market mechanisms such as improved capacity trading platforms,
information transparency and capacity auctions on congested pipelines, that gas market
growth and further development will be facilitated. The prospect of increased heavy
handed regulation will not deliver the market efficiencies and innovation that is needed
over the longer term.

Governance

During the year, after completion of APA's formal appointment and nomination process,
two new Directors were appointed to your Board. These appointments added further
diversity, skills and experience around the boardroom table.

Along with the Nominations Committee established during the year, your Board continues
fo ensure that it possesses an appropriate mix of expertise to effectively govern the
business.
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Outlook

The Board is confident that APA remains well placed to confinue delivering sustainable and
profitable growth for you, our Securityholders. The review of our growth strategy that |
mentioned earlier, identified around $1.5 billion of organic opportunities in the near term,
across the asset classes that are already within APA’s portfolio of transmission pipelines,
renewable and generation assets and midstream complementary assets. APA is a long
term business and decisions are made for the sustainable future of this business.

With this in mind, our guidance for FY2017 reflects a 7% to 8.5% increase in EBITDA of $1,425
million to $1,445 million, on a normalised, contfinuing business basis. Total distributions per
security are expected to be in the order of 43.5 cents per security, prior to the benefit of
any franking credits that may arise as a result of the filing of the FY2016 tax return.

On behalf of the Board, | thank our Managing Director Mick McCormack, his leadership
feam and APA’s people for their contributions this year.

| also thank you, our Securityholders, for your confinued support.

e

Len Bleasel AM

Chairman
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MANAGING DIRECTOR'’S REPORT

It is an exciting fime to be in the energy industry. The commissioning of the export LNG
facilities at Gladstone have frebled the volume of gas moving around on the east coast of
Australia and commodity price volatility has created new dynamics in the resources sector
in the far north and western regions of the country. It has become even more important for
APA’s national footprint of assets to be able to respond to customers’ needs to deliver
energy safely, and in a timely and cost-effective manner.

Innovative solutions like APA’s multi asset and services contracts that are replacing basic
point-to-point gas transportation contracts, IT systems and facilities such as our Integrated
Operations Centre, coupled with in-house expertise has meant that APA has been able to
support our customers through these dynamic times, whilst insulating our business from this
uncertainty.

APA has maintained its low risk business model, generating stable and predictable returns
for our Securityholders. Our assets are geographically diverse and can operate as
interconnected infrastructure or point-to-point assets, with all major pipelines now having
the ability to flow gas in dual directions. We have a mix of energy infrastructure assets and
businesses including gas pipeline transportation, gas storage, gas-fired power production,
electricity transmission, network operatfions and renewable electricity generation. The
majority of the contracts that we have across these assets are long term take-or-pay
confracts with investment grade counterparties in a range of diversified sectors including
energy, utilities and resources sectors.

Building on sound foundations

The FY2016 results reflect the benefits of our investments and innovation from prior years.
The Wallumbilla Gladstone Pipeline’s first full year contribution has had a significant impact
on our results as expected. There have also been strong and growing conftributions from
various investments and expansions from prior years, including the South West Queensland
Pipeline and the Victoria Northern Interconnect.

During the year, a total of $673.6 million was spent on capital and investment expenditure.
In Western Australia, we completed construction of the 293 kilometre Eastern Goldfields
Pipeline and added another connection to it at Granny Smith in addition fo AngloGold
Ashanti's mines at Tropicana and Sunrise Dam. An enhancement project at the Mondarra
Gas Storage Facility was completed, increasing injection/withdrawal capacity of the
facility to better respond to gas market volatility. Projects to implement two-way flow on
the Moomba Sydney Pipeline and Roma Brisbane Pipeline were also completed and the
market benefited significantly from this added flexibility on the East Coast Grid during the
year. In the south, capacity expansion works continued on the Victorian Northern
Inferconnect which when complete, will expand the interconnect to 200 TJ/day allowing
more gas to flow north from southern supply sources.

We are always on the lookout for complementary midstream assets where we can
leverage our skills and existing assets. During FY2016, APA acquired two such energy
infrastructure assets that we had previously held an investment stake in — the Diamantina
and Leichhardt Power Stations in Queensland and the Ethane Pipeline Income Fund that
owns the Moomba to Sydney Ethane Pipeline. Both acquisitions were a perfect fit with
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APA’s growth strategy: the assets were well known to APA; they are either connected or
close to our existing infrastructure; we have had operational involvement with them for
some fime; and both have long term contracts with creditworthy customers. Importantly,
each investment is operafing cash flow per security accretive from the first full year of
ownership.

Since closing the financial year, in August 2016, we acquired with our SEA Gas partner REST
Industry Super, the onshore pipeline supplying gas from the offshore Otway Basin to the
Origin-owned Mortlake Power Station. Again, this is an asset we already know well through
our ownership with REST, of the Sea Gas Pipeline.

Invest and innovate for the future

APA has in fact, spent over $12 billion since its listing on acquiring and developing energy
infrastructure assets, systems and technology. All of this investment has been undertaken
for the purpose of working with our customers and assisting the growth and development
of the gas and energy industries, connecting more energy supplies to energy markets and
providing innovative services and solutions to encourage more gas to flow throughout
Australia.

We are innovators and not simply point-to-point gas pipeline operators. We will, as we
have always done, continue to evaluate new opportunities that diversify and extend our
growth and footprint, as well as further develop and grow the energy industry. To this end
we have been, without waiting for the final AEMC report or the COAG meeting, facilitating
pipeline capacity trading enhanced by our new Integrated Operations Centre, during
FY2016. At Wallumbilla and Moomba, we have commenced developing and providing
hub services.

Strategically, we have been a growth oriented business since listing in 2000 and we believe
in value creation which benefits not only our stakeholders, but the Australian economy as
well.

The global economic consulting firm, The Brattle Group, recently estimated the direct
quantifiable efficiency benefits to the market associated with formation of APA’s East
Coast Grid since 2012 to be $120 to $150 million to-date, and $15 to $32 million annually
going forward. That is a significant contribution for a private company to be making to
industry as a whole and | am very proud of this.

We believe that natural gas provides an energy solution that will enable the world to
fransition to a more carbon-efficient environment, whilst maintaining economic growth.
Therefore, a strong and responsive infrastructure sector is essential in allowing gas to fuel
our energy future whilst investigating and pursuing renewable opportunities such as wind
and solar generation.

Health, Safety and Environment

This year, we are releasing our Sustainability Report at the same time as our annual results.
Without wanting to repeat everything in that report, | do want to reiterate here that APA
continues to be focused on delivering sustainability objectives and we remain mindful of
the role we play within the community and the responsibility we have to all of our
stakeholders — our customers, the environment, the community, our employees and
investors. FY2016 is the first full year of using APA’s new incident reporting platform which
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has provided improved access, analysis and rigour around the reporting of incidents and
injuries across the organisation and its contractors.

Safety is a priority at APA because providing safe and reliable energy delivers value for our
customers and investors. Most importantly, it also ensures we fulfil our obligations to our
employees and the communities and environment within which we operate, in terms of
health, safety and environmental outcomes.

Please refer to the Sustainability Report contained in this report for my message and further
details.

Brand refresh

You will have noticed that we have refreshed our brand and corporate logo during the
year. Brands can help define a company's culture and fo this end, we have come up with
something new, but something that sfill represents what APA and its people want to deliver.

Importantly, whilst our brand and logo have changed, our core values have remained the
same. The red dot represents our contfinued enthusiasm for, and focus on, delivering for
our stakeholders, be they sustainable returns for our investors or reliable energy supply for
our customers.

Looking ahead

APA will continue to invest and innovate. As an industry leader, APA will remain an active
player in helping shape the best environment for the Australian gas market, continuing fo
promote what we believe is best for our industry.

It is in the interests of the pipeline sector to have as much gas flowing through pipelines as
possible — indeed that has always been APA’s mantra — more gas means more pipelines
and midstream infrastructure and service solutions that we can offer our customers. The
Australian, and indeed global, energy landscape will confinue to evolve throughout the
new financial year and | am confident that APA is in good shape to manage the dynamic
environment ahead and that our best days continue to be in front of us.

We will maintain our focus on growing the APA business through organic expansion of our
current portfolio of assets to meet our customers’ specific needs and by looking to acquire
assets that meet our strategic objectives. And, most importantly, we will continue to focus
on growing the business to deliver more value to our Securityholders over the long term.

| would like to thank APA’s 1,600 strong feam of highly capable and dedicated employees
for their enthusiasm and commitment to building our resilient and growing business.

A

Mick McCormack

Chief Executive Officer and Managing Director
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APA GROUP BOARD

Leonard Bleasel AM
FAICD FAIM

Independent Chairman

Appointed 28 August 2007

Appointed Chairman 30 October 2007

Leonard (Len) had a long career in the energy industry before retiring
from management in 2001. He started his career in AGL in 1958 and
worked in a variety of roles, culminating in the position of Managing
Director and CEO from 1990 to 2001.

Len's past appointments have included lead non-executive Director of
QBE Insurance Group Limited and Chairman of Foodland Associated
Limited, ABN AMRO Australia Holdings Pty Limited, Solaris Power, Natural
Gas Corporation Holdings Ltd (New Zealand), Elgas Ltd, East Australian
Pipeline Ltd, the Advisory Council for CIMB Securities International
(Australia) Pty Ltd and the Taronga Conservation Society Australia. He
was also a Director of St George Bank Limited, O'Connell Street
Associates Pty Limited and Gas Valpo (Chile).

Len was awarded an AM in the General Division of the Order of Australia
for services to the Australiaon gas and energy industries and the
community.

Michael (Mick) McCormack

BSurv GradDipEng MBA FAICD

Chief Executive Officer and
Managing Director

CEO - Appointed 1 July 2005
MD - Appointed 1 July 2006

Mick has over 30 years' experience in the energy infrastructure sector in
Australia, and his career has encompassed all aspects of the sector,
including commercial development, design, construction, operation
and management of most of Australia's natural gas pipelines and gas
distribution systems. His experience extends to gas-fired and renewable
energy power generation.

Mick is a former Director of Envestra (now Australian Gas Networks), the
Australian Pipeline Industry Associatfion (now Australion Pipelines and
Gas Association) and the Australian Brandenburg Orchestra.

Steven (Steve) Crane
BComm FAICD SF Fin

Independent Director

Appointed 1 January 2011

Steve has over 30 years' experience in the financial services industry. His
background is in investment banking, having previously been Chief
Executive Officer of ABN AMRO Australia and BZW Australia.

Steve has considerable experience as a non-executive Director of listed
entities. He is currently Chairman of nib holdings limited and the Taronga
Conservation Society Australia.

He was formerly Chairman of Adelaide Managed Funds Limited and
Investa Property Group Limited, a Director of Bank of Queensland
Limited, Transfield Services Limited, Adelaide Bank Limited, Foodland
Associated Limited and APA Ethane Limited, the responsible entity of
Ethane Pipeline Income Fund, and a member of the Advisory Council for
CIMB Secuirities Infernational (Australia) Pty Lid.

Steve is the Chairman of the Audit and Risk Management Committee, a
member of the People and Remuneration Committee and a member of
the Nomination Committee.

John Fletcher
BSc MBA FAICD

Independent Director

Appointed 27 February 2008

John has over 35 years' experience in the energy industry, having held a
number of executive positions in AGL (including Chief Financial Officer)
prior to his retirement in 2003. John has previously been a Director of
Integral Energy, Natural Gas Corporation Holdings Ltd (New Zealand),
Foodland Associated Limited, Sydney Water Corporation and Alinta
Energy Group. He brings a wide commercial and financial practical
knowledge to the Board.

John was previously an AGL appointed Director of Australian Pipeline
Limited from 2000 to 2005.

John is the Chairman of the People and Remuneration Committee, a
member of the Audit and Risk Management Committee and a member
of the Nomination Committee.
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Michael Fraser
BCom FCPA FTI MAICD

Independent Director
(since 19 July 2016)

Appointed 1 September 2015

Michael has more than 30 years’ experience in the Australian energy
industry. He has held various executive positions at AGL Energy
culminating in his role as Managing Director and Chief Executive Officer
for the period of seven years until February 2015.

Michael is a Director of Aurizon Holdings Limited. He is also a former
Chairman of the Clean Energy Council, Elgas Limited, ActewAGL and
the NEMMCo Participants Advisory Committee, as well as a former
Director of Queensland Gas Company Limited, the Australian Gas
Association and the Energy Retailers Association of Australia.

Michael is a member of the People and Remuneration Committee, a
member of the Health Safety and Environment Committee and a
member of the Nomination Committee.

Debra (Debbie) Goodin
BEc FCA MAICD

Independent Director

Appointed 1 September 2015

Debbie has considerable experience as a non-executive director,
including as a member and Chair of Board Audit and Risk Committees.
She is currently a Director of ASX-listed companies Ten Network Holdings
Limited, Senex Energy Limited and oOhlmedia Limited, and chairs the
Audit and Risk Committees of each of those Boards.

Debbie also has extensive executive experience in operations and
corporate development, including with engineering and professional
services firms, and is a Fellow of Chartered Accountants Australia and
New Zealand.

Debbie is a member of the Audit and Risk Management Committee, a
member of the Health Safety and Environment Committee and a
member of the Nomination Committee.

Russell Higgins AO
BEc FAICD

Independent Director

Appointed 7 December 2004

Russell has extensive experience both locally and internationally, in the
energy sector and in economic and fiscal policy. He was Secretary and
Chief Executive Officer of the Department of Industry, Science and
Resources from 1997 to 2002 and Chairman of the Australian
Government's Energy Task Force from 2003 to 2004.

Russell is a Director of Telstra Corporation Limited and Argo Investments
Limited. He is a former Chairman of the Global Carbon Capture and
Storage Institute, the CSIRO Energy Transformed Flagship Advisory
Committee and Snowy Hydro, as well as a former Director of Leighton
Holdings Limited, Ricegrowers Limited (frading as SunRice), St James
Ethics Foundation, Australian Biodiesel Group Limited, EFIC and the
CSIRO. He was also previously a member of the Prime Ministerial Task
Group on Emissions Trading.

Russell is Chairman of the Health Safety and Environment Committee,
and a member of the Audit and Risk Management Committee and a
member of the Nomination Committee.

Patricia McKenzie
LLB FAICD

Independent Director

Appointed 1 January 2011

Patricia has considerable expertise and experience in energy market
regulation and, as a qualified solicitor, extensive corporate legal
experience. She is currently Chair of Essential Energy and Healthdirect
Australia.

Patricia was formerly a Director of Macquarie Generation, TransGrid and
the Australion Energy Market Operator Limited (AEMO), the national
energy market operator for electricity and gas, and formerly the Chief
Executive Officer of Gas Market Company Limited, the market
administrator for retail competition in the gas industry in New South
Wales and the Australian Capital Territory.

Patricia is a member of the Health Safety and Environment Committee,
a member of the People and Remuneration Committee and a member
of the Nomination Committee.
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APA GROUP SENIOR MANAGEMENT

Nevenka Codevelle
BCom LLM

Company Secretary and
General Counsel

Appointed 22 October 2015

Nevenka is responsible for APA Group's Secretariat and Legal division.
The division comprises the company secretarial, legal, and group risk
and compliance functions.

Nevenka joined APA Group in February 2008 and has held the role of
General Counsel since June 2012. In October 2015, Nevenka joined the
Executive team upon becoming Company Secretary. Prior to joining
APA, Nevenka had over 15 years' experience in private legal practice in
Australia and overseas as an infrastructure and regulatory lawyer, and
was an energy and infrastructure access policy advisor with the
National Competition Council.

John Ferguson
MIGEAust

Group Executive Networks

John is responsible for the operation and management of APA Group's
fully and minority owned gas distribution assets, as well as for Australian
Gas Networks assets — fogether covering 28,424 kilometres of gas
distribution pipelines and 1.3 million gas users in eastern Australia.

John joined APA Group in September 2008, continuing his 3%9-year
career in the gas infrastructure business, covering operations, network
development and gas marketing.

Peter Fredricson
BCom CA GAICD

Chief Financial Officer

Peter is responsible for all financial aspects of APA Group, including
accounting and financial reporting, financial compliance and
governance, taxation, treasury, balance sheet management, capital
strategy, insurance, Investor Relations and Information Technology.

Peter joined APA Group in June 2009. He has considerable expertise in
the listed energy infrastructure sector and over 20 years' experience in
senior financial roles in financial services and investment banking
organisations across Australia, New Zealand and Asia.

Ross Gersbach
BBus MAICD

Chief Executive
Strategy and Development

Ross is responsible for APA Group's, strategy, energy investments,
regulatory and government affairs, environmental development, and
mergers and acquisitions.

He has responsibility for further enhancing APA Group's portfolio of
assets that complement the value of its infrastructure, including APA
Group's investments in gas-fired and wind power generation, and the
operation and development of these assets.

Ross was previously a Director of APA Group from 2004 to 2008 joining
the management tfeam in April 2008 where he was responsible for all
commercial aspects of APA Group. He has over 20 years' experience in
senior positions across a range of energy related sectors, covering areas
such as infrastructure investments, mergers and acquisitions and
strategic developments. Additionally, Ross has extensive commercial
experience and has managed a portfolio of infrastructure assets in the
natural gas and electricity distribution network sector.

Kevin Lester
BEng(Civil) MIEAust GAICD

Group Executive
Infrastructure Development

Kevin is responsible for the project development, engineering,
procurement and delivery of APA Group's infrastructure expansion
projects.  This division also has responsibility for providing asset
management services, the technical regulation of all pipeline related
assets, procurement, engineering services and the provision of land,
approvals and asset protection services across APA.

Kevin joined APA Group in August 2012 continuing a career in the

management of major infrastructure projects, including energy
infrastructure.

Kevin is a Director and a Past President of the Australian Pipelines and
Gas Association.
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Elise Manns
BBus CAHRI

Group Executive
Human Resources

Elise is responsible for managing APA Group's Human Resources
function, which covers HR strategy, health, safety & environment and all
activities relating to our people, their development and employment.

Elise joined APA Group in May 2012 as General Manager Human
Resources and in October 2015 joined the Executive team becoming
Group Executive Human Resources. Elise has a strong background in
employment relations and workplace change, organisational
restructuring and business improvement. Elise has over 25 years' human
resources experience in Australia's heavy manufacturing, engineering,
steel and utilities sectors.

Rob Wheals
BCom CA GAICD

Group Executive
Transmission

Rob is responsible for the management of the commercial and
operational performance of APA Group's transmission and gas storage
assets.

Rob joined APA Group in September 2008 and is responsible for
managing APA’s customers and revenue contracts, as well as growing
APA’'s gas fransmission revenues. This has included the organic
expansion of APA Group's gas fransmission and storage portfolio,
totalling in excess of $2 billion of capital projects. Rob is also responsible
for managing all operational aspects of APA's 15000 kilometres of
owned and operated gas fransmission pipelines and gas storage
facilities. Prior to joining APA, Rob had over 15 years of experience in
telecommunications in Australia and internationally, including roles in
finance, commercial, strategy, infrastructure investments and M&A, as
well as regulatory.
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2016 HIGHLIGHTS

Normalised! business performance

EBITDA ($Sm) Operating cash flow? (Sm) Total assets (Sb)
FY12 FY13 FY14 FY15 FY14 FY12 FY13 FY14 FY15 FY16 FY12 FY13 FY14 FY15 FY16
Revenue excl. pass-through? Operating cash flow per security? Distributions per security
(Sm) (cents) (cents)
77.4
FY12  FY13  FY14  FY15  FY14 FY12  FY13  FY14  FY15  FY16 FY12  FY13  FY14  FY15  FY14

Financial results

Normalised! Statutory

$ million 2015 Change 2015 Change
Revenue 2,094.3 1,553.6 34.8% 2,094.3 1,553.6 34.8%
Revenue excluding pass-through3 1,656.0 1,119.2 48.0% 1,656.0 1,119.2 48.0%
EBITDA 1,330.5 822.3 61.8% 1.330.5 1,269.5 4.8%
Profit after tax 179.5 203.9 (12.0%) 179.5 559.9 (67.9%)
Operating cash flow 862.4 545.0 58.2% 862.4 562.2 53.4%
Financial position
Total assets 14,842.7 14,652.9 1.3% 14,842.7 14,652.9 1.3%
Total drawn debts 9,037.3 8,642.8 4.6% 9,037.3 8,642.8 4.6%
Total equity 4,029.1 4,382.7 (8.1%) 4,029.1 4,382.7 (8.1%)

Financial ratios
Operating cash flow per security4

(cents) 77.4 54.8 41.2% 77.4 56.5 37.0%
Earnings per security4 (cents) 16.1 20.5 (21.5%) 16.1 56.3 (71.4%)
Distribution per security (cents) 41.5 38.0 9.2% 41.5 38.0 9.2%
Distribution payout ratio (%) 53.6 68.8 nm 53.6 66.6 nm
Gearing® (%) 66.4 63.4 nm 66.4 63.4 nm
Interest cover ratio (times) 2.60 2.59 nm 2.60 2.59 nm

1 Normalised financial results exclude significant items.

2 Operating cash flow = net cash from operations after interest and tax payments.

3 Pass-through revenue is revenue on which no margin is earned. Pass-through revenue arises in the asset management operations
in respect of costs incurred and passed on to Australian Gas Networks Limited (*AGN”) and GDI in respect of the operation of the
AGN and GDI assets respectively.

4 Between 23 December 2014 and 28 January 2015, APA issued a total of 278,556,562 new ordinary securities, resulting in total
securities on issue of 1,114,307,369. The weighted average number of securities for FY2015 has been adjusted in accordance with
the accounting principles of AASB133: ‘Earnings per Share’, for the rights issue.

5 This amount represents current and non-current borrowings as per balance sheet and is adjusted for deferred borrowing costs,
the effect of unwinding of discount, unrealised foreign exchange differences reported in equity and deducting other financial
liabilities that are reported as part of borrowings in the balance sheet.

6 Gearing = net debt divided by net debt plus equity.
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AUSTRALIAN PIPELINE TRUST DIRECTORS’ REPORT

The Directors of Australian Pipeline Limited (“Responsible Entity”) submit their financial
report of Australion Pipeline Trust (“APT") and its controlled entities (fogether "APA” or
“Consolidated Entity”) for the year ended 30 June 2016. This report refers to the
consolidated results of APT and APT Investment Trust (“APTIT”).

1 Directors
The names of the Directors of the Responsible Entity during the year and since the year end
are:
Leonard Bleasel AM Chairman
Michael (Mick) McCormack Chief Executive Officer and Managing Director

Steven (Steve) Crane

John Fletcher

Michael Fraser Appointed effective 1 September 2015
Debra (Debbie) Goodin Appointed effective 1 September 2015
Russell Higgins AO

Patricia McKenzie

Robert Wright Retired 22 October 2015
The Company Secretary of the Responsible Entity during and since the current period is as
follows:
Nevenka Codevelle Appointed 22 October 2015
Mark Knapman Retired 22 October 2015
2 Principal Activities

The principal activities of APA during the course of the year were the ownership and
operation of energy infrastructure assets and businesses, including:

° energy infrastructure, primarily gas transmission businesses located across Australia;

° asset management and operations services for the majority of APA’'s energy
investments and for third parties; and

° energy investments in listed and unlisted entfities.

3 State of Affairs

No significant change in the state of affairs of APA occurred during the financial year.

4 Subsequent Events

Except as disclosed elsewhere in this report, the Directors are unaware of any matter or
circumstance that has occurred since the end of the year that has significantly affected or
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may significantly affect the operations of APA, the results of those operations or the state of
affairs of APA in future years.

About APA

APA overview

APA is Australia’s largest natural gas infrastructure business. It owns and/or operates
around $20 billion of energy infrastructure across Australia, and operates these with a skilled
workforce of in excess of 1,600 people.

APA has a diverse portfolio of over 15,000 kilometres! of gas transmission pipelines that
spans every state and ferritory on mainland Australia and delivers about half the nation’s
natural gas. It also owns or has interests in other related energy infrastructure assets such as
gas storage facilities, gas processing facilities, gas compression facilities and power
generation assets.

APA has ownership interests in, and/or operates, GDI (Ell) Pty Ltd (“GDI") and Australian
Gas Networks Limited (previously Envestra Limited) gas distribution networks, which
together have approximately 28,400 kilometres of gas mains and pipelines, and
approximately 1.3 million gas consumer connections.

APA also has interests in, and operates, other energy infrastructure assets and businesses,
including SEA Gas Pipeline, Energy Infrastructure Investments (“EIl”) and EII2.

APA’s objective of maximising securityholder value is achieved through expanding and
enhancing its infrastructure portfolio, securing low risk, long-term revenue on its assets,
operating the business safely and efficiently and generating further value through its many
and varied service offerings.

APA is listed on the Australian Securities Exchange (“ASX”) and is included in the S&P ASX 50
Index. Since listing in June 2000, APA’s market capitalisation has increased more than 20-
fold to $10.3 billion (as at 23 August 2016), and it has achieved total securityholder returns
of 1,550% or annual compound growth rate of 19.1%2 as at 30 June 2016.

APA objectives and strategies

APA’s objectives of providing secure and predictable returns fo its investors is supported by
its strategies of:

° confinuing to grow our ownership interests in fransmission pipelines through further
expanding the East and West Coast Grids;

° growing other midstream energy infrastructure assefs;

° leveraging APA’s asset management, development and operational capabilities;

° providing a safe, stimulating and rewarding workplace;

° delivering responsive, valuable solutions to customers;

° continuing to deliver an environmentally responsible, safe and essential service;

° contributing to the communities APA serves; and

° maintaining APA's financial strength, flexibility and capability.

1 Owned and or operated by APA.

2 Total securityholder return is the capital appreciation of the APA’s security price, adjusted for capital management actions (such
as security splits and consolidations) and assuming reinvestment of distributions at the declared distribution rate per security.
Figures quoted are sourced from IRESS.
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APA is an owner and operator of energy infrastructure that is underpinned by long ferm
contracts with highly creditworthy counterparties.

This strategy has remained consistent since listing.

During the financial year, APA conducted a review of its growth opportunities. APA will
continue to be focused on growing the business and has identified ample opportunities
over the long term; both organic growth and potential acquisitions.

APA assets and operations

APA is a major participant in developing, owning and operating natural gas transportation
and energy infrastructure across Australia.

APA’s assets and operations are reported in three principal business segments:

° Energy Infrastructure, which includes all of APA’s wholly or majority owned pipelines,
gas storage assets, gas compression assets, the Emu Downs wind farm and the
Diamantina and Leichhardt power stafions;

° Asset Management, which provides commercial, operating services and/or asset
maintenance services to its energy investments for appropriate fees; and

° Energy Investments, which includes APA's strategic stakes in a number of investment
vehicles that house energy infrastructure assets, generally characterised by long-term
secure cash flows, with low ongoing capital expenditure requirements.
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AUSTRALIA 28
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/7 VICTORIA
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Energy Infrastructure assets (numbers correspond with those on the map on page 15)

Length/Capacity Regulatory status

East Coast and Northern Territory assets

(1) Roma Brisbane Pipeline (including Peat Lateral) 583 km /233 TJ/d Full regulation
(2) Carpentaria Gas Pipeline 944 km /119 TJ/d Light regulation
(3) Berwyndale Wallumbilla Pipeline 112 km Not regulated
(4) South West Queensland Pipeline 936 km /384 TJ/d Not regulated
(5) Wallumbilla Gladstone Pipeline (including Laterals) 556 km /1,510TJ/d Not regulated
(6) Diamantina and Leichhardt Power Stations 242 MW / 60 MW Noft regulated
(7) Moomba Sydney Pipeline 2,029 km / 439 TJ/d Light regulation (partial)
(8) Ethane Pipeline 1,375 km Noft regulated
(?) Central West Pipeline 255 km Light regulation
(10) Central Ranges Pipeline 295 km Full regulation
(11) Victorian Transmission System 1,847 km Full regulation
(12) Dandenong LNG Storage Facility 12,000 tonnes Noft regulated
(13) SESA Pipeline 45 km Noft regulated
(14) Amadeus Gas Pipeline 1,657 km Full regulation
10,634 km

West Australian assets

(15) Pilbara Pipeline System 249 km /166 TJ/d Not regulated
(16) Goldfields Gas Pipeline (88.2%) 1.546 km /202 TJ/d Full regulation
(17) Eastern Goldfields Pipeline 293 km Not regulated
(18) Kalgoorlie Kambalda Pipeline 44 km Light regulation
(19) Mid West Pipeline (50%) 362km /11 T1J/d Noft regulated
(20) Parmelia Gas Pipeline 448 km / 50 TJ/d Not regulated
(21) Mondarra Gas Storage Facility 15PJ Noft regulated
(22) Emu Downs Wind Farm 80 MW Noft regulated

2,942 km

Energy Investments and Asset Management (numbers correspond with those on the map on page 15)

Energy Investment Ownership Detail
[ EEN
(23) GDI 20% Gas distribution: 3,355 km of gas mains, 99,699 gas consumer
connections in Qld
(24) SEA Gas Pipeline 50% Gas pipeline: 687 km pipeline from lona and Port Campbell, Victoria
fo Adelaide, SA
(25) Mortlake Gas 50% Gas pipeline: 83 km pipeline from Otway Gas Plant near Port
Pipeline Campbell to Mortlake Power Station
(26) Energy 19.9% Gas pipelines: Telfer/Nifty Gas Pipelines and lateral (488 km);
Infrastructure Bonaparte Gas Pipeline (286 km); Wickham Point Pipeline (12 km)
Investments Electricity transmission cables: Murraylink (180 km) and Directlink (63
km)

Gas-fired power stations: Daandine Power Station (33MW) and X41
Power Station (41 MW)
Gas processing facilities: Kogan North (12 TJ/d); Tipton West (29 TJ/d)

(27) ElI2 20.2% Wind generation: North Brown Hill Wind Farm (132MW), SA

(28) Australian Gas Nil3 Gas distribution: 23,720 km of gas mains and pipelines, 1.23 million gas
Networks consumer connections, 1,124 km of pipelines in SA, Vic, NSW, QId & NT

(29) Tamworth Gas 100% Gas distribution: 225 km of gas mains, 3,047 gas consumer
Network connections

Financial Overview

Earnings before interest and tax (“EBIT") and EBIT before depreciation and amortisation
(“EBITDA") excluding significant items are financial measures not prescribed by Australian
Accounting Standards (“AIFRS”) and represent the profit under AIFRS adjusted for specific
significant items. The Directors consider these measures to reflect the core earnings of the
Consolidated Entity, and these are therefore described in this report as ‘normalised’
measures.

3in August 2014, APA sold its 33.05% ownership interest in Australian Gas Networks Limited (“AGN”, formerly Envestra Limited).
Operating and maintenance agreements with AGN remain in place until 2027.
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For the financial year to 30 June 2016 APA reported EBITDA of $1,330.5 million, an increase
of 61.8% or $508.3 million on the previous corresponding period normalised EBITDA of $822.3
million4.

Revenue (excluding pass-through revenue) increased by $533.0 million to $1,656.0 million,
an increase of 48.0% on the previous corresponding period (FY2015: $1,119.2 million).

Increased revenues and EBITDA were primarily attributable to:
° a full year contribution from the Wallumbilla Gladstone Pipeline;

° full year contribution from the expanded East Coast Grid (South West Queensland
Pipeline in particular);

° part-year contributions from the Ethane Pipeline and the Diamantina and Leichhardt
Power Stations acquired during the year; and

° commissioning of the Eastern Goldfields Pipeline in November 2015.

These increases were partially offset by an increase in corporate costs, driven mainly by the
North East Gas Interconnect project and APA's bid for the lona gas storage facility during
the financial year. Ongoing compliance costs relating to a number of inquiries into the gas
market and costs associated with an externally facilitated strategy and planning review
undertaken during the year also confributed to the increase.

Depreciation, amortisation and interest costs each increased by 150.2% and 56.6%
respectively, as a result of the acquisition of the Wallumbilla Gladstone Pipeline, adding
further significant fixed and intangible assets that are depreciated and amortised for the
full year and due to the increase in debt as part of the funding of the acquisition. This
resulted in a decrease of profit after tax by 12.0% to $179.5 milion (FY2015 (normalised):
$203.9 million).

An important primary measure of the success of APA’s business and the execution of ifs
strategy is that of operating cash flow, which was $862.4 million for FY2016. This represents
an increase of 58.2% or $317.4 million over the previous year (FY2015 (normalised): $545.0
million), with operating cash flow per security increasing by 41.2%, or 22.6 cents, to 77.4
cents per security (FY2015 (normalised): 54.8 cents per security).

APA’s distributions in respect of the financial year total 41.5 cents per security, representing
an increase of 9.2%, or 3.5 cents, over FY2015 distributions of 38.0 cents. APA maintains a
sustainable distribution policy to ensure its ability to fully fund its distributions out of
operating cash flows whilst also retaining appropriate levels of cash in the business to
support ongoing growth. The lower distribution level in FY2016 reflects the increase in
conftribution from the Wallumbilla Gladstone Pipeline and APA’s guidance to investors that
the payout ratio would fall somewhat following the acquisition to allow for future
sustainable growth in distribution and funding of ongoing growth of the business as per
APA’s current distribution policy.

4 Excluding significant items of $447.2 million relating mainly to profit on the sale of APA’s shareholding in Australian Gas Networks
Limited, previously Envestra Limited.
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The following table provides a summary of key financial data for FY2016 and includes key reconciling items between statutory results and the normalised financial
measures.

30 June 2016 30 June 2015 Changes in Changes in
($000) ($000) Statutory accounts Normalised accounts
Statutory Significant Normalised Statutory Significant Normalised S000 % S000 %
items items(2
Total revenue 2,094,304 - 2,094,304 1,553,615 - 1,553,615 540,689 34.8% | 540,689 34.8%
Pass-through revenuel’) 438,330 - 438,330 434,382 - 434,382 3,948 0.9% 3,948 0.9%
Total revenue excluding pass-through 1,655,974 - 1,655,974 1,119,233 - 1,119,233 536,741 48.0% | 536,741 48.0%
EBITDA 1,330,543 - 1,330,543 1,269,490 447,240 822,250 61,053 4.8% | 508,293 61.8%
Depreciatfion and amortisation expenses (520,890) - (520,890) (208,200) - (208,200) (312,690) (150.2%) | (312,690) (150.2%)
EBIT 809,653 - 809,653 1,061,290 447,240 614,050 (251,637) (23.7%) | 195,603 31.9%
Finance costs and interest income (507,658) - (507,658) (324,162) - (324,162) (183,496) (56.6%) | (183,4948) (56.6%)
Profit before income tax 301,995 - 301,995 737,128 447,240 289,888 (435,133) (59.0%) 12,107 4.2%
Income tax (expense) / benefit (122,524) - (122,524) (177,198) (91,222) (85,976) - 30.9% - (42.5%)
Profit after income tax 179.471 - 179,471 559,930 356,018 203,912 (380,307) (67.9%) | (24,441) (12.0%)
Operating cash flow ) 862,435 - 862,435 562,190 17,201 544,989 300,245 53.4% | 317,446 58.2%
Operating cash flow per security (cents) 77.4 77.4 56.5 54.8 20.9 37.0% 22.6 41.2%
Earnings per security (cents) 16.1 16.1 56.3 20.5 (40.2) (71.4%) (4.4) (21.5%)
Distribution per security (cents) 41.5 41.5 38.0 38.0 3.5 9.2% 3.5 9.2%
Distribution payout ratio ) 53.6% 53.6% 66.6% 68.8% (13.0%) (19.5%) (15.1%) (22.0%)
Weighted average number of securities (000) 1,114,307 1,114,307 995,245 995,245 119,062 12.0% 119,062 12.0%

Notes: Numbers in the table may not add up due to rounding.

(1) Pass-through revenue is revenue on which no margin is earned. Pass-through revenue arises in the asset management operations in respect of costs incurred in, and passed on to Australian Gas Networks Limited (*AGN", formerly
Envestra Limited) and GDI in respect of the operation of the AGN and GDI assets respectively.

(2) Significant items: 2015 relates fo a net gain realised from the sale of APA’s investment in AGN as well as the successful recovery of fees paid by Hastings Diversified Utilities Fund to Hastings Funds Management Limited.

(3) Operating cash flow = net cash from operations after interest and tax payments.

(4) Distribution payout ratio = total distribution payments as a percentage of normalised operating cash flow.
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Business Segment Performances and Operational Review

Statutory reported revenue and EBITDA performance of APA’s business segments is set out
in the table below.

30 Jun 2016 30 Jun 2015 Changes
$000 $000 $000 %o

Revenue (continuing businesses)
Energy Infrastructure

East Coast Grid: Queensland 939,963 388,916 551,047 141.7%

East Coast Grid: NSW 143,427 137,998 5,429 3.9%

East Coast Grid: Victoria 152,991 163,592 (10,601) (6.5%)

East Coast Grid: South Australia 2,871 2,725 146 5.4%

Northern Territory 28,843 27,877 9266 3.5%

Western Australia 260,481 265,972 (5,491) (2.1%)
Energy Infrastructure total 1,528,576 987,080 541,496 54.9%
Asset Management 95,430 85,056 10,374 12.2%
Energy Investments 28,271 21,784 6,487 29.8%
Total segment revenue 1,652,277 1,093,920 558,357 51.0%
Pass-through revenue 438,330 434,382 3,948 0.9%
Unallocated revenue (1 3,697 24,322 (20,625) (84.8%)
Divested business(? - 991 (991) (100.0%)
Total revenue 2,094,304 1,553,615 540,689 34.8%
EBITDA (continuing businesses)
Energy Infrastructure

East Coast Grid: Queensland 855,753 340,131 515,622 151.6%

East Coast Grid: NSW 121,709 120,808 901 0.7%

East Coast Grid: Victoria 120,583 130,170 (2.587) (7.4%)

East Coast Grid: South Australia 2,536 1,940 596 30.7%

Northern Territory 17,460 17,954 (494) (2.8%)

Western Australia 217,558 212,604 4,954 2.3%
Energy Infrastructure total 1,335,599 823,607 511,992 62.2%
Asset Management 53,858 49,448 4,410 8.9%
Energy Investments 27,796 21,783 6,012 27 .6%
Corporate costs (86,710) (73.579) (13,131) 17.8%
Total segment EBITDA 1,330,543 821,259 509,284 62.0%
Divested business(2 - 991 (991) (100.0%)
otal EBITDA before significant 1,330,543 822,250 508,293 61.8%
Significant items - 447,240 (447 ,240) (100.0%)
Total EBITDA 1,330,543 1,269,490 61,053 4.8%

Notes: Numbers in the table may not add up due to rounding.

(1) Interestincome is not included in calculation of EBITDA, but nets off against interest expense in calculating net interest cost.

(2) Investment in Australian Gas Networks Limited (*AGN") sold in August 2014.

(3) Significant items: For FY2015, these relate to net proceeds realised from the sale of APA’s investment in AGN as well as
successful recovery of fees paid by Hastings Diversified Utilities Fund to Hastings Funds Management Limited.
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APA’s financial performance during the financial year reflects solid operations and
contfinued investment in our assets.

Total segment EBITDA, which is earnings from APA's contfinuing businesses, increased by
$509.3 million, or 62.0%, to $1,330.5 million, over FY2015 figure of $821.3 million).

APA derives its revenue through a mix of regulated revenue, long-term negotiated revenue
contracts, asset management fees and investment earnings. Earnings are underpinned by
solid cash flows generated from high quality, geographically diversified assets and a
portfolio of highly creditworthy customers.

Energy Infrastructure

The Energy Infrastructure segment includes the interconnected energy infrastructure
footprint across the mainland of Australia and includes gas transmission, gas compression
and storage assets and a number of other wholly owned energy infrastructure assefts.
During the financial year, the Ethane Pipeline and the Diamantina and Leichhardt Power
Stations were transferred into this segment from the Energy Investment segment, as APA
gained full ownership of these assets. These acquisitions were in line with APA’s strategy fo
confinue to invest in energy infrastructure that is underpinned by long term contracts from
highly creditworthy counterparties.

This segment contributed 92.5% of group revenue (for continuing businesses, excluding
pass-through) and 94.2% of group EBITDA (for continuing businesses and before corporate
costs) during the financial year. Revenue (excluding pass-through revenue) was $1,528.6
million, an increase of 54.9% on the previous year (FY2015: $987.1 million). EBITDA (for
confinuing businesses, before corporate costs) increased by 62.2% on the previous year to
$1,335.6 million (FY2015: $823.6 million). The maijority of revenues in the Energy Infrastructure
segment is derived from either regulatory arrangements or long term capacity-based
contracts.

Regulatory arrangements on regulated assets are reviewed every five years. A national
regulatory regime includes mechanisms for regulatory pricing and is encapsulated in the
National Gas Law and National Gas Rules. The economic regulation aspects of the regime
apply fo most gas distribution networks and a number of gas transmission pipelines in
Australia.

The regime provides for two forms of regulation based on a pipeline’s relative market
power — full regulation and light regulation. For assets under full regulation, the regulator
approves price and other terms of access for standard (“reference”) services as part of an
access arrangement process, such that the asset owner has a reasonable opportunity to
recover at least the efficient costs of owning and operating the asset to provide the
reference services. Access arrangement periods usually run for five years. For assets under
light regulation, confractual terms (including price) are negotiated between the service
provider and customer with recourse to arbitration by the regulator in the absence of
agreement.

Contracted revenues are sourced from unregulated assets and assets under light
regulatfion as well as assets under full regulation. Confracts generally entitle customers to
capacity reservation, with the majority of the revenue fixed over the term of the relevant
confract. There is typically a small portion of the contract subject to throughput volume.
The split between capacity charge and throughput charge differs between contracts and
generally ranges from 85%/15% to 100%/0%.
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During the financial year, 75% of Energy Infrastructure revenue (excluding pass-through)
was from capacity reservation charges from term contracts, 6% from other contracted
fixed revenues and 7% from throughput charges and other variable components. Given
the dynamic east coast gas market, there were additional revenues from provision of
flexible short term services, accounting for around 2.0%. The portion of APA's revenue that
is regulated has decreased to about 10% of FY2016 Energy Infrastructure revenue.

FY2016 Revenues by Contract Type APA* Pipelines by Regulation Type
Throughput charge & other Flexible short term services (2.0%)
variable revenue (7%) o
|70ther (0.3%)

Regulated
revenue (10%)

-(\
Other — Capacity
contracted charge
fixed revenue revenue /-F—
(6%) (75%) \ W

Full regulation pipelines
Light regulation pipelines
Not regulated pipelines

* Owned and/or operated by APA

The increase in FY2016 earnings for Energy Infrastructure was primarily due to the full year
contribution of the Wallumbilla Gladstone Pipeline (acquired June 2015), approximately
seven months' contribution from the Eastern Goldfields Pipeline (commissioned November
2015), three months’ EBITDA contribution from the Diamantina and Leichhardt Power
Statfions (acquired March 2016) and approximately two and a half months’ EBITDA
contribution from the Ethane Pipeline (acquisition completed June 2016) as well as
conftributions from various other expansions that commissioned during the period.

Energy Infrastructure Revenue by State Energy Infrastructure EBITDA by State

ASm 0% mmWA " ASm
1,400 s NT 1,400 EWA
1,200 1,200 - -
1,000 — 85% SA 1,000

800 3 ‘ Victoria 800 | SA

—— I
400 | ! 400 - .
80% NSW ] Victoria
400 - 400 - [N
200 s Queensland 200 NSW
0 ' ' 75% EBITDA 0 ' ' ' ® Queensland
FY12 FY13 FY14 FY15 FY1é margin FY12  FY13  FY14  FY15  FY14
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Energy Infrastructure EBITDA by Pipeline

s |8 -
- -
|

FY14

0 200 400 600 800 1,000 1.200 ASm
= Wallumbilla Gladstone Pipeline ® South West Queensland Pipeline ® Roma Brisbane Pipeline

Carpentaria Gas Pipeline Other Qld assets Moomba Sydney Pipeline

Victorian Transmission System SESA Pipeline B Amadeus Gas Pipeline
= Goldfields Gas Pipeline ® Eastern Goldfields Pipeline = Emv Downs wind farm

Pilbara Pipeline System Mondarra gas storage Other WA

?hczeéhorfs above exclude discontinued operations previously accounted for within Energy Infrastructure, including earnings
from Allgas Networks and Moomba to Adelaide Pipeline.

APA manages its counterparty risk in a variety of ways. One aspect is to consider
customers’ credit ratings. During FY2016, around 94% of revenue was received from
investment grade counterparties. Diversification of customer base is another — during
FY2016, 56% from energy sector customers (includes BG Group, on the Wallumbilla
Gladstone Pipeline in particular); 29% of revenue was from customers in the utility sector;
12% from resources sector customers; and 3% from industrial customers. Revenues by
customer industry segment changed from the maijority sourced from utility customers in
FY2015 to the majority coming from energy customers in FY2016, reflecting the impact of
the long term contracts on the Wallumbilla Gladstone Pipeline.

FY2016 Energy Infrastructure Revenues FY2016 Energy Infrastructure Revenues
By Counterparty Credit Rating By Customer Industry Segment
Not rated Sub-investment grade Indus“;;,:

3% 3%

Resources
12%

A-
rated or

Energy

56%

better
51%
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APA’s Integrated Operations Centre
("IOC”") in Brisbane is now the
operations confrol centre for APA's
fransmission pipeline assets across the
country. Cenftralised control at APA’s
IOC, which houses a multi-disciplinary
team of pipeline conftrollers, engineers,

technicians and commercial
operations specialists, has enabled
more agile implementation of

customer needs and allows APA to
ensure that gas is moved to where it is
required by customers in the most
timely and efficient manner. The I0C,
coupled with our unique customer
management system, APA Grid, allows
APA to offer innovative services fo
customers.

East Coast Grid + Northern Territory

Supporting LNG plant swings

One of the LNG
projects wanted to
borrow a sizeable

urtis LNG

amount  of  gas, Bk Hioa W facilities
then repay that ¢ services -

loan as well as park

an additional Tl

quantity of gas over
the following week.

APA’s team at the
IOC reviewed the
request in light of:

e conditions atf the fime;

e forecast operational conditions;

e other customer requirements during this period; and
. physical limitations of the APA Grid.

This facilitated avoidance of producers’ well turndowns,
unnecessary flaring and meeting producers’ production
targefs.

APA’s 7,500 plus kilometre integrated pipeline grid on the east coast of Australia has the
ability to transport gas seamlessly from multiple gas production facilities to gas users across
four states and the ACT, as well as to the export LNG market which has developed out of
Gladstone. With the proposed construction of the Northern Gas Pipeline, APA’'s Northern
Territory assets will in the future be connected to the East Coast Grid.

During FY2016, APA purchased the remaining 50% stake in the Diamantina and Leichhardt
Power Stations, adding further complementary assets to the East Coast Grid that will
confinue to enhance our service offering to our customers on the east coast of Australia.

Seamless and Flexible Services ensure
continuity of energy supply

In FY2016, the South West Queensland Pipeline
changed flow direction regularly to meet
changing demand patterns in southern states,
driven largely by weather and electricity
demand.

During the recent South Australian electricity
crisis, APA helped facilitate the transportation
of additional gas from the northern markets
info the South Australia market to ensure gas
was available for power generation.

In one instance, within 24 hours of receiving an
initial inquiry, APA had concluded the
commercial arrangements, implemented
changes in the customer management system
and was physically delivering gas for the
customer.

In addition, APA’s Integrated Operations
Centre anficipated an increased demand for
gas in NSW and the Victorian markets and
configured the pipeline grid fo ensure
confinuity of gas supply.

23

Bi-directional and multi-asset services across our
interconnected East Coast Grid have meant
that APA is now a “one-stop shop” for many
energy producers and users. Customers have
the flexibility to access 40 receipt points and
approximately 100 delivery points across the
East Coast Grid.

APA has confinued to invest in pipeline assets
and services, commencing hub services at the
Moomba gas hub, in addition to the Wallumbilla
hub, and providing enhanced information
fransparency to the market via APA’'s website.

FY2016 saw a material increase in earnings from
assets in Queensland. This was largely driven by
acquisitions (full year benefit from Wallumbilla
Gladstone  Pipelne and three  months
contribution from Diamantina and Leichhardt
Power Stations). This was partially offset by a
slight reduction in volumes on the Carpentaria
Gas Pipeline due to reduced deliveries to power
generators off the pipeline, given that the
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Diamantina Power Stafion is a more efficient power stafion than the previous incumbent,
Mica Creek.

Confracts from phase 1 of the Victoria Northern Inferconnect expansion project
contributed for the full financial year. Revenue generated from these contracts was
recorded across NSW and Victoria. Revenue and EBITDA in Victoria decreased in FY2016
compared to last year, partially due to weaker volumes and non-recurrence of a one-off
item during FY2015.

APA also purchased the remaining 94% of the Ethane Pipeline Income Fund that it did not
own during FY2016. The Ethane Pipeline now forms part of the Energy Infrastructure
segment.

During the financial year, APA’s assets in the Northern Territory continued to perform to
expectations.
Western Australia

In Western Australia, APA’s assets serve a variety of customers in the resources, industrial
and utility sectors, mainly in the Perth, Piloara and Goldfields regions.

EBITDA from APA’'s western assets for the financial year was up slightly by 2.3% compared
with the previous corresponding period.

The Eastern Goldfields Pipeline (“EGP”), which
was commissioned in  November 2015,
contributed seven months earnings from gas
fransportation agreements with  AngloGold
Ashanti. A new agreement to transport gas to
the Gold Fields Limited owned Granny Smith
gold mine commenced in April 2016 and
contributed three months earnings. With over

Connecting Australia to reliable energy

APA’'s new 293km Eastern Goldfields Pipeline
enables delivery of energy to the remote mining
area of eastern Goldfields, 365 days of the year.

Switching from trucked in diesel to piped natural
gas as the main fuel source for the AngloAshanti
mines, means there are nearly 1,500 less annual
diesel transportation movements to Tropicana

and Sunrise Dam from the west coast of Western

1,800km of pipeline infrastructure able fo ,
Australia annually.

securely and reliably fransport gas to the
Goldfields mining region, APA continues to
work with interested parties on ofher
opportunities in the region.

This means less exposure to fuel price volatility,
improved safety for the mine workers, longer ferm
fuel reliability for the mines and lower greenhouse
gas emissions.

Further, earnings from the Mondarra Gas
Storage Facility increased due to additional
capacity generated through an injection/
withdrawal well enhancement project that
was confracted to an existing customer. There
confinues to be interest from the market for
gas storage services, which enables customers
to manage their gas portfolios effectively.

These increases were partially offset by a reduction in revenue from the Goldfields Gas
Pipeline ("GGP") for the current period, reflecting tariff reductions contained in the final
decision by the Economic Regulation Authority (“ERA") on the access arrangement for the
GGP that was announced on 30 June 2016. Whilst cash flow was not impacted during the
year due to the timing of the final decision, the ultimate outcome has been provided for in
the FY2016 results. Refer to section 10 for more background.
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Asset Management

APA provides asset management and operational services to the majority of its energy
investments and to a number of third parties. Its main customers are Australian Gas
Networks Limited ("AGN”), Energy Infrastructure Investments and GDI (Ell).  Asset
management services are provided to these customers under long term contracts.

Revenue (excluding pass-through revenue) from asset management services increased by
$10.4 million or 12.2% to $95.4 million (FY2015: $85.1 million) and EBITDA (for confinuing
businesses, excluding corporate costs) increased by $4.4 million or 8.9% to $53.9 million
(FY2015: $49.4 million).

Asset Management Revenue Asset Management EBITDA
ASm ASm
80 80 One-off
Customer

One-off Contributions

80 Customer 60 -
Contributions

40 ® Underlying 40 u Underlying
Asset Asset
Management Management

201 Revenue 20 EBITDA

0 0 -
FY12 FY13 FY14 FY15 FY1é FY12 FY13 FY14 FY15 FY14

This increase in revenue and EBITDA is due to organic growth, reflecting increases in
connections and asset management fees. This was partially offset by low gas volumes in
the second half of FY2016, mainly due to a milder winter, which affects management fees
earnt.

Statistics
The gas distribufion businesses of the bulk | Network assets owned and/or operated by APA

of AGN and GDI have seen solid
Gas consumers

connection growth through confinued | New connections 33,478
investment in new housing estates and | Tofal connections 1,335,534
high rise apartment developments as | natural gas distribution networks
natural gas confinues to be a fuel of | New pipelines 453km

. . . Replacement pipelines 416km
F:h0|ce for cooking, hot water and heating Total pipelines managed 28.424km
in these markets. Gas transported 110.5PJ

o 1.4 million Gas consumer connections growth
Customer Contributions on APA operated gas networks
A3m
13

20 Average ~$10m p.a.

0

FY12 FY13 FY14 FY15 FY14 1.2
FY13 FY14 FY15 FY16

Customer contributions were in-line with Solid reqdenhol constfruction continues to benef}f gas
connection numbers. APA has secured penetration of

the long term average of approximately | 99% for new homes built in Victoria, and has an

$]O million per annum APA confinues to arrangement to connect 37k new homes in the
N . Merrifield area of Melbourne’s northern  growth
expect annual swings in customer | coridor over the next 20 years.

confributions, as these are driven by
customers’ work programmes and requirements.

APA sold its 33.05% stake in AGN in August 2014, however, the operating and maintenance
agreements remain on foot until 2027.
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Energy Investments

APA has interests in a number of complementary energy investments across Australia.

Asset and ownership interests Asset details & APA services Partners
Mortlake 50% 83 km gas pipeline connecting the Retail Employers
Gas Otway Gas Plant to the Mortlake Superannuation Trust
Pipeline Power Station
MAINTENANCE
Sea Gas 50% 687 km gas pipeline from Retail Employers
Pipeline lona and Port Campbell Superannuation Trust
in Victoria to Adelaide
MAINTENANCE
Ell2 \ 20.2% 132 MW North Brown Hill wind Infrastructure Capital Group
farm in South Australia Osaka Gas
GDI(EII) \ 20% 3,355 km Allgas gas distribution Marubeni Corporation
network in Queensland with Deutsche AWM
99,699 connections
Energy \ 19.9% Gas-fired power generation 74 MW  Marubeni Corporation
Infrastructure Gas processing facilities 41 TJ/day Osaka Gas
Investments Electricity transmission
cables 243 km
Three gas pipelines totaling 786 km

APA’s ability fo manage these investments and provide operational and/or corporate
support services gives it flexibility in the way it grows the business and harnesses expertise in-
house. It provides options depending on opportunities available, energy market condifions
and capital markets environment.

During the year, two of the assets that were previously managed under Energy Investments
were acquired in full and fransferred to Energy Infrastructure as wholly owned assets of

APA.
¢ On 31 March 201¢, APA Energy Investments Revenue & EBITDA
completed the acquisition of the ASM
50% interest in Diamantina and 80 |
Leichhardt Power Stations that it 70 |
did not already own. 60 - pivested &
50 - investments
o On 16 June 2016, APA a0 |
completed the acquisition of the 30 = Continuing
94% interest in the Ethane 20 | investments
Pipeline Income Trust that it did 10 1
not already own, by way of an 0.
off-market takeover. FY12 FY13 FY14 FY15 FY16

Note: "Divested & transferred investments” relate mainly to AGN sold in
FY2014. DPS and EPX earnings are classified as divested & fransferred
investments within Energy Investments up until financial close for the
purpose of the segment reporting.

Both acquisitions fit with APA’'s growth
strategy to build out its energy
infrastructure business and fo leverage
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in-house assetf management, development and operational capabilities. Both of these
fransactions are earnings per security accretive and make sense to APA, in light of market
conditions and strategic benefit to APA.

In August 2016, APA acquired a 50% interest in the Mortlake Pipeline via a stake in the
newly established SEA Gas (Mortlake) Partnership. The pipeline was commissioned in
January 2011, and provides gas to the 550MW open cycle gas turbines at Mortlake Power
Station. SEA Gas (Mortlake) Partnership and Origin have entered into long term contracts
for the provision of transmission and storage services on the pipeline.

In terms of numbers, EBITDA from continuing investments increased by 4.8% to $22.8 million
(FY2015: $21.8 million).

Corporate Costs

Corporate costs for the financial year increased

Corporate Costs by $13.3 million over the previous corresponding
;5{“ period to $86.7 million (FY2015: $73.6 million). This
70 increase was primarily due to a number of one-off
60 | items including costs related to APA’s involvement
50 - in the Northern Territory's NEGI process, APA’s

401 unsuccessful bid for the lona Gas Storage Facility,
30 -

20 | costs incurred in relafion to a number of ongoing
10 | governmental enquiries into the gas market (refer
0 ‘ ‘ ‘ ‘ below to Section 10) as well as an externally
FY12 FY13 FY14 FY15 FY16 o . .
facilitated  strategy and  planning  review
undertaken during the year.

Capital and Investment Expenditure

Capital and investment expenditure for FY2016 totalled $673.6 million. Of this, investment
expenditure of $339.9 million related to the acquisitions during the year of Diamantina and
Leichhardt Power Stations and the Ethane Pipeline, which have been described above.

Total capital expenditure (including stay-in-business capital expenditure but excluding
acquisitions and other investing cash flows) for FY2016 was $333.7 million compared with
$396.3 million last year. Growth project expenditure of $281.0 million (FY2015: $343.1 million)
was related to the following projects during the year:

° construction of the Eastern Goldfields Pipeline in Western Australia, which was
completed during the financial year ahead of schedule;

° completion of a further connection to Granny Smith gold mine on the Eastern
Goldfields Pipeline in February 2016;

° completion of bi-directional projects on Moomba Sydney Pipeline and Roma
Brisbane Pipeline, with the main pipelines on APA’s East Coast Grid now all bi-
directional;

° confinued works on the Victorian-Northern Interconnect expansion project, which
will, when complete, expand the interconnect to 200 TJ/day in a northerly direction;
and
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° completion of an injection/withdrawal enhancement project at the Mondarra Gas
Storage Facility, on the back of an extension and additional contract with an existing
customer.

APA’'s growth capital expenditure confinues to generally be either fully underwritten
through long-term contractual arrangements or have regulatory approval through a
relevant access arrangement.

Capital and investment expenditure for the financial year is detailed in the table below.

Capital and investment Description of major projects 30 Jun 2016 30 Jun 2015

expenditure ) ($ million) ($ million)

Growth expenditure

Regulated VNI looping and compression; various 130.9 136.1
upgrades

Non-regulated

Queensland RBP bi-directional flow, SWQP easternhaul, 14.0 104.4
Wallumbilla compression
New South Wales Culcairn compressor, MSP reverse flow 4.8 12.1
Western Australia EGP, Mondarra additional well, Granny 97.6 64.2
Smith metering
Other 33.7 29.0
Sub-total unregulated capex 150.1 209.7
Total growth capex 281.0 345.8
Stay-in business capex 52.7 50.6
Total capital expenditure 333.7 396.3
Acquisitions WGP stamp duty, DPS, EPX 340.3 5,866.8
Other investing cash flows  Proceeds from sale of PP&E (0.4) 21.2
Total investment expenditure 339.9 5,888.0
Total capital and investment expenditure 673.6 6,284.3

Notes: Numbers in the table may not add up due fo rounding.

(1) The capital expenditure shown in this table represents actual cash payments as disclosed in the cash flow statement, and
excludes accruals brought forward from the prior period and carried forward to next period.

As mentfioned in secfion 5.2 above, APA conducted an externally facilitated strategy and

planning review during FY2016 and identified significant and ongoing opportunities for

growth over the longer term.

As part of this review, APA has Capital and investment expenditure
identified around $1.5 billion of

organic opportunities in the near ASm| 6,284.4  Acaquisiions
term, across pipeline extensions and is;:fnzem
expansions (circa  $700 million), 1,000 - cash flows
expansion of its renewables and 800 - 728.2 6734  EGrowth
generation foot print (circa $500 600 - 527.8 capex
milion) and expansion of its 400 1 2955

midstream asset foot print (circa 2°°’- . . . SIB capex
$300 mllllon) ° FY12 ‘ FY13 ‘ FY14 ‘ FY15 ‘ FY16

APA’s growth strategy will confinue

: : Note: FY13 HDUF acquisition represents only cash outflow, given script
to be considered with the same | -~ acquistion,

principles and criteria that APA has

28 energy. connected.



9.1

Australian Pipeline Trust and its Controlled Entities (ARSN 091 678 778)
Directors’ Report for the year ended 30 June 2016

always adhered to:

° ensure appropriate funding and capital structure;
° entering intfo contracts with strong counterparties;
° maintain appropriate risk structure; and

° leverage in-house operational expertise.

APA will also continue to assess the appropriateness of international opportunities.
Financing Activities

Capital Management

As af 30 June 2016, APA had 1,114,307,369 securities on issue. This was unchanged from 30
June 2015.

During the financial year, APA extended the term to maturity on its syndicated and
bilateral bank facilities by between 12 and 24 months and entered into five new bilateral
bank facilities for terms of between two and five years providing $350 million of further
committed debt funding. APA repaid the $185.6 million (US$122.0 million) of US Private
Placement Notes that matured in September 2015. This has resulted in the reduction of the
proportion of fixed or hedged interest rate exposures within APA's drawn debt portfolio,
which is outlined further below.

APA’s debt portfolio has a broad spread of maturities extending out to FY2035, with an
average maturity of drawn debt of 7.4 years at 30 June 2016. APA’s gearing® of 66.4% at 30
June 2016 was up on the 63.4% at 30 June 2015 due primarily to the acquisition of the
Ethane Pipeline and the Diamantina and Leichhardt Power Stations. APA remains well
positioned to fund its planned organic growth activities from available cash and
committed resources.

APA debt maturity profile and diversity of funding sources

ASm u Public bonds swapped into AUD
(AUD, CAD, JPY, sterling,
2,000 UsS144aq)
m Public bonds swapped into USD
1,500 (Euro, Sterling, US144a) (2)
First call date - 60yr
1.000 ] Subordinated Notes
500 (H— I m US Private Placement Notes
0 I T T T T T \l_\ .
N © 6 O — o ® ¥ W W KN © & O — o ® s w #Bankborrowings
- -~ =~ & 68 6§ 8§ 8 & 4 8 N N ® ®m ®m m o ©
rrrrrrrrrr o
Notes: (1) USPP notes of $86m matured and were repaid in July2016

(2) USD denominated obligations translated to AUD at the prevailing rate at inception (USD144A - AUD/USD=0.7879,
EMTN & Sterling AUD/USD=0.7772)

As at 30 June 2016, APA had over $754 million in cash and committed undrawn facilities
available to meet the continued capital growth needs of the business.

5 For the purpose of the calculation, drawn debt that has been kept in USD (rather than AUD) has been nominally exchanged at
AUD/USD exchange rates of 0.7772 for Euro and GBP MTN issuances and 0.7879 for US144A notes at respective inception dates.
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APA has a prudent treasury policy which requires conservative levels of hedging of interest
rate exposures to minimise the potential impacts from adverse movements in interest rates.
Other than noted below, all interest rate and foreign currency exposures on debt raised in
foreign currencies have been hedged.

The maijority of the revenues to be received over the next 20 years from the foundation
contracts on the Wallumbilla Gladstone Pipeline will be received in USD. The US$3.7 billion
of debt raised to fund that acquisition is being managed as a “designated hedge” for
these revenues and therefore has been retained in USD. Net USD cash flow (after servicing
the USD interest costs) that is not part of that “designated relationship™ will continue to be
hedged intfto AUD on a rolling basis for an appropriate period of fime, in-line with APA’s
treasury policy. To date, the following net USD cash flow hedging has been undertaken:

Period Average forward USD/AUD exchange rate

FY2017 0.7381
FY2018 0.7282
1H FY2019 (to Dec 2018) 0.6716

A large portion of the net revenue from March 2019 is in that designated hedge
relationship with the USD debt and as such, when that revenue is receivable, will be
recognised in the P&L at an average rate of around 0.78.

APA also enters into interest rate hedges for a proportion of the interest rate exposure on its
floating rate borrowings. As at 30 June 2016, 86.5% (30 June 2015: 94.0%) of interest
obligations on gross borrowings was either hedged into or issued at fixed interest rates for
varying periods extending out to 2035.

Borrowings and finance costs

As at 30 June 2016, APA had borrowings of $9,037.3 million ($8.642.8 million at 30 June 2015)
from a mix of syndicated and bilateral bank debft facilities, US Private Placement Notes,
Medium Term Notes in several currencies, Australian Medium Term Notes, United Statfes
144A Notes and APA Group Subordinated Notes.

Net finance costs increased by $183.5 million, or 56.6%, to $507.7 million (FY2015: $324.2
million). The increase is primarily due to having the additional US$3.7 billion of debt issued in
March 2015 to support the acquisition of the Wallumbilla Gladstone Pipeline for the full 2016
financial year. The average interest rate (including credit margins)é applying to drawn
debt was 5.64% for the current period (FY2015: 6.76%).

APA's interest cover ratio for the current period was 2.60 times’ (June 2015: 2.59 times). This
remains well in excess of its debt covenant default ratio of 1.1 times and distribution lock up
ratio of 1.3 times.

Credit ratings

APT Pipelines Limited, the borrowing entity of APA, maintained the following two investment
grade credit ratings during this financial year:

6 For the purpose of the calculation, drawn debt that has been kept in USD (rather than AUD) has been nominally exchanged at
AUD/USD exchange rates of 0.7772 for Euro and GBP MTN issuances and 0.7879 for US144A notes atf respective inception dates.
7 For the calculation of interest cover, significant items are excluded from the EBITDA used.
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° BBB long-term corporate credit rating (outlook Stable) assigned by Standard & Poor’s
(S&P) in June 2009, and last confirmed on 18 March 2016; and

° Baa2 long-term corporate credit rating (outlook Stable) assigned by Moody's
Investors Service (Moody's) in April 2010, and last confirmed on 15 April 2016.

Income tax

Income tax expense for the financial year of $122.5 million results in an effective income tax
rate of 40.6%, compared to 24.0% for the previous corresponding period (stafutory basis)
and 28.2% for the previous corresponding period on a normalised basis. The increase is due
to the significant amortisation charges relating to contract intangibles acquired with the
Wallumbilla Gladstone pipeline which are not deductible for tax purposes.

After utilisation of all available group tax losses and partial utilisation of available
fransferred tax losses, an income tax provision of $13.8 million has been recognised as at 30
June 2016. APA expects to pay cash tax of $13.8 million in February 2017.

APA has provided a Tax Transparency Report which includes a reconciliation of profit to
income tax payable on APA's website at hifps://www.apa.com.au/investors/my-
securities/tax-information/.

Distributions

Distributions paid to securityholders during the financial year were:

Final FY2015 distribution
paid 16 September 2015

Interim FY201é distribution
paid 16 March 2016

Cents per Total distribution Cents per Total distribution
security $000 security S000
APT profit distribution 18.12 201,945 15.12 168,429
APT capital distribution - -
APTIT profit distribution 2.38 26,488 3.88 43,290
APTIT capital distribution - -
Total 20.50 228,433 19.00 211,719

On 24 August 2016, the Directors declared a final distribution for APA for the financial year
of 22.5 cents per security which is payable on 16 September 2016 and will comprise the
following components:

Final FY2016 distribution
payable 16 September 2016

Cents per Total distribution
security S000
APT profit distribution 16.34 182,063
APT capital distribution 1.78 19,869
APTIT profit distribution 3.75 41,811
APTIT capital distribution 0.63 6,976
Total 22.50 250,719

As a result, the total distribution applicable to the year ended 30 June 2016 total 41.5 cents
per security, a 9.2% increase over the total distribution of 38.0 cents per security applicable
to the year ended 30 June 2015.

The Distribution Reinvestment Plan remains suspended.
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Total securityholder return

APA’s total securityholder return for the financial year, which accounts for distributions paid
plus the capital appreciation of APA’s security price and assumes the reinvestment of
distributions at the declared time, was 16.7%, compared with negative 0.5% for ASX200
index.s.

APA’s total securityholder return since listing in June 2016 on the ASX, is 1,550%, a
compound annual growth rate of 19.1%.

APA total securityholder returns since listing (June 2000) to 30 June 2014

1500 -
1250 -
1000 ~
750 +
500 -

250 A

O T T T T T T T
e & & L F F P & F H& L D D> 2

\00’ \00’

== APA total securityholder returns S&P/ASX 200 accumulation index —Utilities accumulation index

Guidance for 2017 financial year

Based on current operating plans and available information, APA expects EBITDA for the
full year to 30 June 2017 to be in a range of $1,425 million to $1,445 million. This represents
an increase of approximately 7% to 8.5% on the 2016 financial year, on a normalised,
confinuing businesses basis.

APA has entered info forward exchange contracts for FY2017, for the net USD cashflow
from the gas fransportation agreements for the Wallumbilla Gladstone Pipeline (“WGP”),
after servicing USD denominated debt. In forecasting the AUD equivalent EBITDA
contribution from WGP, the forward exchange rates for these hedged revenues have been
used.

Net interest cost is expected to be in a range of $510 million to $520 million.

Distributions per security for the 2017 financial year are expected to be in the order of 43.5
cents per security, prior o the benefit of any franking credits that may arise as a result of
the filing of the FY2016 tax return.

As per current APA distribution policies, all distributions will be fully covered by operating
cash flows.

FY2017 guidance FY2016 actual Change
EBITDA from continuing businesses ($ millions) 1,425 t0 1,445 1,330.5 94.5t0 114.5
Net interest cost ($ millions) 510 to 520 507.7 2310 12.3
Total distribution (cents per security) In the order of 41.5 cents 2.0 cents

43.5 cents

8 Figures quoted are sourced from IRESS and measured as at 30 June 2016.
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Regulatory Matters

Regulatory resets

The diagram below outlines the scheduled regulatory reset dates for pipelines owned and
operated by APA. During FY2016, approximately 10% of APA's Energy Infrastructure
revenues were regulated revenue.

Regulatory reset schedule

IS 2 T N T
Roma Brisbane Pipeline [INEGTGTNGIGEG
Victorian Transmission System | R
Central Ranges Pipeline I
central Ranges Network [ IR N
Goldfields Gas Pipeline [ IEGEG———
Amadeus Gas Pipeline "> ">""

I Curent regulatory period Next regulatory period

Key regulatory matters addressed during the year included:
Goldfields Gas Pipeline access arrangement

In June 2016, the Western Australian Economic Regulation Authority (“ERA") issued a final
decision on proposed revisions to the access arrangement for the Goldfields Gas Pipeline
("GGP"), which APA had submitted for approval in August 2014. The final decision by the
ERA results in a reduction in the reference tariff and amendments to the access terms and
conditions. The ERA proposed reduction in tariff stems mainly from: a reduction in the rate
of return; a change in methodology to calculate depreciation; a change in the
methodology to allocate certain operating costs between regulated and unregulated
services; and a clawback of revenues arising from higher tariffs collected from 1 January
2015 to 30 June 2016 due to the ERA’s 18 month delay in reaching a decision. The tariffs
determined by the ERA are payable in relation to approximately 20% of contracted shipper
services. The remainder of contracted services on the Goldfields Gas Pipeline (~80%) are
payable as per negofiated ferms.

Amadeus Gas Pipeline access arrangement

The Australion Energy Regulator (“AER”) issued its final decision for the Amadeus Gas
Access Arrangement on 26 May 2016 to apply from 1 July 2016. The final decision has had
minimal impact on APA's revenue as the vast majority of services are provided at rates
determined under contract with the main shipper, Power and Water Corporation.

Gas Policy developments

The eastern Australian gas market has been subject to ongoing unprecedented change
with the reconfracting of expiring long term gas supply agreements and the
commencement of production at the three LNG facilities at Gladstone. Numerous
governmental reviews and inquiries have considered appropriate policy seftings. APA has
been an active participant in these reviews, highlighting the significant contribution
through its portfolio of pipeline assets and responsive customer services that APA has made
to the development of the gas market.

In August 2016, the Council of Australian Governments (“COAG"”) Energy Council
announced that it had agreed to a domestic energy market reform package to improve
gas supply and market design, based on reports from the Australian Energy Market
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Commission (“AEMC") and the Australian Competition & Consumer Commissions
("ACCC").

The reforms will be led by a newly formed Gas Market Reform Group, and will include:

° better information for frading in the market;

° the creation of frading hubs in North and South;

° easier access to fransport infrastructure;

° better pricing information; and

° encouraging more gas supply and more gas suppliers, taking account of each

jurisdiction’s circumstance.

COAG has also assigned the Gas Market Reform Group to examine and lead the
consultation process to consider the ACCC’'s recommendation for a change to the
regulatory coverage test for gas pipelines.

APA will remain actively engaged as these proposed reforms enter the detailed
implementation stage.

Health, Safety and Environment

Health and safety reporting

This financial year was the first full year of using APA’s new incident reporting platform. This
platform has provided improved access, analysis and rigour around the reporting of
incidents and injuries across APA and its contractors. This has been evidenced by an 18%
increase in the number of incidents reported this year compared with last year and
supported by audit findings that APA has a good reporting culture.

The Lost Time Injury Frequency Rate (“LTIFR") for APA was 1.06 (for employees and
contractors) for the financial year, up from 0.64 in the last financial year. There were four
employee and two confractor lost time injuries during the financial year. The Total
Reportable Injury Frequency Rate (TRIFR) for APA was 10.41 (for employees and confractors
combined) in FY2016, an increase of 2.3 from the last financial year. Frequency rates have
been impacted by a 10% drop in hours worked this financial year due largely to a
reduction in the number of project-based activities compared with the historic highs in the
previous year.

Total reportable injury frequency rate (TRIFR) Lost time injury frequency rate (LTIFR)
80 3
45.8
50 2.1
2
34.3
40 1.06
1 0.8 0.64
20 811 10.41
0 0
FY13 FY14 FY15 FY1é FY13 FY14 FY15 FY14
Note: TRIFR is measured as the number of lost time and Note: LTIFR is measured as the number of lost time injuries per
medically treated injuries sustained per million hours worked. million hours worked. Data from FY14 includes both
Data includes both employees and confractors. employees and contractors. Prior to that, employee data
only.

APA confinues to target being a zero harm workplace for its employees, contfractors and
the broader communities in which it operates. Whilst some injury performance targets this

34 energy. connected.



Australian Pipeline Trust and its Controlled Entities (ARSN 091 678 778)
Directors’ Report for the year ended 30 June 2016

year were not achieved, the results are in line with overall improving trends and reporting
culture. In addition to this, the performance in all lead safety indicators was positive,
confirming an appropriate level of activity and focus on key risks and controls.

The Strategic Improvement Plan and initiatives for FY2016 have been achieved during the
year. Focus continued on driving with the Safedrive+ program, developing and
implementing education and awareness programs targeting specific risks such as speeding
and fatigue. This program has seen a reduction in vehicle incidents. Furthermore, “In
Vehicle Monitoring Systems” were installed in more than 270 vehicles, enabling tracking
and monitoring of driver safety. These systems are already realising the benefits of
improved driver safety.

A highlight this year was the results from an independent Health and Safety Audit Program
conducted across the business that resulted in a 95% compliance rating with no major non-
conformance findings.

Safe Driving at APA

APA’s 750 motor vehicles cover more than 17 million kilometres a year. That’s a lot of driving that exposes APA
drivers and their passengers fo significant risk. Although we know driving to be a high-risk activity, and have
identified it as one of our Fatal Risks, we needed the tools to help us with our Risk, Control, Assure approach to
driving - that’s where SafeDrive+ comes in.

SafeDrive+ is a suite of 12 initiatives that support and guide our business driving practices. Some of the initiatives
were dlready in place in some parts of APA; others were ready to be rolled out while others will be rolled out as
they are fully developed. SafeDrive+ inifiatives together address the requirements of our Risk, Confrol, Assure
approach and apply to the majority of our driving situations. They will help APA’s employees and contractors stay
safe on the road.

Some of the SafeDrive+ initiatives apply to all APA
drivers, while others apply to those who drive in
particular situations — one even applies to
passengers.

One key feature has been the introduction of the
in vehicle monitoring systems (IVMS). IVMS is a
GPS enabled device which is installed in vehicles
fo monitor their current locatfion. It friggers
lifesaving alerts based on a vehicle’'s whereabouts
and thereby reduces risks for remote and rural solo
workers. With this new technology the Integrated
Operations Cenfre  and HSE Managers can
receive immediate alerts which increase our
ability fo respond more quickly to emergency
events, as well as improve our overall monitoring.

In FY2017, a new three year Health, Safety and Environmental (HSE) Strategic Improvement
Plan has been launched, building on the previous plan.

For further information on APA’'s health and safety initiatives, please refer to the
Sustainability Report (page S11 to S13), which forms part of this report.

Environmental regulations

All pipeline, distribution and gas processing assefs owned and/or operated by APA are
designed, constructed, tested, operated and maintained in accordance with pipeline and
distribution licences issued by the relevant State and Territory technical regulators.  All
licences require compliance with relevant Federal, State and Territory environmental
legislation and Australian Standards.

The pipeline licences also require compliance with the Australion Standard AS 2885
“Pipelines — Gas and Liquid Petroleum”, which has specific requirements for the
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management of environmental matters associated with all aspects of the high pressure
pipeline industry.

Construction Environmental Management Plans safisfying Section 6 of the Australian
Pipeline Gas Association Code of Environmental Practice are prepared as needed. Major
project construction activities are audited or inspected in accordance with Environmental
Management Plan requirements. In accordance with Part 3 of AS 2885, Environmental
Management Plans satisfying Section 7 of the Code are in place for applicable operating
pipelines and are managed in accordance with APA’s confracts and the fterms and
conditions of the licences that APA has been issued.

The Safety and Operating Plan for the distribution networks in NSW that APA operates has
been audited during the financial year, in accordance with tfechnical regulatory
requirements.

Senior management reviews audit report findings and any material breaches and incidents
are communicated to the Board. No significant breaches have been reported during the
financial year and APA has managed its assets in accordance with the relevant
Environmental Management Plans.

Environmental reporting

In October 2015, APA complied with Australia’s National Greenhouse and Energy Reporting
("NGER") obligations for FY2015. Energy reporting for FY2016 will be submitted in October
2016.

APA’s main sources of emissions are from the combustion of natural gas in compressor
stations, from fugitive emissions associated with natural gas pipelines and from gas fired
power stations. NGER compliance reporting applies to assets under APA's operational
conftrol, which includes gas transmission/distribution pipelines, power generation facilities
(including wind farms), gas storage, gas processing, cogeneration, electricity fransmission
interconnectors and corporate offices.

APA’s summary of Scope 1 emissions and energy consumption for the 2015 financial year
are set out in the following table:

FY2015 FY2014° Change
Scope 1 CO2emissions (fonnes) 350,922 311,421 12.7%
Energy consumption (GJ) 4,633,613 3,937,718 17.7%

The variations are largely due to an increase in compressor use on the South West
Queensland Pipeline and Moomba Sydney Pipeline.

Environmental Strategy

In June 2015, APA launched a two year Environment Strategy and Improvement Plan to
provide a corporate governance framework for environmental management across all its
operations in Australia. Key initiatives within the Plan include development of corporate
environment procedures across eight workstreams, a training and awareness program, and
implementation of a structured audit program.

9 Energy consumption figure for 2014 has been corrected since the FY2015 Directors’ report, which incorrectly stated the energy
consumption figure due to an error in the Clean Energy Regulator’s online system. The figure indicated in this year's report is the
updated figure.
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The strategy is progressing according to schedule. Development of environment
procedures is complete and the awareness program is underway, due for delivery in the
first half of FY2017. There is strong engagement and involvement of the various business
groups in the development and implementation of this strategy with dedicated support
from a specialised team. Once fully complete, this work will ensure APA’s environmental
management and compliance remains robust and comprehensive.

For further information on APA’s environmental management initiatives, please refer to the
Sustainability Report (page S5 to S7), which forms part of this report.

Risk Overview

APA identifies risks to its business and puts in place mitigation strategies to remove or
minimise the negative affect and maximise opportunity in respect of those risks. Material
risks are reviewed on an ongoing basis by APA’s Executive Risk Management Committee
and the Board Audit and Risk Management Committee, together with the relevant
business units and both internal and where appropriate, external, experts. Further
information on this process is provided in APA’s Corporate Governance Statement (refer to
Principle 7) and the Sustainability Report (contained in this report).

Risk assessments consider a combination of the probability and consequence of risks
occurring. Listed below are a number of key risks identified that could materially affect
APA negatively. However, the risks listed may not include all risks associated with APA's
ongoing operations. The materiality of risks may change and previously unidentified risks
may emerge.

Key risks
Economic regulation

APA has a number of price regulated assets and investments in ifs portfolio. Regulatory
pricing periods generally run for five years and reflect the regulator’'s determination of,
amongst other maftters, APA’s projected operafing and capital costs, and weighted
average cost of capital. The price regulation outcomes determined by the Australian
Energy Regulator or EConomic Regulation Authority (for Western Australia) under an access
arrangement process for a full regulation asset may adversely affect APA’s revenue in
respect of that asset.

A number of APA’s assets are subject to light regulation which, while not a price regulation
regime, does enable the regulator to arbifrate any disputes with customers on price and
other terms of access. In addition, under the National Gas Law, any person may make an
application that an unregulated pipeline becomes “covered” and subject to economic
regulatfion, which may adversely affect APA's economic position.

In April 2016, the ACCC released a report following its inquiry into the East Coast Gas
Market. That report recommended changes to the regulatory test as to which gas
pipelines can be “covered” and subject to economic regulation. Such a change would
require amendment to the National Gas Law.

The AEMC released its report following the East Coast Wholesale Gas Market and Pipeline
Frameworks Review in July 2016 in which it recommended a number of changes to gas
market design including the trading of gas pipeline capacity.

At its meeting on 19 August 2016, the Council of Australian Governments (“COAG")
committed to the establishment of the Gas Market Reform Group to implement a domestic
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gas market reform package, following industry reviews by the ACCC and the AEMC.
Acceptance of some or all of the recommendations contained in those industry reviews
may adversely affect APA’s financial position.

Bypass and competitive risk

Bypass and competitive risk occurs when a new transmission pipeline offers gas
fransportation services to the same end market serviced by existing pipelines. If a bypass
risk eventuates, APA's future earnings may be reduced if customers purchase gas
fransportation services from new pipelines rather than from APA’s existing pipelines.

Gas demand risk

Reduced demand for gas and increased use of gas swap contracts by customers may
reduce the future demand for pipeline capacity and transportation services and may
adversely affect APA’s future revenue, profits and financial position.

Gas supply risk

A long-term shortage of competitively priced gas, either as a result of gas reserve
depletion, allocation of gas to other markets, or the unwilingness or inability of gas
production companies to produce gas, may adversely affect APA's revenue and the
carrying value of APA’s assets.

Counterparty risk

The failure of a counterparty to meet its contractual commitments to APA, whether in
whole or in part, could reduce future anticipated revenue unless and unfil APA is able o
secure an alternative customer. Counterparty risk also arises when deposits are placed,
and confracts entered into for hedges, with financial institutions.

Interest rates and refinancing risks

APA is exposed to movements in interest rates where floating interest rate funds are not
effectively hedged. There is a risk that adverse interest rate movements may affect APA’s
earnings, both directly (through increased interest payments) and indirectly (through the
impact on asset carrying values).

APA has borrowings extending through to 2035. Access to continuing financing sources to
extend and/or refinance debt facilities is important. An inability to secure new debt
facilities at a similar guantum and cost to existing debt facilities may adversely affect APA’s
operations and/or financial position and performance.

Foreign exchange risks

APA is exposed to movements in foreign exchange rates and there is a risk that adverse
AUD/USD exchange rate movements may adversely affect APA’s earnings (through
reduced AUD proceeds received from the exchange of USD denominated revenues) and
debt levels (through translation of USD denominated debt).

Investment risk

APA may acquire infrastructure and related assets or undertake additional or incremental
investment in its existing assets. There is a risk that assumptions and forecasts used in
making investment decisions may ultimately not be realised, and this may adversely
impact APA’s financial position and performance.
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Contract renewal risk

A large part of APA’s revenues are the subject of long-term negotiated revenue contracts
with end customers. Due to a range of factors, including customer demand risk, gas supply
risk, counterparty risk, shorter term contracts, and bypass and competitive risk, APA may
not be successful in recontfracting the available pipeline capacity when it comes due for
confract renewal. This may adversely affect APA’s future financial position and
performance.

Operational risk

APA is exposed to a number of operational risks such as equipment failures or breakdowns,
rupture of pipelines, employee or equipment shortages, contractor default, unplanned
interruptions, damage by third parties, integration of acquired assets, natural hazards and
other unforeseen accidents or incidents. Operational disruption, or the cost of repairing or
replacing damaged assets, may adversely affect APA's financial position and
performance. Insurance policies may only provide protection for some, but not all, of the
costs that may arise from unforeseen events.

Information technology risks

APA is reliant on information systems and technology (“IT") to support its business
operations. This exposes APA to a number of typical IT operational risks, including system
corruption or failure, technology breakdown, skills shorfages and cyber-attacks.
Operational disruption, or the cost of repairing or replacing damaged or compromised
systems, may adversely affect APA’s financial position and performance.

Operating licences and authorisations

All pipeline, distribution, gas processing, storage and electricity generation assets owned
and/or operated by APA require compliance with relevant laws, regulations and policies.
Any changes may have an adverse impact on APA’s pricing, costs or compliance regimes,
which may adversely affect APA’s operations and/or financial position and performance.
Certain licences, permits or regulatory consents may not be renewed, granted, continued
or such renewal, grant or confinuation may be on more onerous terms or subject to loss or
forfeiture, which may adversely affect APA’s operations and/or financial position and
performance.

Construction and development risk

APA develops new assets and undertakes expansion of its existing assets. This involves a
number of typical construction risks, including the failure to obtain necessary approvals,
employee or equipment shortages, higher than budgeted construction costs and project
delays, which may impact the commerciality and economics of the development or
otherwise impact on APA’s other assets. If these risks materialise, this may adversely affect
APA’s operations and/or financial position and performance.

Disputes and litigation risks

In the course of its operations, APA may be involved in disputes and litigation. There is a risk
that material or costly disputes or litigation may adversely affect APA's financial position
and performance.

Credit rating risks

There is no assurance that any credit rating will remain in effect for a given period of fime
or that any credit rating will not be revised or withdrawn entirely by a credit rating agency
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in the future if, in the credit rating agency’'s judgement, circumstances warrant.
Withdrawal or review of APA’s credit ratings may adversely affect APA’s financial position
and performance.

Directors

Information on Directors and Company Secretary

See pages 8 to 11 for information relating to qualifications and experience on Directors
and the Company Secretary.

Directorships of other listed companies

Directorships of other listed companies held by Directors at any fime in the three years
immediately before the end of the financial year are as follows:

Name Company Period of directorship
Leonard Bleasel AM - -
Michael McCormack Envestra Limited July 2007 to September 2014
Steven Crane nib holdings limited Since September 2010
Transfield Services Limited February 2008 to February 2015
Bank of Queensland Limited December 2008 to January 2015
John Fletcher - -
Michael Fraser Aurizon Holdings Limited Since February 2016
AGL Energy Limited October 2007 to February 2015
Debra Goodin Senex Energy Limited Since May 2014
oOhlmedia Limited Since November 2014
Russell Higgins AO Telstra Corporation Limited Since September 2009
Argo Investments Limited Since September 2011
Leighton Holdings Limited June 2013 to May 2014

Patricia McKenzie - -

Directors’ meetings

During the financial year, 14 Board meetings, five People and Remuneration Committee
meetings, four Audit and Risk Management Committee meetings, four Health Safety and
Environment Committee meetings and two Nomination Committee meetings were held.
The following table sets out the number of meetings attended by each Director while they
were a Director or a committee member:

People and Audit & Risk Health Safety .
. . . Nomination
Directors Remuneration Management & Environment m
. 5 N Committee
Committee Committee Committee
A B
Leonard Bleasel AM () 14 14 - - - - - - 2 2
Michael McCormack 14 14 - - - - - - - -
Steven Crane 14 13 5 5 4 4 - - 2 2
John Fletcher 14 13 5 5 4 4 - - 2 2
Michael Fraser (2 12 12 3 3 - - 3 3 2 2
Debra Goodin @) 12 12 - - 3 3 3 3 2 2
Russell Higgins AO 14 14 - - 4 4 4 4 2 2
Paftricia McKenzie 14 14 5 5 - - 4 4 2 2
Robert Wrightt4) 4 4 - - 1 1 2 2 - -

A: Number of meetings held during the time the Director held office or was a member of the committee during the financial year.
B: Number of meetings attended.

(1) The Chairman attended all committee meetings of People and Remuneration, Audit & Risk Management and Health, Safety
& Environment ex officio.

(2) Michael Fraser was appointed as a Director effective 1 September 2015.
(3) Debra Goodin was appointed as a Director effective 1 September 2015.
(4) Robert Wright retfired as a Director on 22 October 2015.
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Directors’ securityholdings

The aggregate number of APA securities held directly, indirectly or beneficially by Directors
or their Director related entities at 30 June 2016 is 1,322,074 (2015: 1,305,883).

The following table sets out Directors’ relevant interests in APA securities as at 30 June 2016:

FU",Y, paid Securities Securities FuII.y. paid
Directors securities as at et e — securities as at
1 July 2015 30 June 2016
Leonard Bleasel AM 614,216 - - 614,216
Michael McCormack 278,120 21,880 - 300,000
Steven Crane 130,000 - - 130,000
John Fletcher 88,250 - - 88,250
Michael Fraser(V 0 25,000 25,000
Debra Goodinf 0 19,000 19,000
Russell Higgins AO 122,719 - - 122,719
Patricia McKenzie 19,986 2,903 - 22,889
Robert Wright3) 52,592 - - -
1,305,883 68,783 - 1,322,074

(1) Michael Fraser was appointed as a Director effective 1 September 2015.
(2) Debra Goodin was appointed as a Director effective 1 September 2015.
(3) Robert Wright refired as a Director on 22 October 2015. He held 52,592 fully paid securities on retirement.

The Directors hold no other rights or options over APA securities. There are no contracts to
which a Director is a party or under which the Director is entitled to a benefit and that
confer aright to call for or deliver APA securities.

Options Granted

In this report, the term “APA securities” refers to stapled securities each comprising a unit in
Australian Pipeline Trust stapled to a unit in APT Investment Trust and fraded on the
Australian Securities Exchange (“ASX”) under the code “"APA".

No options over unissued APA securities were granted during or since the end of the
financial year, no unissued APA securities were under opfion as at the date of this report,
and no APA securities were issued during or since the end of the financial year as a result of
the exercise of an option over unissued APA securities.

Indemnification of Officers and External Auditor

During the financial year, the Responsible Entity paid a premium in respect of a contract
insuring the Directors and Officers of the Responsible Entity and any APA Group entity
against any liability incurred in performing those roles to the extent permitted by the
Corporations Act 2001. The confract of insurance prohibits disclosure of the nature of the
liability and the amount of the premium.

Australian Pipeline Limited, in its capacity as Responsible Enfity of Australian Pipeline Trust
and APT Investment Trust, indemnifies each Director and Company Secretary, and certain
other executives, former executives and officers of the Responsible Entity or any APA Group
entity under a range of deed polls and indemnity agreements which have been in place
since 1 July 2000. The indemnity operates to the full extent allowed by law but only to the
extent not covered by insurance, and is on terms the Board considers usual for
arrangements of this type.
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Under its constitution, Australian Pipeline Limited (in its personal capacity) indemnifies each
person who is or has been a Director, Company Secretary or executive officer of that
company.

The Responsible Entity has not otherwise, during or since the end of the financial year,
indemnified or agreed to indemnify an officer or external auditor of the Responsible Entity
or any APA Group entity against a liability incurred by such an officer or auditor.

Remuneration Report

The remuneration report is attached to and forms part of this report.
Auditor

Auditor’s independence declaration

A copy of the independence declaration of the auditor, Deloitte Touche Tohmatsu
("Auditor”) as required under section 307C of the Corporations Act 2001 is included at
page 127.

Non-audit services

Non-audit services have been provided during the financial year by the Auditor. A
description of those services and the amounts paid or payable to the Auditor for the
services are set out in Note 30 to the financial statements.

The Board has considered those non-audit services provided by the Auditor and, in
accordance with written advice from the Audit and Risk Management Committee
(“Committee”), is satisfied that the provision of those services by the Auditor is compatible
with the general standard of independence for auditors imposed by the Corporations Act
2001 and did not compromise the auditor independence requirements of the Act. The
Board’s reasons for concluding that the non-audit services provided did not compromise
the Auditor’'s independence are:

e all non-audit services were subject fo APA’s corporate governance procedures with
respect to such matters and have been reviewed by the Committee to ensure they do
not impact on the impartiality and objectivity of the Auditor;

e the non-audit services provided did not undermine the general principles relating to
auditor independence as they did not involve reviewing or auditing the Auditor’'s own
work, acting in a management or decision making capacity for APA, acting as an
advocate for APA or jointly sharing risks and rewards; and

e the Auditor has provided a lefter to the Committee with respect to the Auditor's
independence and the Auditor’s independence declaration referred to above.

Information Required for Registered Schemes

Fees paid to the Responsible Entity and its associates (including Directors and Secretaries of
the Responsible Entity, related bodies corporate and Directors and Secretaries of related
bodies corporate) out of APA scheme property during the financial year are disclosed in
Note 31 to the financial statements.

Except as disclosed in this report, neither the Responsible Entity nor any of its associates
holds any APA securities.
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The number of APA securifies issued during the financial year, and the number of APA
securities on issue at the end of the financial year, are disclosed in Note 23 to the financial
statements.

The value of APA’s assets as at the end of the financial year is disclosed in the balance
sheet in total assets, and the basis of valuation is disclosed in the notes to the financial
statements.

Rounding of Amounts

APA is an entity of the kind referred to in ASIC Corporations Instrument 2016/191 and, in
accordance with that Class Order, amounts in the Directors’ report and the financial report
are rounded o the nearest thousand dollars, unless otherwise indicated.

Corporate Governance Statement

Corporate Governance Statement for the financial year is available at APA’s website on
https://www.dpa.com.au/about-apa/our-organisation/corporate-governance/.

Authorisation

The Directors’ report is signed in accordance with a resolution of the Directors of the
Responsible Entity made pursuant to section 298(2) of the Corporations Act 2001.

On behalf of the Directors

W —

Leonard Bleasel AM Steven Crane
Chairman Director

SYDNEY, 24 August 2016
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REMUNERATION REPORT

Letter from the Chairman of the People and Remuneration Committee
Dear Securityholders,

On behalf of the Board and the People and Remuneration Committee, | am pleased to
present APA's Remuneration Report for the financial year ended 30 June 2016.

FY2016 was another year of strong performance for securityholders, with APA continuing to
deliver superior market returns. FY2016 has been marked by continued expansion in assets
through major capital works and investments brought in-house, the completion of key
business and technology projects, development of innovative and flexible services for our
customers, especially on the East Coast Grid, and excellent financial returns.

People and Remuneration Committee

During the reporting period the Committee’s name was changed fo the People and
Remuneration Committee to reflect the increasing emphasis of the work of the Committee
beyond remuneration into key areas such as diversity, succession planning, tfalent
development and organisational culture.

Executive remuneration framework

Total Fixed Remuneration (“TFR") for the Chief Executive Officer and Managing Director
(“*CEO/MD") and Senior Executives has increased this year as a function of consolidating
APA’s position relative to other Australian Stock Exchange (ASX) listed companies. As part
of our conservative management of TFR and to maintain a market competitive
remuneration package, APA’s posifioning policy is for the TFR quantum to be at least the
median against comparable ASX listed companies.

The Board has concluded that the executive remuneration framework continues fo be
aligned with our business strategy and model. As mentioned in last year's report a minimum
securityholding policy for the CEO/MD, Senior Executives and all the other participants in
the Long Term Incentive (“LTI") plan has been implemented. In addition the extension of
the performance measurement period for normalised Earnings Before Interest, Tax,
Depreciation and Amortisation divided by Funds Employed (“EBITDA/FE") for the LTl plan to
three years has been implemented, effective from FY2016. This will strengthen the
alignment of management and securityholder interests.

This year's remuneration report

The Board is committed fto fransparency and strong governance. We recognise and
welcome securityholders’ interest in APA, including understanding our remuneration
strategy and outcomes and have contfinued with the expanded format adopted last year.
While, as a registered managed investment scheme listed on the ASX, APA is not covered
by the remuneration reporting requirements of the Corporations Act, we have followed a
similar format, as we recognise this will be familiar and understandable to many of our
securityholders. We also present remuneration information on an accrual basis rather than
a paid basis, to better allow securityholders to reconcile amounts awarded for the period
with APA’s performance in the period.

We welcome your feedback on the report and its contents, and look forward to your
attendance at our FY2016 Annual General Meeting.

i ——

John Fletcher
Chairman of the People and Remuneration Committee
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What This Report Covers

This report details the remuneration arrangements for non-executive directors, the
Executive Director and Senior Executives, the key management personnel (“KMP”) listed
below. These are the people with authority and responsibility for planning, directing and
conftrolling the major activities of APA, directly or indirectly.

Role

Duration of

(1) Non-executive directors

Leonard Bleasel AM

Chairman of APA Group

appointment

Full year

Steven Crane

Chairman of Audit and Risk Management Committee

From 23 October 2015

Member of People and Remuneration Committee Full year
John Fletcher Chairman of People and Remuneration Committee and Full year
member of Audit and Risk Management Committee
Russell Higgins AO Chairman of Health Safety and Environment Committee and Full year
99 member of Audit and Risk Management Committee
. . Member of Health Safety and Environment Committee and Full year
Patricia McKenzie - ;
member of People and Remuneration Committee
Member of Audit and Risk Management Committee and Commenced

Debra (Debbie) Goodin

member of Health Safety and Environment Committee

01 September 2015

Michael Fraser

Member of Health Safety and Environment Committee and
member of People and Remuneration Committee

Commenced
01 September 2015

Robert Wright

(Il) Executive director

Chairman of Audit and Risk Management Committee and
member of Health Safety and Environment Committee

Retired
22 October 2015

Michael McCormack Chief Executive Officer and Managing Director ("CEO/MD") Full year
(1) Senior executives

Peter Fredricson Chief Financial Officer (*CFO”) Full year
Ross Gersbach Chief Executive Strategy and Development Full year
Robert Wheals Group Executive Transmission Full year
John Ferguson Group Executive Networks Full year
Kevin Lester Group Executive Infrastructure Development Full year

Nevenka Codevelle

Company Secretary & General Counsel(l)

From 31 October 2015

Elise Manns

Group Executive Human Resources

From 01 October 2015

(1) Mark Knapman, Company Secretary, refired 30 October 2015.
(2) Peter Wallace, Group Executive Human Resources, retired 02 October 2015.

The named persons held their current positions during the financial year for the periods
indicated. There have been no changes to KMP between the end of the financial year
and the date this report was authorised for issue.
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Remuneration Outcomes and APA Performance

One of the key factors in determining the remuneration position of APA executives is
market relativity, and within Australia, ranking on the ASX100 on market capitalisation is the
most commonly used benchmark. The APA Group has delivered strong securityholding
returns, sound financial performance and significant organisational growth year on year.
This, together with the Boards desire to aftract and retain a first class management team,
has driven commensurate growth in remuneration levels in APA.

APA market capitalisation rank against ASX100

10rd

20rd

28th

30rd

40rd

50rd

Rank

&0rd

70rd

80rd

90rd T T T T T T 1
FY2010 FY2011 FY2012 FY2013 FY 2014 FY2015 FY2016

Executive remuneration awarded FY2016

As part of our commitment to greater transparency and to better reflect the pay for
performance relationship, the table below sets out remuneration earned by APA
Executives in FY2016 and FY2015 on an accrual basis for the period rather than
remuneration received during the period. For instance, short term incentive (“STI”) values in
the table below reflect STl earned in FY2016 but are due fo be paid in the next financial
year. This is identfical o APA’s approach in the FY2015 remuneration report.
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Awarded in

Awarded in FY2016 FY2015

Executive Total Fixed

Director and Remuneration Awarded

Senior (“TFR") STIV  Allocated LTI Other Total®®
Executives S S $ $ $

Michael
McCormack 1,765,000 1,814,861 1,471,679 - 5,051,540 4,792,174
CEO/MD

Peter Fredricson

CFO 835,000 604,331 464,156 - 1,903,487 2,103,250

Ross Gersbach
Chief Executive
Strategy and
Development

852,000 584,685 473,606 - 1,910,291 2,232,013

Robert Wheals
Group Executive 678,000 469,854 376,883 - 1,524,737 1,421,487
Transmission

John Ferguson
Group Executive 587,000 411,194 326,299 - 1,324,493 1,261,530
Networks

Kevin Lester
Group Executive
Infrastructure
Development

551,000 360,767 306,287 - 1,218,054 1,134,440

Nevenka

Codevelle

Company 413,075 270,489 205,618 - 889,182 (3)-
Secretary &

General Counsel

Elise Manns
Group Executive 387,640 247,427 199,114 - 834,181 @)-
Human Resources

Total 6,068,715 4,763,608 3,823,642 - 14,655,965 15,254,364(5)-

(1) Awarded STl represents the amounts earned by the executives during the reporting period and are due to
be paid in September 2016 as they are dependent on the approval by the Board and having the signed
audited annual accounts.

(2) Allocated LTl represents the value of reference units that were earned by the executives during the reporting
period. Reference units will be allocated in August 2016 as they are dependent on the approval by the
Board and the release of APA Group's annual results to the ASX.

(3) Nevenka Codevelle not KMP FY2015.

(4) Elise Manns not KMP FY2015.

(5) FY2015 Total Includes Mark Knapman & Peter Wallace and $430,666 final Retention Payments instalments.

Notes
. Mark Knapman, Company Secretary, retired 30 October 2015.
. Peter Wallace, Group Executive Human Resources, retfired 02 October 2015.

APA performance and incentive plan outcomes FY2016

Strong performance against all major metrics has been achieved again in FY2016. The
Group's superior performance led to strong at-risk remuneration outcomes. More detail on
the link between APA performance and executive remuneration outcomes is provided
below.
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Five year snapshot of APA performance

The following table provides a summary of APA's financial performance over the last five
financial years. Included below are financial metrics related to incentive plan performance
measures and additfional disclosures reflecting APA’s earnings and how this impacts
securityholder returns.

Normalised Financial Results (1) FY2014 FY2015 FY2014 FY2013(2 FY2012
EBITDA ($m) 1,330.5 822.3 747.3 661.9 535.5
Profit after tax ($m) 179.5 203.9 199.6 172.3 140.3
Operating cash flow per 77.4 54.8 50.8 56.0 52.5

security (cents)

Earnings per security (cents) 16.1 20.5 23.1 22.7 21.9

Distribution per security (cents) 41.5 38.0 36.3 35.5 35.0

Closing security price at 30 9.24 8.24 6.89 599 4.99

June ($)

(1) Normalised financial results are the statutory financial results excluding significant items. The Directors consider
these measures reflect the core earnings of APA. A reconciliation between statutory financial results and the
normalised financial results is provided in section 6.

(2) The balances for FY2013 have been restated for the effect of applying accounting standard AASB 119:
Employee Benefits.

The chart below illustrates the movement in APA’s return index over the last five financial
years against the S&P/ ASX 100 and S&P/ ASX 200 Utilities return indices. A return index
reflects the theoretical growth in value of a security holding over a specified period,
assuming dividends are re-invested to purchase additional units at the closing price
applicable on the ex-distribution date.

Percentage change in return index from base
350% -

300% -+
250% -+
200% -+
150% +
100% -+

50% | W
0% ; ‘ ; ; ‘ ‘

FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2014

-50% -

=APA Group —S&P/ASX200 =—§&P/ASX200 Utilities
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Link between APA performance and awarded STI

STl is an annual cash-seftled incentive subject to 12 month financial and non-financial
performance. STl funding is dependent on normalised OCFPS, a measure of the average
cash amount generated by the business for each stapled security issued (typically
excluding such things as significant items). This measure is directly linked to APA’s strategic
goal of increasing cash flows over the medium term.

Executives are awarded an STl only if OCFPS is above the threshold level of performance
set by the Board. OCFPS therefore acts as a gateway for awards under the STl plan. OCFPS
is also the mechanism through which the aggregate amount available for STI payments is
limited, ensuring strong alignment between individual performance and APA’s ability to

pay.

STl awarded is subject to Executives satisfying their performance against a balanced
scorecard of pre-determined APA business unit and personal objectives.

Executive STI Awarded FY2016 FY2015 FY2014 FY2013 FY2012
Executive Award - Maximum 97.5% 96.0% 95.0% 95.0% 96.5%
Executive Award - Average 92.8% 92.6% 89.2% 87.2% 90.8%
Executive Award - Minimum 87.3% 86.8% 85.3% 77.0% 77.5%
OCFPS Performance as % of OCFPS target 112.8% 118.9% 113.1% 117.2% 105.6%

STl Performance and Executive Awards

The chart below illustrates how Executive STl outcomes align with performance against the
key business metric of OCFPS.

140%

I Executive Award - Maximum

mmm Executive Award - Average Executive performance Vs. KPI performance measures
N Executive Award - Minimum

@ OCFPS Performance OCFPS Achieved as a % of OCFPS Tgrget
110%

—

80%

50% -

FY2012 FY2013 FY2014 FY2015 FY2016
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STl outcomes during FY2016

For FY2016, the STl outcomes for Executives, as a percentage of maximum opportunity, are
set out in the table below.

STl earned STl forfeited

Executives

Michael McCormack 91.4 1,814,861 8.6 170,764
Peter Fredricson 96.5 604,331 3.5 21,918
Ross Gersbach 91.5 584,685 8.5 54,315
Robert Wheals 92.4 469,854 7.6 38,645
John Ferguson 93.4 411,194 6.6 29,056
Kevin Lester 87.3 360,767 12.7 52,483
Nevenka Codevelle 97.5 270,489 M 2.5 6,936
Elise Manns 92.1 247,427 7.9 21,223

(1) STl payments for Nevenka Codevelle and Elise Manns are pro-rated for period of fime as KMP in FY2016

Link between APA performance and awarded LTI

LTl is a cash-settled incentive subject to two APA measures - Relative Total Securityholder
Returns (“TSR") (three year rolling average performance against S&P/ASX 100 companies)
and growth in EBITDA/FE.

Both measures are weighted equally and are linked to building securityholder value.
Relative TSR provides the most direct measure of securityholder return and reflects an
investor's choice to invest in APA or competitors. Security price growth is underpinned by
earnings growth and EBITDA/FE is based on the integrity of earnings performance against
funds employed which provides a measure of how efficiently the assets are being
deployed.

The chart below presents APA’s TSR performance relative to S&P/ASX 100 companies (for
FY2013 and FY2014 based on TSR end of year rank and for FY2015 and FY2016 based on 3
year rolling average) and EBITDA/FE as a function of improvements to historical actual.

LTI awards as a percentage of maximum opportunity.

Year EBITDA/FE TSR LTI Allocated
FY2013 100.0% 55.4% 77.7%
FY2014 66.7% 53.2% 59.9%
FY2015 90.8% 100.0% 95.4%
FY2016 62.9% 85.3% 74.1%
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LTI Peformance and Executive Awards
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LTl outcomes during FY2014

For FY2016, the LTl outcomes for Executives are set out in the table below:

LTl allocated LTI forfeited

Executives S S

Michael McCormack 1,471,679 513,946
Peter Fredricson 464,156 162,094
Ross Gersbach 473,606 165,394
Robert Wheals 376,883 131,617
John Ferguson 326,299 113,951
Kevin Lester 306,287 106,963
Nevenka Codevelle 205,618 71,807
Elise Manns 199,114 69,536
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Executive Remuneration Arrangements

Alignment of remuneration strategy with business strategy

VISION

Maintain our ranking as Australia’s number one energy infrastructure business

D 4
KEY MEASURES OF SUCCESS

Enhance our Capture revenue Facilitate the Pursue opportunities Strengthen
porifolio of energy and operational development of which leverage our financial
infrastructure synergies energy our knowledge and capability
assets related projects skills base

REMUNERATION OBJECTIVES

‘4

Attract and Market Align with Motivate and Align with CP"“P'Y
retain key talent competitive APA business reward securityholder with legal
remuneration model & Executives interests requirements
(Position TFR/ organisational for superior and )
TPO at market imperatives performance appropriate
median) governance
standards

. 4
TOTAL PACKAGE OPPORTUNITY (“TPO”)

PR s o

— Reflect market value, individual's — Reward performance against — Reward Executives for creating
skills, and experience. specific business and personal securityholder value. .
— Consists of base salary, and objectives (linked — AIIocghons of reference units
superannuation and other salary to key measures of success). (seftledin cash). .
sacrificed benefits. — Cash-based incentive, subject to — TSR against S&P / ASX 100 companies
— Reference market median against a annual financial and non-financial and EBITDA / FE performance
comparable set of companies. performance. measures. ‘
— Only payable if target OCFPS = Tronche vesting over a four year
is achieved. period. :
— Clawback applies for three years. — Clawback applies for three years.
— Clawback applies to unvested
LTI awards.

REMUNERATION GOVERNANCE
EXECUTIVE REMUNERATION CLAWBACK POLICY

“4

— Designed to further align the interests of the Executives with the long-term interests of the securityholders and to ensure
excessive risk-taking is not rewarded.

— The Board at its discretion may require Executives to repay some or all of any STl or LTI awarded, forfeit unvested LTI and/or
forgo future STl or LTI awards if APA's financial results have been misstated during the preceding three financial years and
the misstatement may have impacted incentive plan outcomes.

MINIMUM SECURITYHOLDING POLICY

— Aligning Executives to securityholders through an equity-based incentive program is not practicable for APA due fo our
stapled trust structure and Constitution. APA recognises the benefit of its Executives holding securities in APA. As a result, to
further align Executive interests with those of securityholders, in FY16, the Board has infroduced a minimum securityholding
requirement.

— The policy requires the CEO/MD to have a direct securityholding in APA equal to at least 100% of TFR. Senior Executives
are required fo have a direct securityholding in APA equal to at least 50% of TFR.

— Current Executives have five years (from 1 January 2016) to meet the requirement and new Executives (appointed to
office after 1 January 2016) will have three years following appointment to meet the requirement.

52 energy. connected.



3.2

3.3

3.4

Australian Pipeline Trust and its Controlled Entities
Remuneration Report for the year ended 30 June 2016

Changes to the executive remuneration framework during FY2016

The three changes highlighted in previous reports have now been fully implemented. Firstly,
TSR in the long term incentive plan was extended to the three previous years to more
closely reflect the long-term performance of APA. Secondly, EBITDA/FE was also extended
to the three previous years to strengthen the alignment of management and securityholder
interests. Thirdly, a minimum securityholding policy has been applied.

Approach to setting remuneration

Each executive's Total Package Opportunity (“TPO") consists of TFR plus STI plus LTI and is
dependent on their role in the organisation and their capacity to influence outcomes.
APA’s executive remuneration is structured as a mix of fixed remuneration and ‘at risk’
components (STl and LTI). The equal emphasis on short and long-term performance (i.e.,
through STI and LTI awards) ensures executives are appropriately rewarded for delivering
sustained APA performance. The proportion of fixed versus ‘at risk’ remuneration varies
between roles within APA, reflecting the different capacity of executives to influence APA's
operational performance and returns fo securityholders.

CEO/MD 40% 30% 30%

Senior Executives 50% 25% 25%

B TFR as a % of TPO M Target STl as a % of TPO B Taorget LTl as a % of TPO

Remuneration components
TFR

TFR is reviewed annually and is determined by reference to independent external
remuneration benchmarking information, taking info account an individual’s
responsibilities, performance, qualifications and experience. APA’s policy is fo position TFR
at least at the median against comparable ASX listed companies.

STI

The table below sets out the key elements of the executive STl plan.

STl plan element Description

STl opportunity STl opportunity is expressed as a percentage of TPO and varies by role.
Target STl opportunities are set out in the table below. Maximum STl is 150% of target STI
opportunity.

Participant Target STl as a % of TPO

CEO/MD 30%
Senior executives 25%

Performance OCFPS acts as a gateway for awards under the STl plan. STl opportunity is only realisable if
gateway the OCFPS threshold level of performance set by the Board is met (i.e., the “gate opens”).

Plan funding Provided the OCFPS threshold is met, the STl opportunity available may be modified based
on the level of OCFPS performance achieved.

Performance Once the “gate opens” and the STl is funded, STI awards are subject to performance
measures against individual KPIs based on a balanced scorecard of APA-wide, business unit and
personal objectives covering:
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STl plan element Description

— Financial measures: cost confrol, revenue and cash generafion and capital
expenditure management, credit ratings.

— Health, Safety & Environment measures: targets against key lead and lag indicators

— Non-financial measures: strategy delivery, customer and stakeholder management,
project delivery, efficiency/improvement initiatives, leadership/talent development
and reinforcement of our ethical and values-based culture.

Timing and All STI awards are paid in cash, usually in September of the new financial year, following
delivery the completion of the audit of the annual accounts.
Clawback The Board in its discretion may determine that some, or all, of an executive's STl award is

forfeited in the event of misconduct or of a material misstatement in the year end financial
statements in the preceding three years.

Cessation of If a participant resigns or is dismissed (with or without nofice), all unvested STl awards are

employment forfeited. If an employee leaves for any other reason, an STl award will be paid out based
on the proportion of the period that has passed and performance at the time of cessation
(subject to Board discretion).

Change of control  Subject to Board discretion, and in line with market practice, if a change of control occurs,
an STl award will be paid out based on the proportion of the period that has passed at the
fime of change of control

LTI

The table below sets out the key elements of the executive LTI plan.

LTI plan element Description

Award vehicle As a stapled security and under our Constitution, the use of actual securities in the LTl plan
would not be practicable. Instead, APA operates a reference unit incentive plan to create
alignment with securityholders.

Reference units exactly mirror the performance of APA securities and are settled in cash. To
further align executives and securityholders, APA has infroduced a mandatory
securityholding policy, effective from FY2016, requiring executives to hold a substantial
number of securities in APA (see Section 3.2 for further detail).

Reference Units are valued at allocation based on the 30 trading day volume weighted
average market price (“VWAP”) of an APA security up to two days immediately preceding
the announcement of APA’s annual financial results to the ASX and as published in this
Report.

LTI opportunity LTI opportunities for each participant are set as a percentage of TPO, vary by role and are
shown in Section 3.3. Maximum LTl is 150% of target opportunity.

Participant Target LTl as a % of TPO

CEO/MD 30%
Senior executives 25%

LTI allocation The actual individual LTI allocation is determined at the completion of the financial year
based on TSR performance against the S&P/ASX100 comparator group and EBITDA/FE
performance.

Performance e Awards are subject to two equally weighted measures: Relative TSR and EBITDA / FE.

measures and

targets Relative TSR

e TSR measures the percentage change in security price, plus the value of dividends or
distributions received during the period, assuming all dividends and distributions are re-
invested into new securities.

e APA Group's TSR is measured relative to a peer group comprising of S&P/ASX 100
constituents and is measured over three financial years.

e Relative TSR has been selected as a LTl performance measure as it provides the most
direct measure of securityholder return and reflects an investor's choice to invest in APA or
direct competitors. Executives only derive value from the TSR component of the LTI plan if
APA's performance is af least at the median of S&P/ASX 100 companies over a three year
period.

EBITDA /FE
o EBITDA/FE reflects Earnings Before Interest, Tax, Depreciation and Amortisation divided by
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LTI plan element Description

Funds Employed. EBITDA/FE hurdle is set as a percentage growth compared to budget
and is measured over three financial years. The Board determines the EBITDA/FE target
each year through the rigorous budget setting process to improve the capital efficiency
of the organisation.

e EBITDA/FE has been selected as an LTl performance measure as it helps determine the
operating cash flow leverage being achieved based on the operating assets available to
the business. It is a longer term performance measure based on the integrity of earnings
performance against funds employed.

Retesting There is no retesting of the allocation. However each vesting tranche is subject to the
relevant price at vesting reflecting the movement in value of APA's securities each year.

Timing and An LTl allocation vests in three equal instalments over the three financial years following the

delivery allocation, with the initial one-third vesting at the end of the first financial year following the

first award, one-third at the end of the second financial year, and one-third at the end of
the third financial year.

Upon vesting, the LTl is delivered in cash. The cash payment is equal to the number of units
vesting on the vesting date multiplied by the VWAP published in the Annual Report.

From FY2016, APA will require Executives to hold a number of APA securities. Executives may
apply vested LTI amounts to the purchase of securities to fulfil the securityholding
requirement. Executives are currently required to purchase APA Securities ‘on market’ and in
accordance with APA Securities Trading Policy and within authorised frading windows.

Restrictions LTI allocations of reference units do not entitle participants to vote at securityholders
meetings nor to be paid distributions. No options or other equity instruments are issued to
APA employees or non-executive directors under the LTl plan.

Clawback The Board in its discretion may determine that some, or all, of an executive's current year LTI
allocation is forfeited in the event of misconduct or of a material misstatement in the year
end financial statements in the preceding three years.

Cessation of If a participant resigns or is dismissed (with or without nofice), all unvested reference units are
employment forfeited. If an employee leaves for any other reason the Board determines the number of
reference units which will lapse or are retained, subject to vesting on the original schedule.
Change of Subject to Board discretion, and in line with market practice, if a change of confrol occurs,
control all previously allocated units will vest. A further number of units will be allocated based on

the proportion of the period that has passed in the current financial year at the time of
change of confrol and will also vest on change of confrol.

Executive Contracts

Contractual arrangements

Remuneration arrangements for Executives are formalised in individual employment
agreements. The terms of the contractual arrangements for Executives are set out in the
table below:

Termination entitlement
(without cause)

Executive Contract type Notice period

CEO/MD Permanent 12 months 52 weeks TFR

Senior Executives Permanent 6 months 13 weeks TFR

Sign-on / termination payments provided to executives

APA did not pay any sign-on payments during FY2016. APA made the following termination
payments during FY2016.
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Termination Payments

Executive Position Held Terminated Payments at time of Termination On-going Payments
Mark Company Retired Statutory Entitlements plus 3 months Unvested reference units will
Knapman Secretary 30 October TFR in lieu of notice plus pro-rata STI vest in accordance with the
2015 plus pro-rata LTl Allocation original vesting schedule
Peter Group Retired Statutory Entitlements plus 6 months Unvested reference units will
Wallace Executive 02 October TFR in lieu of notice plus pro-rata STI vest in accordance with the
Human 2015 plus pro-rata LTl Allocation original vesting schedule
Resources

Remuneration Governance

Role of People and Remuneration Committee

The People and Remuneration Committee has been established by the Board to oversee
Executive and non-executive director remuneration. The role of the People and
Remuneration Committee is to ensure the provision of a robust remuneration and reward
system that aligns employee and investor interests and facilitates effective attraction,
retention and development of employees. The People and Remuneration Committee's
activities are governed by its Charter (a copy of the Charter is available on APA's website).

In addition to making recommendations regarding APA's broad remuneration strategy and
policy (including diversity matters), the People and Remuneration Committee is responsible
for:

o recommending the CEO/MD's performance objectives, remuneration and
appointment, retention and termination policy to the Board;

o reviewing and approving Executives’ remuneration (based on recommendations
from the CEO/MD);

o reviewing and recommending the Remuneration Report to the Board; and

o reviewing senior succession plans and falent.

Composition of People and Remuneration Committee

The members of the People and Remuneration Committee, all of whom are independent
non-executive directors, are:

e John Fletcher (Chairman);
e Steven Crane;

e Patricia McKenzie;

e Michael Fraser.

The Chairman of the Board aftends all meetings of the People and Remuneration
Committee and the CEO/MD attends by invitation, where management input is required.
The People and Remuneration Committee met three times during the year.

Use of external advisors

The People and Remuneration Committee seeks external professional advice from time to
fime on any matter within its terms of reference. Remuneration advisors are engaged by
the People and Remuneration Committee and report directly to the Committee.
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During FY2016, the following remuneration information was obtained and considered by
the People and Remuneration Committee:

e Ernst & Young provided remuneration benchmarking information, undertook a review
of APA's executive remuneration framework and assisted with remuneration
governance;

e Egan & Associates provided fee and remuneration benchmarking information for non-
executive director fees and certain members of the executive team, respectively; and

e  Orient Capital (Link Group) provided TSR benchmarking analysis.

Non-executive Director Arrangements

Determination of non-executive director fees

The Board seeks to attract and retain high calibre non-executive directors who are
equipped with diverse skills to oversee all functions of APA in an increasingly complex
environment.

Selection and appointment of new Directors, Board succession and related matters were
handled by the Board until December 2015 when a Nomination Committee was
established comprising of APA Group's non-executive Directors.

The Board determines Board fees and Committee fees annually. It acts on advice from the
People and Remuneration Commifttee which obtains external benchmark information from
independent remuneration specialists. Such information includes market comparisons paid
by comparable S&P/ASX 100 organisations.

Non-executive director fees comprise:

e aBoard fee;

e an additional fee for serving on a committee of the Board; and
e statutory superannuation contributions.

Non-executive directors do not receive incentive payments nor participate in incentive
plans of any type.

One off ‘per diems’' may be paid in exceptional circumstances. No payments have been
made under this arrangement in this reporting period or the prior reporting period.

The Board members are subject to a minimum securityholding requirement of 100% of
annual base fees in line with the changes infroduced for the CEO/MD and Executives.

Superannuation is provided in accordance with the statutory requirements under with the
Superannuation Guarantee Act.

Following external benchmarking and a review of APA’s performance relative to other
companies, Board fees and committee fees were increased effective 1 January 2016 (see
table below).

Board and Committee fees per annum (excluding statutory superannuation) are outlined
below. The Board Chairman does not receive additional fees for attending committee
meetings.
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Effective 1 January 2014

Effective 1 January 2015

Chairman Member Chairman Member

$000 $000 $000 $000
Board 440 154 400 140
Audit qnd Risk Management 42 01 38 19
Committee
Health .Sofefy and Environment 35 17.5 32 16
Committee
People and Remuneration 35 17.5 32 16

Committee

Additional Key Management Personnel Disclosures

Fees paid to non-executive directors

The following table sets out fees paid to non-executive directors in FY2015 and FY2016 in
accordance with statutory rules and applicable accounting standards.

Short-term
employment benéefit

Salary/fees

Year ended 30 June

Superannuation

$

Post-employment benefits

Retirement
Benefit

$

Leonard Bleasel AM

FY2016 420,000 39,900 - 459,900

FY2015 385,000 36,100 - 421,100

Steven Crane

FY2016 194,250 18,462 - 212,712

FY2015 169,500 15,912 - 185,412

John Fletcher

FY2016 186,500 33,073 - 219,573

FY2015 173,500 29,397 - 202,897

Russell Higgins AO

FY2016 200,500 19,073 - 219,573

FY2015 185,500 17,397 - 202,897

Patricia McKenzie

FY2016 180,500 17,170 - 197,670

FY2015 166,500 15,620 - 182,120

Debbie Goodin()

FY2016 154,583 14,692 - 169,275

FY2015 - - - -
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Short-term Post-employment benefits
employment benefit
Retirement

Salary/fees Superannuation Benefit
Year ended 30 June ;
Michael Fraser(?
FY2016 151,833 14,447 - 166,280
FY2015 - - - -
Robert Wright
FY2016 60,258 5724 54,50002) 120,482
FY2015 188,500 17,679 - 206,179
Total
FY2016 1,548,424 162,541 54,500 1,765,465
FY2015 1,268,500 132,105 . 1,400,605

(1) Debbie Goodin commenced 01 September 2015.
(2) Michael Fraser commenced 01 September 2015.

(3) Robert Wright retfired 22 October 2015. Following changes in superannuation regulations in 2003, the Board
terminated the Non-executive directors' retirement benefit plan. Benefits fo participating non-executive
directors accruing up to the terminatfion date were quantified and preserved for payment on refirement of
those non-executive directors. Robert Wright was the only non-executive director entitled to a preserved
benefit under the plan and this was paid on his retirement from the Board on 22 October 2015.

Total remuneration earned and received by Executives

The following table outlines the total remuneration earned by Executives during FY2015 and
FY2016, calculated in accordance with applicable accounting standard AASB 2: Share-
based Payment. This requires the three equal instalments to be accounted for over a four
year period, that is, the year of service to which the allocation is awarded plus the
following three year period during which vesting rights are satisfied.

Post-
Short-Term Employment Benefits Employment LTI Plans

Security-

Year Non- Based Other
ended 30 Salary/Fees Monetary  Superannuation Payments()  pagyments @
June S $ $

Michael McCormack

FY2016 1,730,000 1,814,861 - 35,000 1,581,283 - 5,161,144

FY2015 1,500,000 1,609,447 - 35,000 1,564,212 - 4,708,659
Peter Fredricson

FY2016 800,000 604,331 - 35,000 543,124 - 1,982,455

FY2015 745,000 561,600 - 35,000 570,885 202,000 2,114,485

Ross Gersbach

FY2016 805,078 584,685 11,922 35,000 576,019 - 2,012,704

FY2015 792,295 589,844 11,922 18,783 622,328 228,666 2,263,838
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Post-
Short-Term Employment Benefits Employment LTI Plans
Security-

Year Non- Based Other
ended 30 Salary/Fees STI Monetary  Superannuation Payments () pgyments 2
June S $ $ $ $ S
Robert Wheals
FY2016 648,000 469,854 - 30,000 384,858 - 1,532,712
FY2015 560,000 408,162 - 30,000 344,570 - 1,342,732

John Ferguson

FY2016 552,000 411,194 - 35,000 345,605 - 1,343,799

FY2015 489,000 361,560 - 35,000 318,204 - 1,203,764
Kevin Lester

FY2016 516,000 360,767 - 35,000 309,242 - 1,221,009

FY2015 444,000 311,757 - 35,000 215,410 - 1,006,167
Nevenka Codevelle ()

FY2016 388,367 270,489 - 24,708 262,163 - 945,727

FY2015 - - - - - - _
Elise Manns (4

FY2016 357,640 247,427 - 30,000 331,385 - 966,452

FY2015 - - - - - - -
Mark Knapman

FY2016 157,699 61,600 - 34,999 262,163 236,224 (% 752,685

FY2015 474,005 260,406 - 34,995 272,908 - 1,042,314
Peter Wallace

FY2016 132,057 68,504 - 20,427 331,385 305,278 (& 857,651

FY2015 497,000 361,893 - 35,000 334,123 - 1,228,016
Total Remuneration

FY2016 6,086,841 4,893,712 11,922 315,134 4,927,227 541,502 16,776,338

FY2015 5,501,300 4,464,669 11,922 258,778 4,242,640 430,666 14,909,975

(1) Cash settled security-based payments. Reference unifs subject to Board allocation in August 2016 based on an
estimated VWAP of $9.4614.

(2) Other payments include Loyalty Payment instalments. Refer to “Executive contracts” section for more information.

(3) Nevenka Codevelle, Company Secretary and General Counsel from 31 October 2015.

(4) Elise Manns, Group Executive Human Resources from 02 October 2015.

(5) Termination payment.

Note: Volume Weighted Average Price (“VWAP") is calculated over 30 trading days and 2 days prior to the release of

APA results on 24 August 2016.

Ovtstanding LTI awards

The following table sets out the movements in the number of LTI reference units and the
number of LTl reference units that have been allocated to executives but have not yet
vested or been paid, and the years in which they will vest.
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Units Reference units allocated that
subjectto  have not yet vested or been
allocation paid and the financial years in

Closing by the which they will vest?)
Grant Date Opening balance at Board in
(financial balance at 30 June  August

year) 1 July 2015 Allocated Paid 2016 2016 ™M FY2017 FY2018 FY2019 FY2020
Michael FY2012 66,077 (66,077) - - - - -
McCormack

FY2013 123,278 (61,639) 61,639 61,639 - - -

FY2014 135,141 (45,047) 90,094 45,047 45,047 - -

FY2015 188,295 188,295 62,765 62,765 62,765 -

FY2016 155,544 - 51,848 51,848 51,848

Total 169,451 159,660 114,613 51,848
Peter FY2012 26,300 (26,300) - - - - -
Fredricson

FY2013 45,134 (22,567) 22,567 22,567 - - -

FY2014 47,250 (15,750) 31,500 15,750 15,750 - -

FY2015 63,954 63,954 21,318 21,318 21,318 -

FY2016 - 16,352 16,352 16,352

Total 59,635 53,420 37,670 16,352
Ross FY2012 29,772 (29.772) - - - - -
Gersbach

FY2013 49,580 (24,790) 24,790 24,790 - - -

FY2014 49,833 (16,611) 33,222 16,611 16,611 - -

FY2015 67,479 67,479 22,493 22,493 22,493 -

FY2016 - 16,685 16,685 16,685

Total 63,894 55,789 39,178 16,685
Robert FY2012 11,320 (11,320) - - - - -
Wheals

FY2013 27,954 (13,977) 13,977 13,977 - - -

FY2014 31,500 (10,500) 21,000 10,500 10,500 - -

FY2015 48,375 48,375 16,125 16,125 16,125 -

FY2016 - 13,277 13,277 13,277

Total 40,602 39,902 29,402 13,277
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Units Reference units allocated that
subjectto  have not yet vested or been
allocation paid and the financial years in

Closing by the which they will vest?)
Grant Date Opening balance at Board in
(financial balance at 30 June  August
year) 1 July 2015 Allocated Paid 2016 2016 M FY2017 FY2018 FY2019 FY2020
John FY2012 11,057 (11,057) - - - - -
Ferguson
FY2013 25,800 (12,200) 12,900 12,900 - - -
FY2014 28,980 (9.660) 19,320 9,660 9,660 - -
FY2015 42,963 42,963 14,321 14,321 14,321 -
FY2016 34,485 - 11,495 11,495 11,495
Total 36,881 35476 25816 11,495
Kevin FY2013 21,190 (10,595) 10,595 10,595 - - -
Lester
FY2014 26,460 (8,820) 17,640 8,820 8,820 - -
FY2015 39,273 39,273 13,091 13,091 13,091 -
FY2016 32,370 - 10,790 10,790 10,790
Total 32,506 32,701 23,881 10,790
Nevenka FY2016 21,732 - 7244 7244 7,244
Codevelle @
Total - 7244 7,244 7,244
Elise FY2016 21,042 - 7014 7014 7,014
Manns (4
Total - 7,014 7,014 7,014
Mark FY2012 13,073 (13,073) - - - -
Knapman ©)
FY2013 21,268 (10,634) 10,634 10,634 - - -
FY2014 21,897 (7,299) 14,598 7,299 7299 - -
FY2015 30,219 30,219 10,073 10,073 10,073 -
FY2016 - - - - -
Total 28,006 17,372 10,073 -
Peter FY2012 13,606 (13,606) - - - - -
Wallace @
FY2013 24,924 (12,462) 12,462 12,462 - - -
FY2014 29,166 (9.722) 19,444 9722 9,722 - -
FY2015 43,620 43,620 14,540 14,540 14,540 -
FY2016 - - - - -
Total 36,724 24,262 14,540 -

(1) Reference units subject to Board allocation in August 2016 based on an estimated VWAP of $9.4614.
(2)  Reference units multiplied by 30 trading days VWAP to be paid in cash in September 2016.

(3) Nevenka Codevelle, Company Secretary and General Counsel from 30 October 2015.

(4) Elise Manns, Group Executive Human Resources from 2 October 2015.

(5) Mark Knapman retired 30 October 2015.

(6) Peter Wallace, retired 02 October 2015.
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Loans to KMP and related parties

No loans have been made to KMP and related parties.

Securityholdings

The following table sets out the relevant interests of KMP in APA securities:

Opening

Securities Securities Closing Balance

Balance at Acquired Disposed at 30 June 2016

Year ended 30 June 1 July 2015

Non-executive directors

Leonard Bleasel AM 614,216 - - 614,216
Steven Crane 130,000 - - 130,000
John Fletcher 88,250 - - 88,250
Russell Higgins AO 122,719 - - 122,719
Patricia McKenzie 19,986 2,903 - 22,889
Debbie Goodin 0 19,000 - 19,000
Michael Fraser 0 25,000 - 25,000
Robert Wright 52,592* - - -

Executive director
Michael McCormack 278,120 21,880 - 300,000

Senior executives

Peter Fredricson 21,788 1,212 - 23,000
Ross Gersbach 485 10,000 - 10,485
Robert Wheals 2,000 15,000 - 17,000
John Ferguson 2,622 10,000 - 12,622
Kevin Lester 7.369 12,000 - 19,369
Nevenka Codevelle 0 800 - 800

Elise Manns 0 5,900 - 5,900

* Robert Wright retired as a director of APA Group on 22 October 2015. His Final Director’s Interest Notice (Appendix 3Z) lodged
with the ASX on 22 October 2015 reflected a final holding of 52,592.

KMP are subject to APA's Securities Trading Policy. A Director or Designated Person (as
defined in this policy) with price-sensitive information relating to APA (which is not generally
available) is precluded from trading in APA securities.
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Other transactions with KMP of APA and the Responsible Entity and related parties

Leonard Bleasel AM holds 10,000 subordinated notes that were issued by APT Pipelines
Limited, a subsidiary of APT.

Other than non-executive director fees, executive compensation and equity and debt
holdings disclosed in this report, there are no other transactions with the KMP of APA and
the Responsible Entity.
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2016 2015
Note $000 $000
Continuing operations
Revenue 5 2,077,327 1,539,694
Share of net profits of associates and joint ventures using the equity method 5 16,977 13,921
2,094,304 1,553,615
Net profit on sale of equity accounted investment 3 - 430,039
Asset operation and management expenses (129,534) (55,053)
Depreciation and amortisation expense ) (520,890) (208,200)
Other operating costs - pass-through 6 (438,330) (434,382)
Finance costs 6 (511,355) (348,484)
Employee benefit expense 6 (180,103) (176,174)
Other expenses (12,097) (24,233)
Profit before tax 301,995 737,128
Income tax expense 7 (122,524) (177.198)
Profit for the year 179,471 559,930
Other comprehensive income, net of income tax
Items that will not be reclassified subsequently to profit or loss:
Actuarial (loss)/gain on defined benefit plan (8,148) 18,354
Income tax relating to items that will not be reclassified subsequently 2,444 (5,506)
(5.704) 12,848
Items that may be reclassified subsequently to profit or loss:
Gain on available-for-sale investments taken to equity 1,027 2,591
Transfer of loss on cash flow hedges o profit or loss 121,922 68,960
Loss on cash flow hedges taken to equity (249,150) (316,555)
Loss on associate hedges taken to equity (9.429) (2.660)
Recycling of reserves on disposal of available-for-sale-investments/associate 11,356 (19,416)
Income tax relating fo items that may be reclassified subsequently 37,136 82,520
(87,138) (191,560)
Other comprehensive income for the year (net of fax) (92,842) (178.712)
Total comprehensive income for the year 86,629 381,218
Profit attributable to:
Unitholders of the parent 94,520 513,581
Non-controlling interest - APT Investment Trust unitholders 85,102 46,348
APA stapled securityholders 179,622 559,929
Non-confrolling interest - other (151) 1
179,471 559,930
Total comprehensive income attributable to:
Unitholders of the parent 2,273 333,880
Non-conftrolling interest - APT Investment Trust unitholders 84,507 47,337
APA stapled securityholders 86,780 381,217
Non-controlling interest - other (151) 1
86,629 381,218
Earnings per security 2016 2015
Basic and diluted (cents per security) 8 16.1 56.3

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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2016 2015

Note $000 $000
Current assets
Cash and cash equivalents 19 84,506 411,921
Trade and other receivables 10 263,232 254,940
Other financial assefs 22 35,140 24,789
Inventories 24,891 21,290
Other 13,023 8314
Current assets 420,792 721,254
Non-current assets
Cash on deposit 19 2,149 -
Trade and other receivables 10 17,283 92,470
Other financial assets 22 447,070 496,537
Investments accounted for using the equity method 25 197,185 257,425
Property, plant and equipment 12 9,189,087 8,355,193
Goodwill 13 1,184,588 1,140,500
Other Intangible assets 13 3,355,707 3,556,246
Other 16 28,814 33,261
Non-current assets 14,421,883 13,931,632
Total assets 14,842,675 14,652,886
Current liabilities
Trade and other payables 11 252,661 405,685
Borrowings 20 409,829 164,353
Other financial liabilities 22 114,674 145,815
Provisions 15 93,033 85,452
Unearned revenue 13,735 7.477
Current liabilities 883,932 808,782
Non-current liabilities
Trade and other payables 11 3,007 3,261
Borrowings 20 9,314,373 9,141,497
Other financial liabilities 22 194,591 44,793
Deferred tax liabilities 7 304,849 194,692
Provisions 15 70,917 60,410
Unearned revenue 41,895 16,801
Non-current liabilities 9,929,632 9,461,454
Total liabilities 10,813,564 10,270,236
Net assets 4,029,111 4,382,650

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.
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2016 2015

Note $000 $000
Equity
Australian Pipeline Trust equity:
Issued capital 23 3,195,445 3,195,449
Reserves (395,335) (308,792)
Retained earnings 182,062 463,772
Equity attributable fo unitholders of the parent 2,982,172 3,350,429
Non-conftrolling inferests:
APT Investment Trust:
Issued capital 1,005,074 1,005,086
Reserves - 595
Retained earnings 41,812 26,488
Equity attributable to unitholders of APT Investment Trust 24 1,046,886 1,032,169
Other non-controlling interest 53 52
Total non-controlling interests 1,046,939 1,032,221
Total equity 4,029,111 4,382,650

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.
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Other non-controlling interest

Australian Pipeline Trust APT Investment Trust

Available- Available-
for-sale Attributable for-sale
Asset Investment to owner Investment APT Other non-
Issued Revaluation Revaluation Hedging Other Retained of the Issued  Revaluation Retained Investment Issued Retained controlling
Capital Reserve Reserve Reserve Reserve earnings parent Capital Reserve earnings Trust Capital Other earnings Interest Total
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Balance at 1 July 2014 1,816,460 8,669 363 (125,275) - 200,978 1,901,195 576,172 (394) 19,465 595,243 4 1 46 51 2,496,489
Profit for the year - - - - - 513,581 513,581 - - 46,348 46,348 - - 1 1 559,930
Other comprehensive income - - 1,602 (276,671) - 18,354 (256,715) - 989 - 989 - - - - (255,726)
Income tax relating to components of other
comprehensive income - - (481) 83,001 - (5,506) 77,014 - - - - - - - - 77,014
Total comprehensive income for the year - - 1121 (193,670) - 526,429 333,880 - 989 46,348 47,337 - - 1 1 381,218
Payment of distributions - - - - - (263,635) (263,635) - - (39.325) (39,325) - - - - (302,960)
Securities issued under entitlement offer 1,400,122 - - - - - 1,400,122 438,351 - - 438,351 - - - - 1,838,473
Issue cost of securities (30,190) - - - - - (30,190) (9.437) - - (9.437) - - - - (39,627)
Tax relating to security issue costs 9,057 - - - - - 9,057 - - - - - - - - 9,057
Balance at 30 June 2015 3,195,449 8,669 1,484 (318,945) - 463,772 3,350,429 1,005,086 595 26,488 1,032,169 4 1 47 52 4,382,650
Balance at 1 July 2015 3,195,449 8,669 1,484 (318,945) - 463,772 3,350,429 1,005,086 595 26,488 1,032,169 4 1 47 52 4,382,650
Profit for the year - - - - - 94,520 94,520 - - 85,102 85,102 - - (151) (151) 179,471
Other comprehensive income - - (2121) (121,558) - (8,148) (131,827) - (595) - (595) - - - - (132,422)
Income tax relating to components of other
comprehensive income - - 637 36,499 - 2,444 39,580 - - - - - - - - 39,580
Total comprehensive income for the year - - (1.,484) (85,059) - 88,816 2,273 - (595) 85,102 84,507 - - (151) (151) 86,629
Acquisition of non-conftrolling interest - - - - (152) - (152) - - - - - - 152 152 -
Transfer to retained earnings - - - - 152 (152) - - - - - - - - - -
Payment of distributions (note 8) - - - - - (370,374) (370,374) - - (69,778) (69.778) - - - - (440,152)
Issue cost of securities (6) - - - - - (6) (12) - - (12) - - - - (18)
Tax relating to security issue costs 2 - - - - - 2 - - - - - - - - 2
Balance at 30 June 2016 3,195,445 8,669 - (404,004) - 182,062 2,982,172 1,005,074 - 41,812 1,046,886 4 1 48 53 4,029.111

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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2016 2015
Note $000 $000
Cash flows from operating activities
Receipts from customers 2,286,248 1,584,738
Payments to suppliers and employees (964,879) (827.,797)
Receipts of Hastings Funds Management fees 3 - 17,201
Dividends received from associates and joint ventures 22,186 46,526
Proceeds from repayment of finance leases 3,399 4,621
Interest received 9,660 30,296
Interest and other costs of finance paid (493,586) (293.395)
Income tax paid (593) -
Net cash provided by operating activities 862,435 562,190
Cash flows from investing activities
Payments for property, plant and equipment (455,975) (2.814,559)
Proceeds from sale of property, plant and equipment 386 876
Payments for equity accounted investments - (17,383)
Payments for controlled entities net of cash acquired 26 (217,340) -
Payments for other assets - (18,612)
Payments for intangible assets (705) (3.429.,281)
Loans advanced to related parties - (3.490)
Proceeds from sale of finance lease asset - 8.683
Proceeds from sale of equity accounted investment - 783,758
Net cash used in investing activities (673,634) (5,490,008)
Cash flows from financing activities
Proceeds from borrowings 1,110,153 5,279,188
Repayments of borrowings (1,176,899) (1,429,500)
Proceeds from issue of securities - 1,838,473
Payment of debt issue costs (9.623) (32,398)
Payments of security issue costs (77) (39.567)
Proceeds from early settflement of derivatives - 19,515
Release of restricted cash 20 -
Distributions paid to:
Unitholders of APT (370,374) (263,636)
Unitholders of non-controlling interests - APTIT (69,778) (39,324)
Net cash (used)/provided by financing activities (516,578) 5,332,751
Net (decrease)/increase in cash and cash equivalents (327,777) 404,933
Cash and cash equivalents at beginning of financial year 411,921 7,009
Unrealised exchange gains/(losses) on cash held 362 (21)
Cash and cash equivalents at end of financial year 19 84,506 411,921

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Reconciliation of profit for the year to the net cash provided by operating activities

2016 2015
Note $000 $000
Profit for the year 179,471 559,930
Loss on previously held interest on obtaining control 476 -
Acquisifion costs from business combinations 3,387 -
Loss on disposal of property, plant and equipment 447 3,337
Loss on write-off of inventories 127 -
Profit on sale of finance lease asset - (1,764)
Share of net profits of joint ventures and associates using the equity method (16,977) (13,921)
Dividends/distributions received from equity accounted investments 21,537 45,989
Net profit on sale of equity accounted investment 3 - (430,039)
Depreciation and amortisation expense 520,890 208,200
Finance costs 12,225 21,221
Unrealised foreign exchange (gain)/loss (938) 35
Realised hedging loss/(gain) 7,540 (19,258)
Changes in assets and liabilities:
Trade and other receivables (15,742) (49,880)
Inventories (3.605) (3.936)
Other assefs 3,195 (24,725)
Trade and other payables (8.,45¢4) 65,083
Provisions 4,524 14,725
Ofther liabilities 32,403 9,995
Income tax balances 121,931 177,198
Net cash provided by operating activities 862,435 562,190

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified within

operating cash flows.
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Basis of Preparation

1. About this report

The content and format of the financial statements is streamlined to present the financial information in a meaningful
manner fo securityholders. Note disclosures are grouped into six sections being Basis of Preparation, Financial Performance,
Operating Assets and Liabilities, Capital Management, Group Structure and Other. Each note sets out the accounting
policies applied in producing the results along with any key judgements and estimates used. The purpose of the format is
to provide readers with a clear understanding of what are the key drivers of financial performance for APA Group.

Basis of Preparation Financial Performance Operating Assets and Liabilities
 ———— B | T
1. About this report 4. Segment information 10. Receivables
2. General information 5. Revenue 11. Payables
3. Significant items and events 6. Expenses 12. Property, plant and equipment
7. Income tax 13. Goodwill and intangibles
8. Earnings per security 14. Impairment of non-financial
assefs

9. Distributions
15. Provisions

16. Other non-current assets

17. Employee superannuation plans

18. Leases
Capital Management Group Structure Other
- S
19. Cash balances 24. Non-controlling interests 28. Commitments and contingencies
20. Borrowings 25. Joint arrangements and 29 Director and senior
associates executive remuneration
21. Financial risk management 26. Business combinations 30. Remuneration of external
auditor
22. Other financial instruments 27. Subsidiaries 31. Related party transactions
23. Issued capital 32. Parent entity information

33. Adoption of new and
revised Accounting

34. Events occurring after reporting
date
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For the financial year ended 30 June 2014

Basis of Preparation

2. General information

APA Group comprises of two frusts, Australian Pipeline Trust (“APT”) and APT Investment Trust (“APTIT”), which are registered
managed investment schemes regulated by the Corporations Act 2001. APT units are "stapled" to APTIT units on a one-fo-
one basis so that one APT unit and one APTIT unit form a single stapled security which trades on the Australian Securities
Exchange under the code "APA”.

Australian Accounting Standards require one of the stapled entities of a stapled structure to be identified as the parent
entity for the purposes of preparing a consolidated financial report. In accordance with this requirement, APT is deemed
to be the parent entity. The results and equity attributable to APTIT, being the other stapled entity which is not directly or
indirectly held by APT, are shown separately in the financial statements as non-confrolling interests.

The financial report represents the consolidated financial statements of APT and APTIT (together the "Trusts'), their
respective subsidiaries and the share of joint arangements and associates (fogether "APA Group"). For the purposes of
preparing the consolidated financial report, APA Group is a for-profit enfity.

Total comprehensive income attributable to non-controlling interests is reported as disclosed in the separate financial
statements of APTIT. Comprehensive income arising from fransactions between the parent (APT) group enfities and the
non-confrolling interest (APTIT) have not been eliminated in the reporting of total comprehensive income attributable o
non-confrolling interests.

All infragroup fransactions and balances have been eliminated on consolidation. Where necessary, adjustments are made
fo the assets, liabilities, and results of subsidiaries, joint arrangements, associates, and joint ventures to bring their
accounting policies into line with those used by APA Group.

APT's registered office and principal place of business is as follows:
Level 19

HSBC Building

580 George Street

SYDNEY NSW 2000

Tel: (02) 9693 0000

The consolidated general purpose financial report for the year ended 30 June 2016 was authorised for issue in accordance
with a resolution of the directors on 24 August 2016.

This general purpose financial report has been prepared in accordance with the requirements of the Corporations Act
2001, Australian Accounting Standards and other authoritative pronouncements of the Australian Accounting Standards
Board (AIFRS) and also comply with International Financial Reporting Standards (IFRS) as issued by the Infternatfional
Accounting Standards Board.

The financial report has been prepared on the basis of historical cost, except for the revaluation of financial instruments.
The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars ($000) in
accordance with ASIC Corporations Instrument 2016/191, unless otherwise stated.

Working capital position

The working capital position as at 30 June 2016 for APA Group is that current liabilities exceed current assets by $463.1
million (2015: $87.5 million) primarily as a result of $114.7 million (AUD equivalent) of cash flow hedge liabilities and current
borrowings of $409.8 million.

APA Group has access to sufficient available committed, un-drawn bank facilities of $672.5 million as at 30 June 2016
(2015: $1,175.0 million) to meet the repayment of current borrowings on due date.

The Directors continually monitor APA Group's working capital position, including forecast working capital requirements
and have ensured that there are appropriate refinancing strategies and adequate committed funding facilities in place o
accommodate debt repayments as and when they fall due.
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Basis of Preparation

2. General information (continued)

Foreign currency transactions

Both the functional and presentation currency of APA Group and APT is Australian dollars (A$). All foreign currency
fransactions during the financial year are brought to account using the exchange rate in effect at the date of the
fransaction. Foreign currency monetary items at reporting date are translated at the exchange rate existing at that date
and resulting exchange differences are recognised in profit or loss in the period in which they arise, unless they qualify for

hedge accounting.

3. Significant items and events

Individually significant items included in profit affer income tax expense are as follows:

2016 2015
$000 $000
Significant items impacting EBITDA
Net profit on sale of equity accounted investment @ . 430,039
Recovery of fees paid by HDF to Hastings Funds Management Limited ! . 17.201
Total significant items impacting EBITDA - 447,240
Income tax related to significant items above - (91.222)
Profit from significant items after income tax - 356,018

(a) During August 2014, APA Group sold its investment in Envestra Limited to Cheung Kong Group consortium for $1.32 per share amounting to $783.8

million in gross proceeds which realised a net pre-tax profit of $430.0 million.

(b) In November 2014, APA Group successfully appealed the NSW Supreme Court decision in a matter regarding performance fees previously paid by

Hastings Diversified Utilites Fund (HDF) to Hastings Funds Management Limited (HFML).
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4. Segment information

APA Group operates in one geographical segment, being Australia and the revenue from major products and services is
shown by the reportable segments.

APA Group comprises the following reportable segments:

® Energy Infrastructure, which includes all wholly or majority owned pipelines, gas storage assets, the Emu Downs Wind
Farm, and the Diamantina Power Station;

o Asset Management, which provides commercial, operating services and/or asset maintenance services to APA Group's
energy investments and Australian Gas Networks Limited for appropriate fees; and

e Energy Investments, which includes APA Group's strategic stakes in a number of investment entities that house energy
infrastructure assets, generally characterised by long term secure cashflows, with low capital expenditure requirements.

Reportable segments

Energy Asset Energy

Infrastructure  Management Investments Other Consolidated
2016 $000 $000 $000 $000 $000
Segment revenue ©
External sales revenue 1,526,658 95,430 - - 1,622,088
Equity accounted net profits - - 16,977 - 16,977
Pass-through revenue 29,586 408,744 - - 438,330
Finance lease and investment inferest income 1,917 - 10,783 - 12,700
Distribution - other entities - - 512 - 512
Total segment revenue 1,558,161 504,174 28,272 - 2,090,607
Ofther interest income 3,697
Consolidated revenue 2,094,304
Segment result
Earnings before interest, tax, depreciation and
amortisation ("EBITDA") 1,333,682 53,858 36 - 1,387,576
Share of net profits of joint ventures and associates
using the equity method - - 16,977 - 16,977
Finance lease and investment inferest income 1,917 - 10,783 - 12,700
Corporate costs - - - (86,710) (86,710)
Total EBITDA 1,335,599 53,858 27,796 (86,710) 1,330,543
Depreciation and amortisation (508,710) (12,180) - - (520,890)
Earnings before interest and tax ("EBIT") 826,889 41,678 27,796 (86,710) 809,653
Net finance costs ©! (507,658)
Profit before tax 301,995
Income tax expense (122,524)
Profit for the year 179,471

(a) The revenue reported above represents revenue generated from external customers. Any intersegment sales were immaterial.

(b) Excluding finance lease and investment interest income, and any gains or losses on revaluation of derivatives included as part of EBIT for segment
reporting purposes, but including other interest income.
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4. Segment information (continued)

Reportable segments (continued)

Energy Asset Energy

Infrastructure  Management Investments Consolidated
2016 $000 $000 $000 $000
Segment assets and liabilities
Segment assets 13,873,683 213,973 17,499 14,105,155
Carrying value of investments using the equity method - - 197,185 197,185
Unallocated assets % 540,335
Total assets 14,842,675
Segment liabilities 319,995 63,574 - 383,569
Unallocated liabilities 10,429,995
Total liabilities 10,813,564

(a) Unallocated assets consist of cash and cash equivalents, fair value of interest rate swaps, foreign exchange contracts and equity forwards.

(b) Unallocated liabilities consist of current and non-current borrowings, deferred tax liabilities, fair value of interest rate swaps and foreign exchange

confracts.
Energy Asset Energy

Infrastructure Management®  Investments!® Other Consolidated
2015 $000 $000 $000 $000 $000
Segment revenue
External sales revenue 984,184 85,056 - - 1,069,240
Equity accounted net profits - - 13,921 - 13,921
Pass-through revenue 13,514 420,868 - - 434,382
Finance lease and investment inferest income 2,896 - 8,308 - 11,204
Distribution - other entities - - 546 - 546
Total segment revenue 1,000,594 505,924 22,775 - 1,529,293
Ofther interest income 24,322
Consolidated revenue 1,553,615

(a) During August 2014, APA Group sold its investment in Envestra Limited to a Cheung Kong Group consortium for $1.32 per share. This resulted in a
$440.0 million gain in Energy Investments being the gross proceeds less the carrying value of the equity accounted investment affected by a
reassessment of the carrying value of the asset management business to reflect future growth opportunities, resulting in a reduction of goodwill ($10.0

million).

(b) The revenue reported above represents revenue generated from external customers. Any intersegment sales were immaterial.
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4. Segment information (continued)

Reportable segments (continued)

Energy Asset Energy

Infrastructure Management'®  Investments'@ Other Consolidated
2015 $000 $000 $000 $000 $000
Segment result
Earnings before interest, tax, depreciation and
amortisation ("EBITDA") 838,462 39,448 440,584 - 1,318,494
Share of net profits of joint ventures and associates
using the equity method - - 13,921 - 13,921
Finance lease and investment interest income 2,896 - 8,308 - 11,204
Corporate costs - - - (74,129) (74,129)
Total EBITDA 841,358 39,448 462,813 (74,129) 1,269,490
Depreciation and amortisation (195,635) (12,565) - - (208,200)
Earnings before interest and tax ("EBIT") 645,723 26,883 462,813 (74,129) 1,061,290
Net finance costs ©! (324,162)
Profit before tax 737,128
Income tax expense (177.198)
Profit for the year 559,930

Energy Asset Energy
Infrastructure Management® Investments!® Consolidated

2015 $000 $000 $000 $000
Segment assets and liabilities
Segment assets 13,146,538 239,798 110,874 13,497,210
Carrying value of investments using the equity method - - 257,425 257,425
Unallocated assets (© 898,251
Total assets 14,652,886
Segment liabilities 507,565 71,521 - 579,086
Unallocated liabilities 9,691,150
Total liabilities 10,270,236

(a) During August 2014, APA Group sold its investment in Envestra Limited to a Cheung Kong Group consortium for $1.32 per share. This resulted in a
$440.0 million gain in Energy Investments being the gross proceeds less the carrying value of the equity accounted investment affected by a
reassessment of the carrying value of the asset management business to reflect future growth opportunities, resulting in a reduction of goodwill ($10.0

million).
(b

Excluding finance lease and investment interest income, and any gains or losses on revaluation of derivatives included as part of EBIT for segment
reporting purposes, but including other interest income.

(c) Unallocated assets consist of cash and cash equivalents, fair value of interest rate swaps, foreign exchange contracts and equity forwards.
(d) Unallocated liabilities consist of current and non-current borrowings, deferred tax liabilities, fair value of interest rate swaps and foreign exchange

confracts.

Information about major customers

Included in revenues arising from energy infrastructure of $1,526.7 million (2015: $984.2 million) are revenues of
approximately $652.0 million (2015: $437.4 million) which arose from sales to APA Group's top three customers.

76



Australian Pipeline Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Financial Performance

5. Revenue

An analysis of APA Group's revenue for the year is as follows:

2016 2015
$000 $000
Energy infrastructure revenue 1,526,050 983,587
Pass-through revenue 29,586 13,514
Energy infrastructure revenue 1,555,636 997,101
Asset management revenue 95,430 85,056
Pass-through revenue 408,744 420,868
Asset management revenue 504,174 505,924
Operating revenue 2,059,810 1,503,025
Interest 3,697 24,322
Interest income on redeemable ordinary shares (Ell), redeemable preference shares (GDI) and
loans to related parties (DPS) 10,783 8,308
Finance lease income 1,917 2,896
Finance income 16,397 35,526
Dividends 512 546
Rental income 608 597
Total revenue 2,077,327 1,539,694
Share of net profits of joint ventures and associates using the equity method 16,977 13,921
2,094,304 1,553,615

Revenue is recognised to the extent that it is probable that the economic benefits will flow to APA Group and can be
reliably measured. Amounts disclosed as revenue are net of duties and taxes paid. Revenue is recognised for the major

business activities as follows:

® Operating revenue, which is earned from the transportation of gas, generation of electricity and other related services
and is recognised when the services are provided net of goods and services tax (“GST"), except where the amount of

GST incurred is not recoverable from the taxation authority;

® Pass-through revenue, for which no margin is earned, is recognised when the services are provided and offset by

corresponding pass-through costs;

® Interest revenue, which is recognised as it accrues and is determined using the effective interest method;

® Dividend revenue, which is recognised when the right to receive the payment has been established; and

® Finance lease income, which is allocated to accounting periods so as to reflect a constant periodic rate of return on

the Group's net investment outstanding in respect of the leases.
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6. Expenses
2016 2015
$000 $000
Depreciation of non-current assets 337,426 182,084
Amortisation of non-current assets 183,444 26,116
Depreciation and amortisation expense 520,890 208,200
Gas pipeline costs 29,586 13,514
Management, operating and maintenance costs 408,744 420,868
Other operating costs - pass-through 438,330 434,382
Interest on bank overdrafts and borrowings ! 500,588 357,255
Amortisation of deferred borrowing costs 9,227 14,978
Other finance costs 5,084 14,641
514,899 386,874
Less: amounts included in the cost of qualifying assets (6,157) (20,002)
508,742 366,872
Gain on derivatives (698) (19.643)
Unwinding of discount on non-current liabilities 3,311 1,255
Finance costs 511,355 348,484
Defined conftribution plans 11,406 10,116
Defined benefit plans (Note 17) 2,741 4,146
Post-employment benefits 14,147 14,262
Termination benefits 2,995 2,172
Cash settled security-based payments 27,585 23,629
Other employee benefits 135,376 136,111
Employee benefit expense 180,103 176,174

(a) The average interest rate on funds borrowed is 5.80% p.a. (2015: 7.12% p.a.) including amortisation of borrowing costs and other finance costs.

(b) APA Group provides benefits to certain employees in the form of cash settled security-based payments. For cash settled security-based payments, a
liability equal to the portion of services received is recognised at the current fair value determined at each reporting date.
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7. Income tax

The major components of tax expense are:

2016 2015
$000 $000

Income statement (continuing operations)
Current tax expense in respect of the current year (9.076) (8.734)
Adjustments recognised in the current year in relation to current tax of prior years 2,216 1,516
Deferred tax expense relating to the origination and reversal of temporary differences (115,664) (169.980)
Total tax expense (122,524) (177.198)

Tax reconciliation (continuing operations)
Profit before tax 301,995 737,128
Income tax expense calculated at 30% (90,599) (221,138)
Non-assessable trust distribution 25,530 13,904
Non deductible expenses (62,884) (13,567)
Non assessable income 2,984 4,278
Excess of equity accounted book value over tax base of Envestra shares - 12,149
Unfranked dividends from associates - (4,530)
(124,969) (208,904)
Previously unbooked losses now recognised 229 30,190
Adjustment recognised in the current year in relation to the current tax of prior years 2,216 1,516
(122,524) (177,198)

Income tax expense comprises of current and deferred tax. Income tax is recognised in profit or loss except to the extent
that it relates to items recognised directly in other comprehensive income, in which case it is recognised in equity. Current
tax represents the expected taxable income at the applicable tax rate for the financial year, and any adjustment to tax

payable in respect of previous financial years.

Income tax expense for the 2016 year is $122.5 million (2015: $177.2 million). An income tax provision of $13.8 million (2015:
$7.2 million) has been recognised after utilisation of all available group tax losses and partial utilisation of available

fransferred tax losses (refer to Note 11).
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7. Income tax (continued)

Deferred tax balances

Deferred tax (liabilities)/assets arise from the following:

Opening Chargedto Charged to Acquired/ Closing
balance income equity Disposed balance
2016 $000 $000 $000 $000 $000
Gross deferred tax liabilities
Intangible assets (2,668) 2,668 - - -
Property, plant and equipment (586,107) (102,407) - (36,011) (724,525)
Deferred expenses (51,669) (3.022) - 128 (54,563)
Other 1,421 (2,151) - - (730)
Available for sale investments (639) - 639 - -
(639,662) (104,912) 639 (35,883) (779.818)
Gross deferred tax assets
Provisions 45,051 (1.136) - 1,808 45,723
Cash flow hedges 127,474 (713) 38,266 - 165,027
Security issue costs 7,261 (1,820) 2 - 5,443
Deferred revenue 6,729 (918) - - 5,811
Investments equity accounted 10,192 (1,978) (1,769) - 6,445
Defined benefit obligation (1,007) (54) 2,444 - 1,383
Tax losses 249,270 (4,133) - - 245,137
444,970 (10,752) 38,943 1,808 474,969
Net deferred tax liability (194,692) (115,664) 39,582 (34,075) (304,849)
2015
Gross deferred tax liabilities
Intangible assets (3,437) 769 - - (2,668)
Property, plant and equipment (486,629) (99,478) - - (586,107)
Deferred expenses (49.683) (1,986) - - (51,669)
Defined benefit obligation 4,328 171 (5,506) - (1,007)
Available for sale investments (157) - (482) - (639)
(535,578) (100,524) (5,988) - (642,090)
Gross deferred tax assets
Provisions 37,448 7,603 - - 45,051
Cash flow hedges 52,516 193 74,765 - 127,474
Security issue costs 186 (1,982) 9,057 - 7.261
Deferred revenue 2,465 4,264 - - 6,729
Investments equity accounted (990) 2,945 8,237 - 10,192
Other 32 1,389 - - 1,421
Tax losses 333,138 (83.868) - - 249,270
424,795 (69.456) 92,059 - 447,398
Net deferred tax liability (110,783) (169,980) 86,071 - (194,692)
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7. Income tax (continued)

Unrecognised deferred tax assets

2016 2015
$000 $000
The following deferred tax assets have not been brought to account as assets:
Tax losses - capital 1,641 2,012

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
following temporary differences are not provided for:

i) initial recognition of goodwill;

i) initial recognition of assets or liabilities that affect neither accounting nor taxable profit; and

iii) differences relating to investments in wholly-owned entities to the extent that they will probably not reverse in the
foreseeable future.

Deferred tax is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using the appropriate tax rates at the end of the reporting period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised and are reduced to the extent that it is no longer probable that the related tax benefit will
be realised.

Tax consolidation

APT and ifs wholly-owned Australian resident entities formed a tax-consolidated group with effect from 1 July 2003 and are
therefore taxed as a single entity from that date. The head entity within the tax-consolidated group is APT. The members of
the tax-consolidated group are identified at Note 27.

Tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary differences of the members of
the tax-consolidated group are recognised in the separate financial reports of the members of the tax-consolidated group
using the 'separate taxpayer within group' approach, by reference to the carrying amounts in the separate financial
reports of each entity and the tax values applying under fax consolidation.

Any current tax liabilities (or assets) and deferred tax assets arising from unused fax losses of the wholly-owned entities are
assumed by the head entity in the tax-consolidated group and are recognised as amounts payable (receivable) to (from)
other entfities in the tax-consolidated group in conjunction with any tax funding arrangement amounts.

The head entity recognises deferred tax assets arising from unused tax losses of the tax-consolidated group to the extent
that it is probable that future taxable profits of the tax-consolidated group will be available against which the assets can
be utilised.

Nature of tax funding arrangement and tax sharing agreement

Enfities within the tax-consolidated group have entered info a fax funding arrangement and a fax sharing agreement with
the head entity. Under the terms of the tax funding arrangement, each of the entities in the tax-consolidated group have
agreed to pay a tax equivalent payment to or from the head entity based on the current tax liability or current tax asset of
the entity. Such amounts are reflected in amounts receivable from or payable to other entities in the tax-consolidated

group.

The tax sharing agreement entered into between members of the tax-consolidated group provides for the determination
of the allocation of income tax liabilities between the entities should the head entity default on its tax payment obligations
or if an entity should leave the tax-consolidated group. The effect of the tax sharing agreement is that each member's
liability for the tax payable by the tax-consolidated group is limited to the amount payable to the head entity under the
tax funding arrangement.
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8. Earnings per security

2016 2015
cents cents
Basic and diluted earnings per security 16.1 56.3

The earnings and weighted average number of ordinary securities used in the calculation of basic and diluted earnings

per security are as follows:

2016 2015
$000 $000
Net profit attributable to securityholders for calculating basic and diluted
earnings per security 179,622 559,929
2016 2015
No. of No. of
securities securities
000 000
Adjusted weighted average number of ordinary securities used in the
calculation of basic and diluted earnings per security 1,114,307 995,245
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9. Distributions

2016 2016 2015 2015
cents per Total cents per Total
security $000 security $000
Recognised amounts
Final distribution paid on 16 September 2015
(2015: 10 September 2014)
Profit diistribution - APT®! 1812 201,945 1642 137,239
Profit distribution - APTIT!! (Note 24) 2.38 26,488 2.33 19,465
20.50 228,433 18.75 156,704
Interim distribution paid on 16 March 2016
(2015: 18 March 2015) !
Profit diistribution - APT®! 1512 168,429 1502 126,396
Profit distribution - APTIT(OJ(NoTe 24) 3.88 43,290 2.38 19.860
19.00 211,719 17.50 146,256
Total distributions recognised
Profit distributions'® 39.50 440,152 3625 302960
Unrecognised amounts
Final distribution payable on 16 September 2016
(2015: 16 September 2015)
Profit distribution - APT( 16.34 182,063 18.12 201,945
Capital distribution - APT 1.78 19,869 - -
Profit distribution - APTIT® 3.75 41,811 2.38 26,488
Capital distribution - APTIT 0.63 6,976 - -
22.50 250,719 20.50 228,433
(a) Profit distributions were unfranked (2015: unfranked).
(b) New securities issued under the entittiement offer were not eligible for the FY2015 interim distribution.
(c) Record date 30 June 2016.
The final distribution in respect of the financial year has not been recognised in this financial report because the final
distribution was not declared, determined or publicly confirmed prior to the end of the financial year.
2016 2015
$000 $000
Adjusted franking account balance (tax paid basis) 8,210 6,811
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10. Receivables

2016 2015

$000 $000
Trade receivables 250,875 223,806
Allowance for doubftful debfts (2,658) (4.411)
Trade receivables 248,217 219,395
Receivables from associates and related parties 12,447 15,630
Finance lease receivables (Note 18) 2,290 4,005
Interest receivable N 688
Other debtors 187 15,222
Current 263,232 254,940
Finance lease receivables (Note 18) 17,283 18,968
Loan receivable - related party - 73,502
Non-current 17,283 92,470

Trade receivables are non-interest bearing and are generally on 30 day terms.
There are no material frade receivables past due and not provided for.

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. Trade and other receivables are initially recognised at fair value
plus any directly atffributable transaction costs. Subsequent to initial recognition, they are stated at amortised cost less

impairment.

11. Payables

Trade payables 27,310 29,615
Income tax payable 13,848 7.216
Other payables 211,503 368715
Payables to associates - 139
Current 252,661 405,685
Other payables 3,007 3,261
Non-current 3,007 3.261

(a) Trade payables are non-interest bearing and are normally settled on 15 - 30 day terms.

(b) Other payables at 30 June 2015 include $137.2m of stamp duty on the acquisition of the Wallumbilla Gladstone Pipeline (formerly QCLNG Pipeline),

other expenditure accruals and external interest payable accruals.

Trade and other payables are recognised when APA Group becomes obliged to make future payments resulting from the
purchase of goods and services. Trade and other payables are initially recognised at fair value plus any directly

attributable transaction costs. Subsequent to initial recognition, they are stated at amortised cost.

Payables are recognised inclusive of GST, except for accrued revenue and accrued expense at balance dates which

exclude GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or

payables. GST receivable or GST payable is only recognised once a tax invoice has been issued or received.
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12. Property, plant and equipment

Freehold land Leasehold Plant and Work in
and buildings  improvements equipment progress
- at cost - at cost - at cost - at cost Total
$000 $000 $000 $000 $000

Gross carrying amount
Balance at 1 July 2014 139,434 5015 5,766,626 478,861 6,389,936
Additfions 78,679 - 2,501,924 386,406 2,967,009
Disposals (165) (571) (17.367) (52) (18,155)
Transfers 11,103 - 686,038 (697,141) -
Balance at 30 June 2015 229,051 4,444 8,937,221 168,074 9,338,790
Additfions - - 21,735 283,242 304,977
Acquisitions through business
combinations (notfe 26) 3,234 - 852,485 11,457 867,176
Disposals (651) (285) (15,323) - (16,259)
Transfers 3,204 913 263,524 (267,641) -
Balance at 30 June 2014 234,838 5,072 10,059,642 195,132 10,494,684
Accumulated depreciation
Balance at 1 July 2014 (21,854) (2,288) (791.313) - (815,455)
Disposals 75 571 13,296 - 13,942
Depreciation expense (3,257) (486) (178,341) - (182,084)
Balance at 30 June 2015 (25,03¢) (2,203) (956,358) - (983.597)
Disposals 434 285 14,707 - 15,426
Depreciation expense (7,324) (357) (329,745) - (337,426)
Transfers (89) (4) 93 - -
Balance at 30 June 2014 (32,015) (2,279) (1.271,303) - (1,305,597)
Net book valve
As at 30 June 2015 204,015 2,241 7,980,863 168,074 8,355,193
As at 30 June 2016 202,823 2,793 8,788,339 195,132 9,189,087

Property, plant and equipment is stated at cost, less accumulated depreciation and impairment losses. Work in progress is
stated at cost. Cost includes expenditure that is directly attributable to the acquisition or construction of the item.

Depreciation is provided on property, plant and equipment excluding land. Depreciation is calculated on either a straight-
line or throughput basis depending on the nature of the asset so as to write off the net cost of each asset over its estimated

useful life.

Leasehold improvements are depreciated over the period of the lease or estimated useful life, whichever is the shorter,
using the straight-line method. The estimated useful lives and depreciation methods are reviewed at the end of each
reporting period, with the effect of any changes recognised on a prospective basis.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assefts (i.e. assets that take
a substantial period of time to get ready for their intended use or sale) are added to the cost of those assets until such time
as the assets are substantially ready for their infended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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12. Property, plant and equipment (continued)

Critical accounting judgements and key sources of estimation uncertainty - useful lives of non-current assets

APA Group reviews the estimated useful lives of property, plant and equipment at the end of each annual reporting
period. Any reassessment of useful lives in a particular year will affect the depreciation expense.

The following estimated useful lives are used in the calculation of depreciation:

e buildings 30 - 50 years;

® COMpressors 10 - 50 years;

e gas fransportation systems 10 - 80 years;

e meters 20 - 30 years; and
e other plant and equipment 3 -20 years.

13. Goodwill and intangibles

2016 2015
$000 $000
Goodwill
Balance at beginning of financial year 1,140,500 1,150,500
Acquisitfions (note 26) 44,088 -
Goodwill impairment - (10,000)
Balance at end of financial year 1,184,588 1,140,500

Allocation of goodwill to cash-generating units
Goodwill has been allocated for impairment testing purposes to individual cash-generating units.

The East Coast Grid is an interconnected pipeline network that includes, inter alia, the Wallumbilla Gladstone, Moomba
Sydney, Roma Brisbane, Carpentaria Gas and South West Queensland pipelines and the Victorian Transmission System.
Since the acquisition of the South West Queensland Pipeline to complete the formation of APA's East Coast Grid in
December 2012, APA has installed facilities to enable bi-directional fransportation of gas to meet the demand of our major
customers who now typically operate portfolios of gas supply and demand. Through the provision of mulfi-asset services, bi-
directional transportation, capacity trading and gas storage and parking facilities, APA's East Coast Grid delivers options
for customers o choose from, and move gas between, more than 40 receipt points and over 100 delivery poinfs on the
east coast of Australia. During the year, to reflect this change in business, APA Group reassessed its cash-generating units
and defermined that the East Coast Grid is henceforth an individual cash-generating unit.

The carrying amount of goodwill allocated to cash-generating units that are significant individually or in aggregate is as
follows:

Asset Management business 21,456 21,456

Energy Infrastructure
East Cost Grid 1,060,681 1,060,681
Diamantina Power Station 44,088 -
Other energy infrastructure @ 58,363 58,363
1,184,588 1,140,500

(a) Primarily represents goodwill relating fo the Pilbara Pipeline System ($32.6m) and the Goldfields Gas Pipeline ($18.5m).

Goodwill acquired in a business combination is initially measured at cost and subsequently at cost less accumulated
impairment.
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13. Goodwill and intangibles (continued)

2016 2015
$000 $000
Contract and other intangibles
Gross carrying amount
Balance at beginning of financial year 3,623,011 209,286
Acquisifions / additions 705 3,414,122
Disposals / write-offs (19,573) (397)
Balance at end of financial year 3,604,143 3,623,011
Accumulated amortisation and impairment
Balance at beginning of financial year (66,765) (38,482)
Amortisation expense (183,464) (26.116)
Impairment (8,897) (2.564)
Write-offs 10,690 397
Balance at end of financial year (248,436) (66,765)

3,355,707 3,556,246

APA Group holds various third party operating and maintenance confracts. The combined gross carrying amount of
$3,604.1 million amortises over terms ranging from one to 20 years. Useful life is determined based on the underlying
contractual terms plus estimations of renewal of up to two terms where considered probable by management.
Amortisation expense is not a cash item, and is included in the line item of depreciation and amortisation expense in the
statement of profit or loss and other comprehensive income.

Infangible assefs acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. Intangible assets acquired in a business combination are identified and recognised separately from goodwill and
are initially recognised at their fair value at the acquisition dafte and subsequently at cost less accumulated amortisation
and accumulated impairment losses.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each annual reporting period, with the effects of any changes in
estimate being accounted for on a prospective basis.

14. Impairment of non-financial assets

APA Group tests property, plant and equipment, intangibles and goodwill for impairment at least annually or whenever
there is an indication that the asset may be impaired. Assets other than goodwill that have previously reported an
impairment are reviewed for possible reversal of the impairment at each reporting period.

If the asset does not generate independent cash inflows and ifs value in use cannot be estimated to be close to its fair
value, the asset is tested for impairment as part of the cash-generating unit (CGU) to which it belongs.

Assefs are impaired if their carrying value exceeds their recoverable amount. The recoverable amount of an asset or CGU
is determined as the higher of its fair value less costs of disposal or value-in-use.

87



Australian Pipeline Trust and its Controlled Entities
Notes to the consolidated financial statements (continued)

For the financial year ended 30 June 2016

Operating Assets and Liabilities

14. Impairment of non-financial assets (continued)

Determining whether identifiable intangible assets and goodwill are impaired requires an estimation of the value-in-use or
fair value of the cash-generating units. The calculations require APA Group fo estimate the future cash flows expected to
arise from cash-generating units and suitable discount rates in order to calculate the present value of cash-generating
units. These estimates and assumptions are reviewed on an ongoing basis.

The recoverable amounts of cash-generating units are determined based on value-in-use calculations. These calculations
use cash flow projections based on a five year financial business plan and thereafter a further 15 year financial model. This
is the basis of APA Group's forecasting and planning processes which represents the underlying long term nature of
associated customer contracts on these assets.

In accordance with the requirements of AASB 136 Impairment of Assets, APA Group reviewed its CGUs for indicators of
impairment af the end of the reporting period. No such indicators were identified and no impairment recognised.

Critical accounting judgements and key sources of estimation uncertainty - impairment of assets

For fully regulated assets, cash flows have been extrapolated on the basis of existing transportation contracts and
government policy settings, and expected contract renewals with aresulting average annual growth rate of 1.7% p.a.
These expected cash flows are factored into the regulated asset base and do not exceed management's expectations of
the long-term average growth rate for the market in which the cash generating unit operates.

For non-regulated assets, APA has assumed no capacity expansion beyond installed and committed levels; utilisation of
capacity is based on existing contracts, government policy settings and expected market outcomes.

As confracts mature, given ongoing demand for capacity, it is assumed that the majority of the capacity is resold at similar
pricing levels.

Asset Management cash flow projections reflect long term agreements with assumptions of renewal on similar terms and
conditions based on management's expectations.

Cash flow projections are estimated for a period of up to 20 years, with a terminal value, recognising the long term nature
of the assefs. The pre-tax discount rates used are 8.25% p.a. (2015: 8.25% p.a.) for Energy Infrastructure assets and 8.25% p.a.
(2015: 8.25% p.a.) for Asset Management.

These assumptions have been determined with reference to historic information, current performance and expected
changes taking into account external information.
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15. Provisions

2016 2015

$000 $000
Employee benefits 83,240 76,953
Other 9,793 8,499
Current 93,033 85,452
Employee benefits 36,903 30,484
Other 34,014 29,926
Non-current 70,917 60,410
Employee benefits
Incentives 28,401 25,556
Cash settled security-based payments 9,477 10,009
Leave balances 39,587 39,608
Termination benefits 5,775 1,780
Current 83,240 76,953
Cash settled security-based payments 19,467 17,215
Defined benefit liability (Note 17) 7,017 4,425
Leave balances 10,419 8,844
Non-current 36,903 30,484

A provision is recognised when there is a legal or constructive obligation as a result of a past event, it is probable that
future economic benefits will be required to settle the obligafion and the amount of the provision can be measured
reliably.

The amount recognised as a provision is the best estimate of the consideration required fo settle the present obligation af
the end of the financial year, taking into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,
the receivable is recognised as an asset if it is probable that recovery will be received and the amount of the receivable
can be measured reliably.

Provision is made for benefits accruing to employees in respect of wages and salaries, incentives, annual leave and long
service leave when it is probable that seftlement will be required. Provisions made in respect of employee benefits
expected to be settled within 12 months, are recognised for employee services up to reporting date at the amounts
expected to be paid when the liability is settled. Provisions made in respect of employee benefits which are not expected
to be wholly settled within 12 months are measured as the present value of the estimated future cash outflows using a
discount rate based on the corporate bond yields in respect of services provided by employees up o reporting dafe.

16. Other non-current assets

Line pack gas 20,208 20,200
Gas held in storage 6,010 5,085
Defined benefit asset (Note 17) 2,404 7,784
Other assets 192 192

28,814 33,261
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17. Employee superannuation plans

All employees of APA Group are entifled to benefits on retirement, disability or death from an industry sponsored fund, or
an alternative fund of their choice. APA Group has three plans with defined benefit sections (due to the acquisition of
businesses) and a number of other plans with defined contribution sections. The defined benefit sections provide lump sum
benefits upon retirement based on years of service. The defined contribution sections receive fixed contributions from APA
Group and APA Group's legal and constructive obligations are limited to these amounts.

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligations were
determined at 30 June 2016. The present value of the defined benefit obligations, and the related current service cost and
past service cost, were measured using the projected unit credit method.

The following sets out details in respect of the defined benefit plans only:

2016 2015

$000 $000
Amounts recognised in the statement of profit or loss and other comprehensive income
Current service cost 2,783 3,730
Net interest expense (42) 416
Components of defined benefit costs recognised in profit or loss (Note 6) 2,741 4,146
Amounts recognised in the statement of financial position
Fair value of plan assets 138,488 140,500
Present value of benefit obligation (143,101) (137,141)
Defined benefit asset - non-current (Note 16) 2,404 7,784
Defined benefit liability - non-current (Note 15) (7,017) (4,425)
Opening defined benefit obligation 137.141 144,621
Current service cost 2,783 3,730
Interest cost 5,807 4,909
Contributions from plan participants 1,332 1,388
Actuarial gains and losses arising from changes in financial assumptions 625 (9.747)
Actuarial gains and losses arising from experience adjustments 3,268 (1.181)
Benefits paid (7,855) (6,579)
Closing defined benefit obligation 143,101 137,141
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17. Employee superannuation plans (continued)

Movements in the present value of the plan assets in the current period were as follows:

2016 2015

$000 $000
Opening fair value of plan assets 140,500 130,195
Interest income 5,849 4,493
Actual return on plan assets excluding interest income (4,255) 7,426
Contributions from employer 2,917 3.577
Conftributions from plan participants 1,332 1,388
Benefits paid (7.855) (6.579)
Taxes and premiums paid - -
Closing fair value of plan assets 138,488 140,500

Defined contribution plans
Conftributions to defined conftribution plans are expensed when incurred.

Defined benefit plans

Actuarial gains and losses and the return on plan assets (excluding interest) are recognised immediately in the statement of
financial position with a charge or credit recognised in other comprehensive income in the period in which they occur.
Remeasurement, comprising of actuarial gains and losses and the return on plan assets (excluding interest), is recognised in
other comprehensive income and immediately reflected in retained earnings and will not be reclassified to profit or loss.

Past service cost is recognised in profit or loss in the period of a plan amendment.

The defined benefit obligation recognised in the consolidated statement of financial position represents the actual deficit
or surplus in APA Group's defined benefit plans. Any asset resulting from this calculation is limited to the present value of
economic benefits available in the form of refunds and reductions in future confributions to the plan.

Key actuarial assumptions used in the determination of the defined obligation is a discount rate of 3.3%, based on the
corporate bond yield curve published by Milliman, and an expected salary increase rate of 3.0%. The sensitivity analysis
below has been determined based on reasonable possible changes of the respective assumptions occurring at the end of
the reporting period, while holding all other assumptions constant:

- If the discount rate is 50 basis points higher (lower), the defined benefit obligation would decrease by $5,680,000
(increase by $6,373,000); and

- If the expected salary growth increases (decreases) by 0.5%, the defined benefit obligation would increase by
$6,136,000 (decrease by $5,525,000).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation
as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calculating the defined benefit obligation liability recognised in the statement of financial position.

APA Group expects $3.0 million in contributions to be paid to the defined benefit plans during the year ending 30 June
2017.
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18. Leases

Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and rewards incidental
to the ownership of the leased asset to the lessee. All other leases are classified as operating leases.

Finance lease receivables relate to the lease of a metering station, natural gas vehicle refuelling facilities and two pipeline
laterals.

2016 2015
$000 $000
Finance lease receivables
Noft longer than 1 year 3,933 5,317
Longer than 1 year and not longer than 5 years 10,646 12,347
Longer than 5 years 16,951 19,183
Minimum future lease payments receivable ) ®) 31,530 36,847
Gross finance lease receivables 31,530 36,847
Less: unearned finance lease receivables (11,957) (13,874)
Present value of lease receivables 19,573 22,973
Included in the financial statements as part of:
Current frade and other receivables (Note 10) 2,290 4,005
Non-current receivables (Note 10) 17,283 18,968
19,573 22,973

(a) Minimum future lease payments receivable include the aggregate of all lease payments receivable and any guaranteed residual.
(b) X41 power station expansion was disposed of during the 2015 financial year.

APA Group as a lessor

Amounts due from a lessee under finance leases are recorded as receivables. Finance lease receivables are initially
recognised at amounts equal to the present value of the minimum lease payments receivable plus the present value of
any unguaranteed residual value expected to accrue atf the end of the lease term. Finance lease income is allocated fo
accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding in respect of the
leases.

APA Group as a lessee

Assets held under finance leases are inifially recognised at their fair value or, if lower, at amounts equal fo the present
value of the minimum lease payments, each determined at the inception of the lease. The corresponding liability to the
lessor is included in the consolidated statement of financial position as a finance lease obligation. Lease payments are
allocated between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on
the remaining balance of the liability.

Finance lease assets are amortised on a straight-line basis over the estimated useful life of the asset.

Non-cancellable operating leases
Operating lease obligations are primarily related to commercial office leases and motor vehicles.

Not longer than 1 year 12,138 11,270
Longer than 1 year and not longer than 5 years 35,282 29,418
Longer than 5 years 25,189 21,115

72,609 61,803

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time patterns in which economic benefits from the leased asset are
consumed. Operating lease incentives are recognised as a liability when received and released to the statement of profit
or loss on a straight line basis over the lease term.
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APA Group's objectives when managing capital are to safeguard its ability to continue as a going concern while
maximising the return to securityholders through the optimisation of the debt to equity structure.

APA Group's overall capital management strategy is to continue to target strong BBB/Baa2 investment grade ratings
through maintaining sufficient flexibility to fund organic growth and investment from internally generated and retained
cash flows, equity and, where appropriate, additional debt funding.

The capital structure of APA Group consists of cash and cash equivalents, borrowings and equity aftributable to
securityholders of APA. APA Group's policy is fo maintain balanced and diverse funding sources through borrowing locally
and from overseas, using a variety of capital markets and bank loan facilities, fo meet anficipated funding requirements.

Operating cash flows are used to maintain and expand APA Group's assetfs, make distributions to securityholders and to
repay maturing debt.

Controlled entities are subject to externally imposed capital requirements. These relate to the Australian Financial Services
Licence held by Australian Pipeline Limited, the Responsible Entity of the APA Group and were adhered to for the entirety
of the 2016 and 2015 periods.

APA Group's capital risk management strategy remains unchanged from the previous period.

APA Group's Board of Directors reviews the capital structure on a regular basis. As part of the review, the Board considers
the cost of capital and the state of the markets. APA Group targets gearing in a range of 65% to 68%. Gearing is
determined as the proportion of net debt to net debt plus equity. Based on recommendations of the Board, APA Group
balances its overall capital structure through equity issuances, new debt or the redemption of existing debt and through a
disciplined distribution payment policy.

19. Cash balances

Cash and cash equivalents comprise of cash on hand, at call bank deposits and investments in money market insfruments
that are readily convertible to known amounts for cash. Cash and cash equivalents at the end of the financial year as
shown in the statement of cash flows is reconciled to the related items in the statement of financial position as follows:

2016 2015
$000 $000
Cash and cash equivalents
Cash at bank and on hand 83,389 190,834
Short-term deposits 1,117 221,087

84,506 411,921

Non-current cash on deposit
Cash on deposit @ 2.149 )

(a) As at 30 June 2016 Gorodok Pty Limited held $2.1 million cash on deposit to support bank guarantees in relation to various contractual arangements.
APA Group had no restricted cash as at 30 June 2015.
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20. Borrowings

Borrowings are recorded initially at fair value less attributable transaction costs and subsequently stated at amortised cost.
Any difference between the initial recognised cost and the redemption value is recognised in the statement of profit or
loss and other comprehensive income over the period of the borrowing using the effective interest method.

2016 2015

$000 $000
Unsecured - at amortised cost
Guaranteed senior notes (@ 398,058 158,134
Ofther financial liabilities 11,771 6,219
Current 409,829 164,353
Guaranteed senior notes'® 8,043,377 8,481,768
Bank borrowings ! 707,501 125,000
Subordinated notes ! 515,000 515,000
Ofther financial liabilities 95,155 70,630
Less: unamortised borrowing costs (46,660) (50,901)
Non-current 9.314,373 9.141,497

9,724,202 9,305,850

Financing facilities available
Total facilities

Guaranteed senior notes ! 8,441,435 8,639,902
Bank borrowings ! 1,380,000 1,300,000
Subordinated notes ! 515,000 515,000

10,336,435 10,454,902

Facilities used at balance date

Guaranteed senior notes ! 8,441,435 8,639,902
Bank borrowings ! 707,501 125,000
Subordinated notes ! 515,000 515,000

9,663,936 9,279,902

Facilities unused at balance date
Guaranteed senior notes ! . _

Bank borrowings ! 672,499 1,175,000
Subordinated notes ! . B}

672,499 1,175,000

(a

Represents USD denominated private placement notes of US$725 million, CAD MTN of C$300 million, JPY MTN of ¥10,000 million, GBP MTN of £950
million, EUR MTN of €1,350 million and USD denominated 144A notes of US$2,150 million measured at the exchange rate at reporting date, and A$315
million of AUD denominated Private Placement Notes and AUD Medium Term Notes (MTN) of A$300 million. Refer to Note 21 for details of interest rates
and maturity profiles.

(b) Relates to the non-current portion of long-term borrowings. Refer o Note 21 for details of interest rates and maturity profiles.

(¢) Represents AUD denominated subordinated notes. Refer to Note 21 for details of interest rates and maturity profiles.
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21. Financial risk management

The Treasury department within Finance is responsible for the overall management of APA Group's capital raising activities,
liquidity, lender relationships and engagement, debt portfolio management, interest rate and foreign exchange hedging,
credit rating maintenance and third party indemnities (bank guarantees) within risk management parameters reviewed by
the Board. The Audit and Risk Management Committee approves written principles for overall risk management, as well
as policies covering specific areas such as such as liquidity and funding risk, foreign currency risk, interest rate risk, credit
risk, contract and legal risk and operational risk. APA Group's Board of Directors ensures there is an appropriate Risk
Management Policy for the management of freasury risk and compliance with the policy through monthly reporting from
the Treasury department.

APA Group's activities generate financial instruments comprising of cash, receivables, payables and interest bearing
liabilities which expose it to various risks as summarised below:

(a) Market risk including currency risk, interest rate risk and price risk;
(b) Credit risk; and
(c) Liquidity risk.

Treasury as a centralised function provides APA Group with the benefits of efficient cash utilisation, control of funding and
its associated costs, efficient and effective management of aggregated financial risk and concentration of financial
expertise, at an acceptable cost and manages risks through the use of natural hedges and derivative instruments. APA
Group does not engage in speculative frading. All derivatives have been traded to hedge underlying or existing
exposures and have adhered to the Board approved Treasury Risk Management Policy.

(a) Market risk

APA Group's market risk exposure is primarily due fo changes in market prices such as interest and foreign exchange rates.
APA Group enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign
currency risk, including:

® forward exchange contfracts to hedge the exchange rate risk arising from foreign currency cash flows, mainly US
dollars, derived from revenues, interest payments and capital equipment purchases;

® cross currency interest rate swaps to manage the currency risk associated with foreign currency denominated
borrowings;

® foreign currency denominated borrowings to manage the currency risk associated with foreign currency denominated
revenue and receivables; and

e inferest rate swaps to mitigate the risk of rising interest rates.

APA Group is also exposed to price risk arising from its forward purchase contracts over listed equities.
Foreign currency risk

APA Group's foreign exchange risk arises from future commercial fransactions (including revenue, interest payments and
principal debt repayments on long-term borrowings and the purchases of capital equipment), and the recognition of
assefs and liabilities (including foreign receivables and borrowings). Exchange rate exposures are managed within
approved policy parameters utilising forward exchange contracts, cross currency swap contracts and foreign currency
denominated borrowings. All foreign currency exposure was managed in accordance with the Treasury Risk
Management Policy in both 2016 and 2015.
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21. Financial risk management (continued)
(a) Market risk (continued)
Foreign currency risk (continued)

The carrying amount of APA Group's foreign currency denominated monetary assets, monetary liabilities and derivative
notfional amounts at the reporting date is as follows:

Cross Foreign Net foreign
Cash & cash Total currency exchange currency

equivalents Receivables  borrowings swaps contract position

2016 $000 $000 $000 $000 $000 $000
us Dollar'® 1,068 30,691  (3,694,558) (1,277,253) 703,317  (4,236,735)
Japanese yen - - (129,964) 129,964 - -
Canadian dollar - - (310,555) 310,555 - -
British pound - - (1,688,747) 1,688,747 - -
Euro - - (2,008,378) 2,008,378 (1.392) (1.392)
Swedish Krona - - - - (29,606) (29,606)
1,068 30,691 (7.832,202) 2,860,391 672,319 (4,267,733)

2015

us Dollar'®! 1,723 38,639  (3,726,507)  (1,075,496) 2216 (4,759,425)
Japanese yen - - (106,005) 106,005 - -
Canadian dollar - - (311,394) 311,394 - -
British pound - - (1,937.372) 1,937,372 - -
Euro - - (1,950,107) 1,950,107 - -
1,723 38,639 (8,031,385) 3,229,382 2,216 (4,759,425)

(a) Net US$ foreign currency position of $4,236.1 million is predominantly hedging part of the committed US$ revenue arising from
the Wallumbilla Gladstone Pipeline (2015: $4,759.4 million).

Forward foreign exchange contracts

To manage foreign exchange risk arising from future commercial fransactions such as forecast capital purchases, revenue
and inferest payments, APA Group uses forward foreign exchange confracts. Gains and losses recognised in the cash flow
hedge reserve (statement of comprehensive income) on these derivatives will be released to profit or loss when the
underlying anticipated transaction affects the statement of profit or loss or will be included in the carrying value of the
asset or liability acquired.

It is the policy of APA Group to hedge 100% of all foreign exchange capital purchases in excess of US$1 million that are
certain. Forecast foreign currency denominated revenues and interest payments will be hedged by forward exchange
contracts on a rolling basis for a minimum of one year with the objective being to lock in the AUD gross cash flows and
manage liquidity.

96



Australian Pipeline Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Capital Management

21. Financial risk management (continued)

(a) Market risk (continued)

Foreign currency risk (continued)

Forward foreign exchange contracts (continued)

The following table details the forward foreign exchange currency confracts outstanding at reporting date:

Cash flow hedges Average Foreign Confract Value
exchange rate currency <1vyear 1-2years 2-5years Fair value
2016 $ Us$000 $000 $000 $000 $000
Pay USD / receive AUD
Forecast revenue and associated
receivable 0.7200 (507,689) 292,569 265,907 146,605 12,849
Pay AUD / receive USD
Forecast capital purchases 0.7666 1,353 (995) (313) (457) 71
(506,336) 291,574 265,594 146,148 12,920
Cash flow hedges Average Foreign Confract Value
exchange rate currency <1vyear 1-2years 2-5years Fair value
$ EUR$000 $000 $000 $000 $000
Pay AUD / receive EUR
Forecast capital purchases 0.6703 933 (334) (910) (148) 48
933 (334) (910) (148) 48
Cash flow hedges Average Foreign Contract Value
exchange rate currency <1year 1-2years 2-5years Fair value
$ SEK$000 $000 $000 $000 $000
Pay AUD / receive SEK
Forecast capital purchases 6.0727 179,795 (16,309) (8,009) (5.289) (164)
179,795 (16,309) (8,009) (5.289) (164)
Cash flow hedges Average Foreign Contract Value
exchange rate currency <1year 1-2years 2-5years Fair value
2015 $ US$000 $000 $000 $000 $000
Pay USD / receive AUD
Forecast revenue and associated
receivable 0.7574 (193,837) 255,913 - - 1,845
Pay AUD / receive USD
Forecast capital purchases 0.9011 1,969 (2,185) - - 371
(191,868) 253,728 - - 2,216
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21. Financial risk management (continued)

(a) Market risk (continued)
Foreign currency risk (continued)
Forward foreign exchange contracts (continued)

As at reporting date, APA Group has entered into forward contracts to hedge net US exchange rate risk arising from
anticipated future fransactions with an aggregate notional principal amount of $705.1 million (2015: $253.7 million) which
are designated in cash flow hedge relationships. The hedged anticipated fransactions denominated in US dollars are
expected to occur at various dates between one month fo three years from reporting date.

Cross currency swap contracts

APA Group enters info cross currency swap contracts to mitigate the risk of adverse movements in foreign exchange rates
in relation to principal and interest payments arising from foreign currency borrowings. APA Group receives fixed amounts
in the various foreign currencies and pays both variable interest rates (based on Australian BBSW) and fixed inferest rates
based on agreed swap rates for the full term of the underlying borrowings. In certain circumstances borrowings are left in
the foreign currency, or hedged from one foreign currency to another to match payments of interest and principal against
expected future business cash flows in that foreign currency.

The following table details the cross currency swap contract principal payments due as at the reporting date:

Cash flow hedges Exchange Less than More than
Foreign rate 1 year 1-2vyears 2 - 5years 5years
2016 currency $ $000 $000 $000 $000
Pay AUD / receive foreign currency
2003 USPP Notes AUD/USD 0.6573 - - (95,847) -
2007 USPP Notes AUD/USD 0.8068 (190,878) - (151,215) (153,694)
2009 USPP Notes AUD/USD 0.7576 (85,787) - (98.997) -
2012 JPY Medium Term Notes AUD/JPY 79.4502 - (125,865) - -
2012 CAD Medium Term Notes AUD/CAD 1.0363 - - (289,494) -
2012 UST44A AUD/USD 1.0198 - - - (735,438)
2012 GBP Medium Term Notes AUD/GBP 0.6530 - - - (535,988)

Pay USD / receive foreign currency
2015 EUR Medium Term Notes USD/EUR 0.9514 - - - (1,904,107)
2015 GBP Medium Term Notes USD/GBP 0.6773 - - - (1,188,888)

(276,665)  (125,865)  (635,553) (4,518,115)
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21. Financial risk management (continued)
(a) Market risk (continued)
Foreign currency risk (continued)

Cross currency swap contracts (continued)

Cash flow hedges Exchange Less than More than
Foreign rate 1 year 1-2years 2 - 5years 5 years
2015 currency $ $000 $000 $000 $000
Pay AUD / receive foreign currency
2003 USPP Notes AUD/USD 0.6573 (185,608) - (95.847) -
2007 USPP Notes AUD/USD 0.8068 - (190.878) (151,215) (153,694)
2009 USPP Notes AUD/USD 0.7576 - (85,787) (98,997) -
2012 JPY Medium Term Notes AUD/JPY 79.4502 - - (125,865) -
2012 CAD Medium Term Notes AUD/CAD 1.0363 - - (289,494) -
2012 UST44A AUD/USD 1.0198 - - - (735,438)
2012 GBP Medium Term Notes AUD/GBP 0.6530 - - - (535,988)

Pay USD / receive foreign currency

2015 EUR Medium Term Notes USD/EUR 0.9514 - - - (1,839.073)
2015 GBP Medium Term Notes USD/GBP 0.6773 - - - (1,148,283)
(185,608) (276,665) (761,418) (4,412,476)

Foreign currency denominated borrowings

APA Group maintains a level of borrowings in foreign currency, or swapped from one foreign currency to another to match
payments of inferest and principal against expected future business cash flows in that foreign currency. This mitigates the
risk of adverse movements in foreign exchange rates in relation to principal and interest payments arising from these
foreign currency borrowings as well as future revenues.

Foreign currency sensitivity analysis

The analysis below shows the effect on profit and total equity of refranslating cash, receivables, payables and interest-
bearing liabilities denominated in USD, JPY, CAD, GBP and EUR into AUD, had the rates been 20 percent higher or lower
than the relevant year end rate, with all other variables held constant, and taking into account all underlying exposures
and related hedges. A sensitivity of 20 percent has been selected and represents management's assessment of the
possible change in rates taking info account the current level of exchange raftes and the volatility observed both on a
historical basis and on market expectations for future movements.

® There would be no impact on net profit as all foreign currency exposures are fully hedged (2015: nil); and

e Equity reserves would decrease by $1,410.2 million with a 20 percent depreciation of the A$ or increase by $940.5
million with a 20 percent increase in foreign exchange rates (2015: decrease by $1,268.4 million or increase by $845.1
million respectively). The increase in sensitivity is due to the increase in the nofional value of forward exchange
confracts that are in a hedging relationship with highly probable forecast fransactions.
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21. Financial risk management (continued)
(a) Market risk (continued)
Interest rate risk

APA Group's interest rate risk is derived predominately from borrowings subject fo fixed and floating interest rates. This risk is
managed by APA Group by maintaining an appropriate mix between fixed and floating rate borrowings, through the use
of interest rate swap contracts. Hedging activities are evaluated regularly to align with interest rate views and defined
policy, ensuring appropriate hedging strategies are applied.

APA Group's exposures fo interest rate risk on financial liabilities are detailed in the liquidity risk management section of this
note. Exposure to financial assets is limited to cash and cash equivalents amounting to $84.5 million as at 30 June 2016
(2015: $411.9 million).

Cross currency swap and interest rate swap contracts

Cross currency swap and interest rate swap confracts have the economic effect of converting borrowings from floating to
fixed rates on agreed notional principal amounts enabling APA Group to mitigate the risk of cash flow exposures on
variable rate debt held. The fair value of interest rate swaps at the reporting date is determined by discounting the future
cash flows using the yield curves at reporting date. The average interest rate is based on the outstanding balances at the
end of the financial year.

The following table details the notional principal amounts and remaining terms of the cross currency and interest rate
swap confracts outstanding as at the end of the financial year:

Weighted average Notional
interest rate principal amount Fair value
2016 2015 2016 2015 2016 2015
% p.a. % p.q. $000 $000 $000 $000

Cash flow hedges - Pay fixed AUD interest - receive floating AUD or fixed foreign currency

Less than 1 year 8.58 7.10 276,665 185,608 17,700 (32,637)
1 year to 2 years 6.80 8.58 125,865 276,665 (2,403) 7,520
2 years to 5 years 7.76 7.60 635,553 761,418 10,284 (31,028)
5 years and more ! 5.08 510 4,518,115 4,412,476 116,089 352,208

5,556,198 5,636,167 141,670 296,063

(a) This amount includes a notional of USD 3 billion which is subject to USD interest rate risk.

The cross currency swap and interest rate swaps settle on a quarterly or semi-annual basis. The floating rate benchmark on
the interest rate swaps is Australian BBSW. APA Group will seftle the difference between the fixed and floating inferest rate
on a net basis.

All cross currency swap and interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest
amounts are designated as cash flow hedges in order to reduce APA Group's cash flow exposure on borrowings.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates for both derivative and non-
derivative instruments held. A 100 basis point increase or decrease is used and represents management's assessment of the
greatest possible change in interest rates. At reporting date, if interest rates had been 100 basis points higher or lower and
all other variables were held constant, APA Group's:

o net profit would decrease by $12,225,000 or increase by $12,225,000 (2015: decrease by $5,150,000 or increase by
$5,150,000). This is mainly attributable to APA Group's exposure to interest rates on its variable rate borrowings, including
its Australian Dollar subordinated notes; and
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21. Financial risk management (continued)

(a) Market risk (continued)

Interest rate sensitivity analysis (continued)

e equity reserves would decrease by $143,644,000 with a 100 basis point decrease in interest rates or increase by
$129,922,000 with a 100 basis point increase in interest rates (2015 : increase by $14,483,000 or increase by $38,594,000
respectively). This is due to the changes in the fair value of derivative interest instruments.

APA Group's profit sensifivity to inferest rates has increased during the current period due to the overall increase in the level
of APA Group's unhedged floating rate borrowings. The valuation of the increase/decrease in equity reserves is based on
1.00% p.a. increase/decrease in the yield curve at the reporting date. The increase in sensitivity in equity is due to the
increase in the notional value of interest rate and cross currency swaps.

Price risk

APA Group is exposed to price risk arising from its forward purchase contracts over listed equities. The forward purchase
confracts are held to meet hedging objectives rather than for trading purposes. APA Group does not actively trade these
holdings.

Price risk sensitivity

The sensifivity analysis below has been determined based on the exposure to price risks at the reporfing date. At the
reporting date, if the prices of APA Group's forward purchase contracts over listed equities had been 5 percent p.a. higher
or lower:

o net profit would have been unaffected as there is no effect from the forwards as the corresponding exposure will offset
in full (2015: $nil); and

o thereis no effect on equity reserves as APA Group holds no available-for-sale investments (2015: $4,000).

APA Group's analysis of its exposure to price risk has declined during the current period compared to the prior period.
During the financial year, APA Group acquired Ethane Pipeline Income Fund. As a result, the previously held interest is no
longer classified as an available-for-sale investment.

(b) Credit risk

Credit risk refers to the risk that a counterparty will default on its confractual obligations resulting in financial loss to APA
Group. APA Group has adopted the policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral or bank guarantees where appropriate as a means of mitigating any risk of loss. For financial investments or
market risk hedging, APA Group's policy is to only transact with counterparties that have a credit rating of A- (Standard &
Poor's)/A3 (Moody's) or higher unless specifically approved by the board. Where a counterparty's rafing falls below this
threshold following a transaction, no other transactions can be executed with that counterparty until the exposure is
sufficiently reduced or their credit rating is upgraded above APA Group's minimum threshold. APA Group's exposure o
financial instrument and deposit credit risk is closely monitored against counterparty credit limits imposed by the Treasury
Risk Management Policy approved by the Audit and Risk Management Committee. These limifs are regularly reviewed by
the Board.

Trade receivables consist of mainly corporate customers which are diverse and geographically spread. Most significant
customers have an investment grade rating from either Standard & Poor's or Moody's. Ongoing credit monitoring of the
financial position of customers is maintained.

The carrying amount of financial assets recorded in the financial statements, net of any allowances, represents APA
Group's maximum exposure fo credif risk in relation to those assets.
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21. Financial risk management (continued)

(b) Credit risk (continued)

Cross guarantee

In accordance with a deed of cross guarantee, APT Pipelines Limited, a subsidiary of APA Group, has agreed to provide
financial support, when and as required, to all wholly-owned controlled entities with either a deficit in shareholders’ funds
or an excess of current liabilities over current assets. The fair value of the financial guarantee as at 30 June 2016 has been
determined to be immaterial and no liability has been recorded (2015: $nil).

(c) Liquidity risk

APA Group has a policy of dealing with liquidity risk which requires an appropriate liquidity risk management framework
for the management of APA Group's short, medium and long-term funding and liquidity management requirements.
Liquidity risk is managed by maintaining adequate cash reserves and banking facilities, by monitoring and forecasting
cash flow and where possible arranging liabilities with longer maturities fo more closely match the underlying assets of APA
Group.

Detailed in the table following are APA Group's remaining contractual maturities for its non-derivative financial liabilities.
The table is presented based on the undiscounted cash flows of financial liabilities taking account of the earliest date on
which APA Group can be required to pay. The table includes both interest and principal cash flows.
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21. Financial risk management (continued)

(c) Liquidity risk (continued)

The table below shows the undiscounted Australian dollar cash flows associated with the foreign currency notes, cross
currency interest rate swaps and fixed interest rate swaps in aggregate.

Average Less than More than
interest rate 1 year 1-5years 5years
Maturity % p.q. $000 $000 $000
2016
Unsecured financial liabilities
Trade and other payables - 252,661 - -
Unsecured bank borrowings'® 2.82 19,610 726,228 -
2012 Subordinated Notes 1-Oct-72 6.78 33,267 130,200 2,381,395
Denominated in AS
Other financial liabilities ! 7,841 31,367 42,806
Guaranteed Senior Notes©
Denominated in AS
2007 Series A 15-May-17 7.33 5,367 - -
2007 Series C 15-May-17 7.38 106,475 - -
2007 Series E 15-May-19 7.40 5,045 78,259 -
2007 Series G 15-May-22 7.45 6,002 24,008 86,584
2007 Series H 15-May-22 7.45 4,617 18,468 66,603
2010 AUD Medium Term Notes 22-Jul-20 7.75 23,250 381,375 -
Denominated in US$
2003 Series D 9-Sep-18 6.02 6,930 106,290 -
2007 Series B 15-May-17 5.89 204,864 - -
2007 Series D 15-May-19 5.99 11,111 173,435 -
2007 Series F 15-May-22 6.14 11,354 45,416 165,079
2009 Series A 1-Jul-16 8.35 90,569 - -
2009 Series B 1-Jul-19 8.86 11,761 128,286 -
2012 US 144A 11-Oct-22 3.88 49,123 196,762 809,056
2015 US 144A ) 23-Mar-25 4.20 62,001 248,004 1,724,389
2015 US 144A © 23-Mar-35 5.00 20,130 80,521 684,650
Denominated in stated foreign currency
2012 JPY Medium Term Notes 22-Jun-18 1.23 8,559 134,424 -
2012 CAD Medium Term Notes 24-Jul-19 4.25 19,529 338,237 -
2012 GBP Medium Term Notes 26-Nov-24 4.25 39,459 157,943 674,364
2015 GBP Medium Term Notes ! 22-Mar-30 3.50 53,312 213,349 1,668,898
2015 EUR Medium Term Notes ! 22-Mar-22 1.38 36,060 144,240 1,023,284
2015 EUR Medium Term Notes ! 22-Mar-27 2.00 40,301 161,205 1,158,689

1,129,198 3,518,017 10,485,797
(a) Facilities mature on 19 September 2017 ($311.25 million limit), 18 May 2018 ($100 million limit), 19 September 2018 ($311.25 million limit), 18 May 2019
($50 million limit), 19 December 2019 ($100 million limit), 18 May 2020 ($50 million limit), 19 September 2020 ($207.5 million limit), 19 December 2020
($100 million limit) and 18 May 2021 ($150 million limit).

(b) Facilities are denominated in or fully swapped by way of CCIRS into US$. Cashflows represent the US$ cashflow translated at the USD/AUD spot rate
as at 30 June 2016. These amounts are fully hedged by forward exchange contracts or future US$ revenues.

(c) Rates shown are the coupon rate.
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21. Financial risk management (continued)

(c) Liquidity risk (continued)

Average Less than More than
interest rate 1 year 1-5years 5years
Maturity % p.q. $000 $000 $000
2015
Unsecured financial liabilities
Trade and other payables - 405,685 - -
Unsecured bank borrowings'® 3.09 2,935 125,975 -
2012 Subordinated Notes 1-Oct-72 7.20 34,203 148,917 2,795,775
Interest rate swaps (net settled) 6.28 3.844 1,302 -
Denominated in AS
Other financial liabilities ! 7.574 30,296 48,918
Guaranteed Senior Notes©
Denominated in AS
2007 Series A 15-May-17 7.33 367 5,367 -
2007 Series C 15-May-17 7.38 7,318 106,475 -
2007 Series E 15-May-19 7.40 5,045 83,304 -
2007 Series G 15-May-22 7.45 6,002 24,008 92,586
2007 Series H 15-May-22 7.45 4,617 18,468 71,220
2010 AUD Medium Term Notes 22-Jul-20 7.75 23,250 93,000 311,625
Denominated in USS$
2003 Series C 9-Sep-15 5.77 192,773 - -
2003 Series D 9-Sep-18 6.02 6,949 113,220 -
2007 Series B 15-May-17 5.89 13,986 204,864 -
2007 Series D 15-May-19 5.99 11,111 184,546 -
2007 Series F 15-May-22 6.14 11,354 45,416 176,433
2009 Series A 1-Jul-16 8.35 9.805 90,569 -
2009 Series B 1-Jul-19 8.86 11,825 140,047 -
2012 US 144A 11-Oct-22 3.88 48,989 197,031 857,910
2015 US 144A ©) 23-Mar-25 4.20 59,883 239,533 1,725,377
2015 US 144A P 23-Mar-35 5.00 19,443 77,771 680,709
Denominated in stated foreign currency
2012 JPY Medium Term Notes 22-Jun-18 1.23 4,291 147,274 -
2012 CAD Medium Term Notes 24-Jul-19 4.25 19,422 357,766 -
2012 GBP Medium Term Notes 26-Nov-24 4.25 39,567 157,943 713,823
2015 GBP Medium Term Notes ! 22-Mar-30 3.50 51,894 206,081 1,663,426
2015 EUR Medium Term Notes ! 22-Mar-22 1.38 35,023 139,314 1,023,163
2015 EUR Medium Term Notes ! 22-Mar-27 2.00 39,142 155,699 1,158,040
1,076,297 3,094,186 11,319,005

(a) Facilities mature on 19 September 2016 ($400 million limit), 19 September 2017 ($425 million limit), 19 December 2018 ($200 million limit), and 19
September 2019 ($275 million limit).

(b) Facilities are denominated in or fully swapped by way of CCIRS into US$. Cashflows represent the US$ cashflow translated at the USD/AUD spot rate
as at 30 June 2015. These amounts are fully hedged by forward exchange contracts or future US$ revenues.

(c) Rates shown are the coupon rate.
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21. Financial risk management (continued)

Critical accounting judgements and key sources of estimation uncertainty - fair value of financial instruments

APA Group has financial instruments that are carried at fair value in the statement of financial position. The best evidence
of fair value is quoted prices in an active market. If the market for a financial instrument is not active, APA Group
determines fair value by using various valuation models. The objective of using a valuation fechnique is to establish the
price that would be received to sell an asset or paid to transfer a liability between market participants. The chosen
valuation models make maximum use of market inputs and rely as little as possible on entity specific inputs. The fair values
of all positions include assumptions made as to recoverability based on the counterparty’s and APA Group's credit risk.

Fair value measurements recognised in the statement of financial position

The following table provides an analysis of financial instruments that are measured subsequent to inifial recognition at fair
value, grouped info Levels 1 to 3 based on the degree to which the fair value is observable.

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical
assefts or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable inputs).

There have been no tfransfers between the levels during 2016 (2015: none). Transfers between levels of the fair value
hierarchy occur at the end of the reporting period. Transfers between level 1 and level 2 are triggered when there are
changes to the availiability of quoted prices in active markets. Transfers into level 3 are triggered when the observable
inputs become no longer observable, or vice versa for transfer out of level 3.

Fair value of the Group's financial assets and liabilities that are measured at fair value on a recurring basis

The fair values of financial assets and financial liabilities are measured at the end of each reporting period and
determined as follows:

e the fair values of available-for-sale financial assets and financial liabilities with standard terms and condifions and
fraded on active liquid markets are determined with reference to quoted market prices. These instruments are classified
in the fair value hierarchy at level 1;

e the fair values of forward foreign exchange confracts included in hedging assets and liabilities are calculated using
discounted cash flow analysis based on observable forward exchange rates at the end of the reporting period and
contract forward rates discounted at a rate that reflects the credit risk of the various counterparties. These instruments
are classified in the fair value hierarchy at level 2;

® the fair values of inferest rates swaps, cross currency swaps, equity forwards and other derivative insfruments included in
hedging assets and liabilities are calculated using discounted cash flow analysis using observable yield curves at the
end of the reporting period and contract rates discounted at a rate that reflects the credit risk of the various
counterparties. These instruments are classified in the fair value hierarchy at level 2;

e the fair values of other financial assets and financial liabilities (excluding derivative instruments) are determined in
accordance with generally accepted pricing models based on discounted cash flow analysis using prices from
observable current markets discounted at a rate that reflects the credit risk of the various counterparties. These
instruments are classified in the fair value hierarchy at level 2;

105



Australian Pipeline Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Capital Management

21. Financial risk management (continued)

Fair value of financial instruments (continued)
Fair value of the Group's financial assets and liabilities that are measured at fair value on a recurring basis (continued)

® the fair value of financial guarantee contracts is determined based upon the probability of default by the specified
counterparty extrapolated from market-based credit information and the amount of loss, given the default. These
instruments are classified in the fair value hierarchy at level 2; and

® the carrying value of financial assets and liabilities recorded at amortised cost in the financial statements approximate
their fair value having regard to the specific terms of the agreements underlying those assets and liabilities.

Fair value hierarchy

Level 1 Level 2 Level 3 Total
2016 $000 $000 $000 $000
Financial assets measured at fair value
Equity forwards designated as fair value through profit or loss - 2,566 - 2,566
Cross currency interest rate swaps used for hedging - 417,949 - 417,949
Forward foreign exchange contracts used for hedging - 22,941 - 22,941
- 443,456 - 443,456
Financial liabilities measured at fair value
Interest rate swaps used for hedging - 8,993 - 8,993
Cross currency interest rate swaps used for hedging - 267,287 - 267,287
Forward foreign exchange contracts used for hedging - 10,137 - 10,137
- 286,417 - 286,417
2015
Financial assets measured at fair value
Available-for-sale listed equity securifies
Ethane Pipeline Income Fund 7,162 - - 7.162
Equity forwards designated as fair value through profit or loss - 5,199 - 5,199
Cross currency interest rate swaps used for hedging - 461,484 - 461,484
Forward foreign exchange confracts used for hedging - 4,016 - 4,016
7,162 470,699 - 477,861
Financial liabilities measured at fair value
Interest rate swaps used for hedging - 17,885 - 17,885
Cross currency interest rate swaps used for hedging - 147,537 - 147,537
Forward foreign exchange contracts used for hedging - 1,800 - 1,800
- 167,222 - 167,222
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21. Financial risk management (continued)
Fair value of financial instruments (continued)
Fair value measurements of financial instruments measured at amortised cost

The financial liabilities included in the following table are fixed rate borrowings. Other debts held by APA Group are
floating rate borrowings and amortised cost as recorded in the financial statements approximate their fair values.

Carrying amount Fair value (level 2) ©
2016 2015 2016 2015
$000 $000 $000 $000

Financial liabilities
Unsecured long term Private Placement Notes 1,124,099 1,254,594 1,246,720 1,388,789
Unsecured Australian Dollar Medium Term Notes 300,000 300,000 346,153 351,024
Unsecured Japanese Yen Medium Term Notes 129,964 106,005 132,575 108,594
Unsecured Canadian Dollar Medium Term Nofes 310,555 311,394 317,912 323,954
Unsecured Australian Dollar Subordinated Notes 515,000 515,000 656,141 646,661
Unsecured US Dollar 144A Medium Term Notes 2,885,325 2,786,779 3,015,771 3,000,016
Unsecured British Pound Medium Term Notes 1,688,747 1,937,372 1,822,352 1,864,624
Unsecured Euro Medium Term Notes 2,008,378 1,950,107 1,958,596 1,872,050
8,962,068 9,161,251 9,496,220 9,555,712

(a) The fair values have been determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices
from observable current markets, discounted at a rate that reflects the credit risk of the various counterparties. These instruments are classified in the
fair value hierarchy at level 2.

22. Other financial instruments

Assets Liabilities
2016 2015 2016 2015
$S000 $000 $000 $000
Derivatives at fair value:
Equity forward contracts 1,864 3,527 - -
Derivatives at fair value designated as hedging instruments:
Foreign exchange contracts - cash flow hedges 1,389 4,016 1,421 1,800
Interest rate swaps - cash flow hedges - - 3,925 13,003
Cross currency interest rate swaps - cash flow hedges 31,602 16,961 109,328 131,012
Financial item carried at amortised cost:
Redeemable preference share interest 285 285 - -
Current 35,140 24,789 114,674 145,815
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22. Other financial instruments (continued)

Assets Liabilities
2016 2015 2016 2015
$000 $000 $000 $000
Available-for-sale investments carried at fair value:
Ethane Pipeline Income Fund - 7,162 - -
Financial items carried at amortised cost:
Redeemable ordinary shares 15,699 17,152 - -
Redeemable preference shares 10,400 10,400 - -
Derivatives - at fair value:
Equity forward contracts 702 1,672 - -
Derivatives at fair value designated as hedging instruments:
Foreign currency contracts - cash flow hedges 21,552 - 8,716 -
Interest rate swaps - cash flow hedges - - 6,246 8,728
Cross currency interest rate swaps - cash flow hedges 398,717 460,151 179,629 36,065
Non-current 447,070 496,537 194,591 44,793

Available-for-sale investments consist of investments in ordinary securities, and therefore have no fixed maturity date or
coupon rate. The fair value of listed available-for-sale investments has been determined directly by reference to published
price quotations in an active market.

Redeemable ordinary shares relate to APA Group's 19.9% investment in Energy Infrastructure Investments Pty Ltd where APL,
as responsible entity for APTIT, acquired the redeemable ordinary shares, which include a debt component.

Redeemable preference shares relate to APA Group's 20% interest in GDI (Ell) Pty Ltd. In December 2011, APA sold 80% of
its gas distribution network in South East Queensland (Allgas) into an unlisted investment entity, GDI (Ell) Pty Ltd. Af that
date GDI issued 52 million Redeemable Preference Shares (RPS) to its owners. The shares attract periodic interest
payments and have a redemption date 10 years from issue.

Recognition and measurement

Hedge accounting

APA Group designates certain hedging instruments, which include derivatives, embedded derivatives and non-derivatives
in respect of foreign currency risk, as either fair value hedges or cash flow hedges. There are no fair value hedges in the
current or prior year, hedges of foreign exchange and interest rate risk are accounted for as cash flow hedges.

At the inception of the hedge relationship, APA Group formally designates and documents the hedge relationship,
including the risk management strategy for undertaking the hedge. This includes identification of the hedging instrument,
hedged item or transaction, the nature of the risk being hedged and how the entity will assess the hedging instrument's
effectiveness. Hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and
their effectiveness is regularly assessed to ensure they continue to be so.

Note 21 contains details of the fair values of the derivative instruments used for hedging purposes. Movements in the
hedging reserve in equity are detailed in the Consolidated Statement of Changes in Equity.

Derivatives are initially recognised at fair value at the date a derivatives contract is entered into and subsequently
remeasured to fair value at each reporting period. The resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in
profit or loss depends on the nature of the hedge relationship. A derivative with a positive fair value is recognised as a
financial asset, a derivative with a negative fair value is recognised as a financial liability.
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22. Other financial instruments (continued)
Recognition and measurement (continued)
Hedge accounting (continued)

The fair value of hedging derivatives is classified as either current or non-current based on the fiming of the underlying
discounted cash flows of the instrument. Cash flows due within 12 months of the reporting date are classified as current
and cash flows due after 12 months of the reporting date are classified as non-current.

Cash flow hedges

For cash flow hedges, the portion of the gain or loss on the hedging instrument that is effective is recognised directly in
equity, while the ineffective portion is recognised in profit or loss.

Amounts recognised in equity are transferred fo the profit or loss when the hedged fransaction affects profit or loss, such as
when the hedged income or expenses are recognised or when a forecast sale occurs. When the hedged item is the cost
of a non-financial asset or liability, the amounts taken to equity are fransferred to the initial carrying amount of the non-
financial asset or liability.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are transferred fo the
profit or loss. If the hedging instrument expires or is sold, terminated or exercised, or if its designation as a hedge is revoked,
amounts previously recognised in equity remain in equity until the forecast fransaction occurs.

Available-for-sale financial assets

APA Group previously held certain shares which were classified as being available-for-sale. These assets are initially
recognised af fair value plus any directly attributable fransaction costs. Subsequent to initial recognition, they are
measured at fair value and changes therein, other than impairment losses, which are recognised in other comprehensive
income and accumulated in the available-for-sale investment revaluation reserve. When these assets are derecognised,
the gain or loss in equity is reclassified to profit or loss.

Dividends on available-for-sale equity instruments are recognised in profit or loss when the APA Group's right to receive the
dividends is established.

Determining whether available-for-sale investments are impaired requires an assessment as to whether declines in value
are significant or prolonged. Management has taken info account a number of qualitative and quantitative factors in
making this assessment. Any assessment of whether a decline in value represents an impairment would result in the transfer
of the decrement from reserves to the statement of profit or loss and other comprehensive income.

Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at the end of
each reporting period. Financial assets are impaired where, as a result of one or more events that occurred after the initial
recognition of the financial asset, there is objective evidence that the estimated future cash flows of the investments have
been unfavourably impacted.

For financial assetfs carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in the
statement of profit or loss.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through profit or loss to the extent the carrying amount of the investment
at the date the impairment is reversed, does not exceed what the amortised cost would have been had the impairment
not been recognised. In respect of available-for-sale equity instruments, any subsequent increase in fair value after an
impairment loss is recognised in other comprehensive income.
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23. Issued capital

2016 2015
$000 $000
Securities
1,114,307,369 securities, fully paid (2015: 1,114,307,369 securities, fully paid)® 3,195,445 3,195,449
2016 2015
No. of No. of
securities 2016 securities 2015
000 $000 000 $000
Movements
Balance at beginning of financial year 1,114,307 3,195,449 835,751 1,816,460
Issue of securities under entitlement offer - - 278,556 1,400,122
Issue costs of securities - (6) - (30,190)
Deferred tax on issue costs of securifies - 2 - 9.057
Balance at end of financial year 1,114,307 3,195,445 1,114,307 3,195,449

(a) Fully paid securities carry one vote per security and carry the right to distributions.

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to issued
capital from 1 July 1998. Therefore, the Trust does not have a limited amount of authorised capital and issued securities do

not have a par value.

110



Australian Pipeline Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)

For the financial year ended 30 June 2016

Group Structure

24. Non-controlling interests

APT is deemed the parent entity of APA Group comprising of the stapled structure of APT and APTIT. Equity atfributable to

other trusts stapled to the parent is a form of non-controlling interest and represents 100% of the equity of APTIT.

Summarised financial information for APTIT is set out below, the amounts disclosed are before inter-company eliminations.

2016 2015

$000 $000
Financial position
Current assets 704 701
Non-current assets 1,046,193 1,031,517
Total assets 1,046,897 1,032,218
Current liabilities 1" 49
Total liabilities 1" 49
Net assets 1,046,886 1,032,169
Equity attributable to non-controlling interests 1,046,886 1,032,169
Financial performance
Revenue 85,483 46,359
Expenses (381) (11)
Profit for the year 85,102 46,348
Other comprehensive income (595) 989
Total comprehensive income allocated to non-controlling interests for the year 84,507 47,337
Cash flows
Net cash provided by operating activities 86,451 46,672
Net cash used in investing activities (16,647) (436,276)
Distributions paid to non-controlling interests (69.778) (39.324)
Net cash (used in)/provided by financing activities (69.804) 389,604

The accounting policies of APTIT are the same as those applied to APA Group.

There are no material guarantees, contingent liabilities or restrictions imposed on APA Group from APTIT's non-controlling

interests.
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24. Non-controlling interests (continued)

2016 2015
$000 $000
APT Investment Trust 1,046,886 1,032,169
Other non-controlling interest 53 52
1,046,939 1,032,221
APT Investment Trust
Issued capital:
Balance at beginning of financial year 1,005,086 576,172
Issue of securities under entitlement offer - 438,351
Distribution - capital return (Note 9) - -
Issue costs of units (12) (9.437)
1,005,074 1,005,086
Reserves:
Available-for-sale investment revaluation reserve:
Balance at beginning of financial year 595 (394)
Valuation loss recognised (595) 989
- 595
Retained earnings:
Balance at beginning of financial year 26,488 19,465
Net profit aftributable to APTIT unitholders 85,102 46,348
Distributions paid (Note 9) (69.778) (39.325)
41,812 26,488
Other non-controlling interest
Issued capital 4 4
Reserves 1
Retained earnings 48 47
53 52
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25. Joint arrangements and associates

The table below lists APA Group's interest in joint ventures and associates that are reported as part of the Energy
Investments segment. APA Group provides asset management, operation and maintenance services and corporate
services, in varying combinations to the majority of energy infrastructure assets housed within these entities.

Ownership interest %
Name of entity Principal activity Country of incorporation 2016 2015

Joint ventures:

SEA Gas Gas transmission Australia 50.00 50.00

Diamantina Power Station Power generation (gas) Australia - 50.00

Energy Infrastructure Investments Unlisted energy vehicle Australia 19.90 19.90

Ell 2 Power generation (wind) Australia 20.20 20.20
Associates:

GDI (Ell) Gas distribution Australia 20.00 20.00
2016 2015
$000 $000

Investment in joint ventures and associates using the equity method 197,185 257,425

Joint Ventures

Aggregate carrying amount of investment 170,408 228,556
APA Group's aggregated share of:
Profit from confinuing operations 13,640 10,288
Other comprehensive income (8,103) (9.786)
Total comprehensive income 5,537 502
Associates
Aggregate carrying amount of investment 26,777 28,869
APA Group's aggregated share of:
Profit from confinuing operations 3,337 3,633
Other comprehensive income (1,327) (19,290)
Total comprehensive income 2,010 (15,657)

Investment in associates

An associate is an entity over which APA Group has significant influence and that is neither a subsidiary nor a joint
arrangement. Investments in associates are accounted for using the equity accounting method.

Under the equity accounting method the investment is recorded inifially at cost to APA Group, including any goodwill on
acquisition. In subsequent periods the carrying amount of the investment is adjusted to reflect APA Group's share of the
retained post-acquisition profit or loss and other comprehensive income, less any impairment.

Losses of an associate or joint venture in excess of APA Group's interests (which includes any long-term interests, that in
substance, form part of the net investment) are recognised only to the extent that there is a legal or constructive obligation
or APA Group has made payments on behalf of the associate or joint venture.
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25. Joint arrangements and associates (continued)
Contingent liabilities and capital commitments

APA Group's share of the contfingent liabilities, capital commitments and other expenditure commitments of joint
operations is disclosed in Note 28.

APA Group is a venturer in the following joint operations:
Output interest

2016 2015
Name of venture Principal activity % %
Goldfields Gas Transmission Gas pipeline operation - Western Australia 88.2 (@ 8g.2 (@
Mid West Pipeline Gas pipeline operation - Western Australia 50.0 ® 50.0®

(a) On 17 August 2004, APA acquired a direct interest in the Goldfields Gas Transmission joint operations as part of the SCP Gas Business acquisition.
(b) Pursuant to the joint venture agreement, APA Group receives a 70.8% share of operating income and expenses.

Interest in joint arrangements

A joint arrangement is an arrangement whereby two or more parties have joint confrol. Joint control is the contractually
agreed sharing of confrol such that decisions about the relevant activities of the arrangement (those that significantly
affect the returns) require the unanimous consent of the parties sharing control. APA Group has two types of joint
arrangements:

Joint ventures: A joint arrangement in which the parties that share joint control have rights to the net assets of the
arrangement. Joint Ventures are accounted for using the equity accounting method; and

Joint operations: A joint arrangement in which the parties that share joint confrol have rights to the assets, and obligations
for the liabilities, relating to the arrangement. In relation to its interest in a joint operation, APA Group recognises its share of
assets and liabilities, revenue from the sale of its share of the output and its share of any revenue generated from the sale
of the output by the joint operation and its share of expenses. These are incorporated info APA Group’s financial
statements under the appropriate headings.
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26. Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. Under the acquisition method of accounting,
the purchase consideration is allocated to the identifiable assets acquired and liabilities and contingent liabilities
assumed (the identifiable net assets) on the basis of their fair value at the date of acquisition which is the date on which
control is obtained.

Provisional fair values allocated at a reporting date are finalised within 12 months of the acquisition date. The excess of
the consideration fransferred, the amount of any non-controlling interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquiree over the fair value of the identifiable net assets acquired is recorded
as goodwill. Any shortfall is immediately recognised in the statement of profit or loss.

Costs related to the acquisition of a subsidiary are expensed as incurred.
On an acgquisition-by-acquisition basis, APA Group recognises any non-controlling interest in the acquiree either at the

non-confrolling interest’s proportionate share of the acquiree’s identifiable net assets or at fair value. Goodwill and
amounts aftributable to non-controlling interests will differ depending on the basis used.

Where APA Group has a previously held non-confrolling interest in the acquiree, this is remeasured to fair value at the
date control is gained with any gain or loss recognised in the statement of profit or loss. Amounts recognised in other
comprehensive income prior to the acquisition are reclassified to profit or loss.

Subsidiaries acquired

Proportion of Cost of
Date of shares acquired acquisition
Name of entity Principal activity Acquisifion % $000
2016
Diamantina Power Station Power generation (gas) 31 March 2016 50.00 151,000
Ethane Pipeline Income Fund Gas transmission 18 April 2016 93.92 122,368
APA Ethane Limited Trustee 15 June 2016 50.50 -

Diamantina Power Station

On 31 March 2016, APA Group acquired the remaining 50 per cent of the Diamantina Power Station (DPS) that it did not
already own from AGL Energy Limited for a cash payment of $151.0 million.

The acquisition includes two power stafions with shared infrastructure, the 242MW Diamantina Power Station with
combined cycle gas turbines and the 60MW Leichhardt Power Station with an open cycle gas turbine. These energy
assets are connected to our East Coast Grid and underwritten by two highly credit worthy counterparties.

Included in the consolidated net profit for the year is revenue of $56.3 million and earnings before interest, tax,
depreciation and amortisation of $23.3 million attributable to DPS.

Had the business combination been effected at 1 July 2015, DPS would have contributed revenue of $245.5 million and
earnings before interest, tax, depreciation and amortisation of $89.3 million.

Ethane Pipeline Income Fund

On 7 March 2016, APA Group announced an unconditional off-market takeover offer for all remaining securities of
Ethane Pipeline Income Fund (EPX) that APA did not already own at a cash only offer price of $1.88 per security. By 18
April 2016, APA Group had obtained a confrolling interest of 51.01% of EPX resulting in a non-controlling interest of 48.99%.
The non-controlling interest was acquired over the period 19 April to 15 June 2016 when compulsory acquisition was
completed.

The non-controlling interest in EPX recognised at acquisition date was measured by reference to the fair value of the non-
controlling interest and amounted to $63.8 million. The fair value was derived from a quoted price in an active market for
the equity securities.
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26. Business Combinations (continued)

The acquisition of EPX extends and further diversifies APA Group's investment in related energy infrastructure including
expanding its footprint into transporting alternate fuels. The ethane pipeline asset has a long term customer contract in
place. APA Group currently has an operating agreement over the ethane pipeline and expects to reduce costs from
removal of EPX from the official list of ASX, and through economies of scale.

On 15 June 2016, APA Group acquired the remaining 50 shares in APA Ethane Limited, the Responsible Entity of Ethane
Pipeline Income Fund.

Included in the consolidated net profit for the year is revenue of $4.1 million and earnings before interest, tax,
depreciation and amortisation of $2.8 million attributable to EPX.

Had the business combination been effected at 1 July 2015, EPX would have contributed revenue of $20.1 million and
earnings before interest, tax, depreciation and amortisation of $16.2 million.

Assets acquired and liabilities assumed at the date of acquisition

EPX DPS Total
Net assets acquired $S000 $S000 $S000
Current assets
Cash and cash equivalents 5,594 53,062 58,656
Trade and other receivables 1,126 5,508 6,634
Other financial assefs - 347 347
Inventories - 5,937 5,937
Other a7 6,066 6,483
Non-current assets
Cash on deposit 2,169 - 2,169
Other financial assefs - 597 597
Property, plant & equipment 142,085 725,091 867,176
Goodwill - 44,088 44,088
Current liabilities
Trade and other payables (1,654) (26,292) (27,9446)
Income tax payable (365) - (365)
Current borrowings - (447,051) (447,051)
Other financial liabilities - (16,134) (16,134)
Provisions (866) (549) (1,415)
Other (18) - (18)
Non-current liabilities
Deferred tax liabilities (16,317) (17,758) (34,075)
Other financial liabilities - (28,208) (28,208)
Provisions (1,882) (2,728) (4,610)
Fair value of net assets acquired 130,289 301,976 432,265
Previously held interest (7.921) (150,976) (158,897)
Cost of acquisition 122,368 151,000 273,368
Cash balances acquired (5,593) (53,062) (58,655)
Dividend on securities acquired (Cum Dividend) during the takeover offer 102 - 102
Transaction costs paid 2,172 353 2,525
Net cash outflow on acquisitions 119,049 98,291 217,340

The accounting for the acquisition of EPX and DPS has been provisionally determined at the reporting date.
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27. Subsidiaries

Subsidiaries are entities controlled by APT. Control exists where APT has power over the entities, i.e. existing rights that give
it the current ability to direct the relevant activities of the entities (those that significantly affect the returns); exposure, or
rights, to variable returns from its involvement with the entities; and the ability to use its power to affect those returns.

Country of Ownership inferest
registration/ 2016 2015
Name of entity incorporation % %
Parent entity
Australian Pipeline Trust@
Subsidiaries
APT Pipelines Limited™) Australia 100 100
Australian Pipeline Limited™ Australia 100 100
Agex Pty Ltd®+) Australia 100 100
Amadeus Gas Trust Australia 96 96
APT Goldfields Pty Ltd®)! Australia 100 100
APT Management Services Pty Limited®"©! Australia 100 100
APT Parmelia Holdings Pty Ltd®" Australia 100 100
APT Holdings Pty Ltd®! Australia 100 100
APT Parmelia Trust® Cayman Islands 100 100
APT Petroleum Pipelines Holdings Pty Limited ! Australia 100 100
APT Petroleum Pipelines Pty Limited®¢ Australia 100 100
APT Pipelines (NSW) Pty Limited¢! Australia 100 100
APT Pipelines (NT) Pty Limited®"! Australia 100 100
APT Pipelines (QLD) Pty Limited®t! Australia 100 100
APT Pipelines (WA) Pty Limited®"® Australia 100 100
APT Pipelines Investments (NSW) Pty Limited ! Australia 100 100
APT Pipelines Investments (WA) Pty Limited ! Australia 100 100
East Australian Pipeline Pty Limited ™" Australia 100 100
Gasinvest Australia Pty Ltd®© Australia 100 100
Goldfields Gas Transmission Pty Ltd"! Australia 100 100
N.T. Gas Distribution Pty Limited®© Australia 100 100
N.T. Gas Easements Pty Limited Australia 100 100
N.T. Gas Pty Limited Australia 96 96
Roverton Pty Ltd®)©! Australia 100 100
SCP Investments (No. 1) Pty Limited®"® Australia 100 100
SCP Investments (No. 2) Pty Limited®! Australia 100 100
SCP Investments (No. 3) Pty Limited®"® Australia 100 100
Sopic Pty Ltd® Australia 100 100
Southern Cross Pipelines (NPL) Australia Pty Ltd ! Australia 100 100
Southern Cross Pipelines Australia Pty Limited ™) Australia 100 100
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27. Subsidiaries (continued)

Country of Ownership interest

registration/ 2016 2015

Name of entity incorporation % %
Trans Australia Pipeline Pty Ltd®)) Australia 100 100
Western Australian Gas Transmission Company 1 Pty Ltd®H¢) Australia 100 100
GasNet Australia Trust!® Australia 100 100
APA VTS Australia (Holdings) Pty Limited®" Australia 100 100
APA VTS Australia (Operations) Pty Limited ! Australia 100 100
APA VTS A Pty Limited®) Australia 100 100
GasNet A Trust Australia 100 100
APA VTS Australia (NSW) Pty Limited®" Australia 100 100
APA VTS B Pty Limited®¢ Australia 100 100
APA VTS Australia Pty Limited®! Australia 100 100
GasNet B Trust™ Australia 100 100
GasNet Australia Investments Trust Australia 100 100
APA Operations Pty Limited®! Australia 100 100
APT AM Holdings Pty Limited ™! Australia 100 100
APT O&M Holdings Pty Ltd®)! Australia 100 100
APT O&M Services Pty Ltd®" Australia 100 100
APT O&M Services (QLD) Pty Ltd®) ) Australia 100 100
APT AM (Stratus) Pty Limited ™! Australia 100 100
APT Facility Management Pty Limited®t°! Australia 100 100
APT AM Employment Pty Limited ™! Australia 100 100
APT Sea Gas Holdings Pty Limited®) Australia 100 100
APT SPV2 Pty Ltd™ Australia 100 100
APT SPV3 Pty Ltd" Australia 100 100
APT Pipelines (SA) Pty Limited®"® Australia 100 100
APT (MIT) Services Pty Limited®"! Australia 100 100
APA Operations (Ell) Pty Limited™"! Australia 100 100
Central Ranges Pipeline Pty Ltd®¢ Australia 100 100
APA Country Pipelines Pty Limited®! Australia 100 100
APA Facilities Management Pty Limited Australia 100 100
APA (NBH) Pty Limited® Australia 100 100
APA Pipelines Investments (BWP) Pty Limited®)! Australia 100 100
APA Power Holdings Pty Limited®c! Australia 100 100
APA (EDWF Holdco) Pty Ltd € Australia 100 100
APA (BWF Holdco) Pty Ltd ©¢) Australia 100 100
EDWF Holdings 1 Pty Ltd®" Australia 100 100
EDWF Holdings 2 Pty Ltd®"! Australia 100 100
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27. Subsidiaries (continued)

Country of Ownership interest

registration/ 2016 2015

Name of entity incorporation % %
EDWF Manager Pty Ltd®©) Australia 100 100
Wind Portfolio Pty Ltd®¢ Australia 100 100
Griffin Windfarm 2 Pty Ltd® Australia 100 100
APA AM (Allgas) Pty Limited®©) Australia 100 100
APA DPS Holdings Pty Limited ! Australia 100 100
APA Power PF Pty Limited®"® Australia 100 100
APA Sub Trust No 1%/ Australia 100 100
APA Sub Trust No 2/ Australia 100 100
APA Sub Trust No 3 ! Australia 100 100
APA (Pilbara Pipeline) Pty Ltd®¢) Australia 100 100
APA (Sub No 3) International Holdings 1 Pty Ltd®+) Australia . 100
APA (Sub No 3) International Holdings 2 Pty Ltd®+)) Australia ) 100
APA (Sub No 3) International Holdings 3 Pty Ltd®-)) Australia - 100
APA (SWQP) Pty Limited®< Australia 100 100
APA (WA) One Pty Limited ™! Australia 100 100
APA AIS 1 Pty Limited™" Australia 100 100
APA AlS 2 Pty Ltd®!¢ Australia 100 100
APA AIS Pty Limited®® Australia 100 100
APA Biobond Pty Limited®"¢ Australia 100 100
APA East One Pty Limited®)©-0 Australia . 100
APA East Pipelines Pty Limited ™! Australia 100 100
APA EE Pty Limited®"¢ Australia 100 100
APA EE Australia Pty Limited®®) Australia 100 100
APA EE Corporate Shared Services Pty Limited ™! Australia 100 100
APA EE Holdings Pty Limited®® Australia 100 100
Epic Energy East Pipelines Trust!® Australia 100 100
APA (NT) Pty Limited )0 Australia . 100
APA Bid Co Pty Limited " Australia 100 100
APA Transmission Pty Limited®€)9) Australia 100 100
APA WGP Pty Limited®"! Australia 100 100
APA Newco Pty Limited ™ Australia 100 -
APA SEA Gas (Mortlake) Holdings Pty Ltd®) < Australia 100 B
APA SEA Gas (Mortlake) Pty Ltd®H Australia 100 B}
APA DPS2 Pty Limited <) Australia 100 }
Diamantina Holding Company Pty Limited®" " Australia 100 B
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27. Subsidiaries (continued)

Country of Ownership interest

registration/ 2016 2015

Name of entity incorporation % %
Diamantina Power Station Pty Limited ™" Australia 100 B}
Ethane Pipeline Income Trust® " Australia 100 .
Ethane Pipeline Income Financing Trust®"" Australia 100 3
Moomba to Sydney Ethane Pipeline Trust®" Australia 100 ;
Gorodok Pty Ltd®!" Australia 100 3
APA Ethane Limited®" Australia 100 B
Votraint No 1606 Pty Ltd™/" Australia 100 B}
Votraint No 1613 Pty Ltd®" Australia 100 -
EPX HoldCo Pty Ltd® Australia 100 }
APA (EPX) Pty Limited®"@ Australia 100 .
EPX Trust®!@ Australia 100 }
EPX Member Pty Ltd!<) Australia 100 3

(a) Australian Pipeline Trust is the head entity within the APA tax-consolidated group.

(b) These entities are members of the APA fax-consolidated group.

() These wholly-owned subsidiaries have entered info a deed of cross guarantee with APT Pipelines Limited pursuant to ASIC Class Order 98/1418 and
are relieved from the requirement to prepare and lodge an audited financial report.

(d) Entity was acquired or registered during the 2016 year.

(e) Entity was deregistered during the 2016 year.

(f) Entity party to a revocation deed, in relation to the APT Pipelines Limited deed of cross guarantee, lodged with ASIC on 1 August 2014 which has
taken affect in the 2015 year and is therefore no longer a party fo the deed.

(g) Entity previously known as "APA Holdco Pty Limited" during the 2015 year.
(h) Remaining shares/units acquired during the 2016 year, entity now classified as a subsidiary (refer to Note 26).

120



Australian Pipeline Trust and its Controlled Entities
Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Other items

28. Commitments and contingencies

2016 2015
$000 $000
Capital expenditure commitments
APA Group - plant and equipment 151,710 94,169
APA Group's share of jointly confrolled operations - plant and equipment 4,402 5,987
156,112 100,156
Contingent liabilities
Bank guarantees 42,027 49,049
APA Group had no contingent assets as at 30 June 2016 and 30 June 2015.
29. Director and senior executive remuneration
Remuneration of Directors
The aggregate remuneration of Directors of APA Group is set out below:
2016 2015
$ $
Short-term employment benefits 1,548,424 1,268,500
Post-employment benefits 217,041 132,105
Total remuneration: Non-Executive Directors 1,765,465 1,400,605
Short-term employment benefits 3,544,861 3,109,447
Post-employment benefits 35,000 35,000
Cash settled security-based payments 1,579,531 1,564,212
Total remuneration: Executive Director® 5,159,392 4,708,659
Total remuneration: Directors 6,924,857 6,109,264
Remuneration of senior executives®
The aggregate remuneration of senior executives of APA Group is set out below:
Short-term employment benefits 10,992,475 9,977,891
Post-employment benefits 856,636 258,778
Cash seftled security-based payments 4,429,999 4,242,640
Retention award - 430,666
Total remuneration: senior executives 16,279,110 14,909,975

(a) The remuneration for the Chief Executive Officer and Managing Director, Michael McCormack, is also included in the remuneration disclosure for
senior executives.
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30. Remuneration of external auditor

2016 2015
$ $

Amounts received or due and receivable by Deloitte Touche Tohmatsu for:
Auditing the financial report 643,000 659,500
Compliance plan audit 18,500 18,000
Other assurance services'® 75,000 436,500
736,500 1,114,000

(a) Services provided were in accordance with the external auditor independence policy. Other assurance services mainly comprise assurance
services in relation to Diamantina Holding Company Pty Limited and Diamantina Power Station Pty Limited.

31. Related party tfransactions
(a) Equity interest in related parties

Details of the percentage of ordinary securities held in subsidiaries are disclosed in Note 27 and the details of the
percentage held in joint operations, joint ventures and associates are disclosed in Note 25.

(b) Responsible Entity — Australian Pipeline Limited
The Responsible Entity is wholly owned by APT Pipelines Limited.
(c) Transactions with related parties within APA Group

Transactions between the entities that comprise APA Group during the financial year consisted of:

dividends;

asset lease rentals;

loans advanced and payments received on long-term inter-entity loans;
management fees;

operational services provided between entities;

payments of distributions; and

equity issues.

The above transactions were made on normal commercial terms and conditions. The Group charges interest on infer-
entity loans from time to time.

All fransactions between the entities that comprise APA Group have been eliminated on consolidation.
Refer to Note 27 for details of the entities that comprise APA Group.

Australian Pipeline Limited

Management fees of $3,999,694 (2015: $3,451,167) were paid to the Responsible Entity as reimbursement of costs incurred
on behalf of APA Group. No amounts were paid directly by APA Group to the Directors of the Responsible Enfity, except
as disclosed at Note 29.

Australian Pipeline Limited, in its capacity as frustee and Responsible Entity of the Trust, has guaranteed the payment of
principal, interest and other amounts as provided in the senior debt facilities of APT Pipelines Limited, the principal
borrowing entity of APA Group.
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31. Related party transactions (continued)
(d) Transactions with other associates and joint ventures

The following fransactions occurred with APA Group's associates and joint venfures on normal market ferms and conditions

Dividends Purchases Amount Amount

from Sales to from owed by owed to

related related related related related

parties parties parties parties parties

2016 $000 $000 $000 $000 $000
SEA Gas 10,523 3.371 - 10 -
Energy Infrastructure Investments 3,810 35,114 157 4,344 -
Ell 2 3,102 725 - 45 -
APA Ethane Ltd - 192 - - -
Diamantina Power Station'® . 950 . . .
GDI (Ell) 4,102 55,775 54 7,830 -
21,537 96,127 21 12,229 -

2015

SEA Gas 14,164 3,733 - 181 -
Energy Infrastructure Investments 3,460 27,021 139 3,074 139
Ell 2 3,105 661 - - -
APA Ethane Ltd - 200 - - -
Diamantina Power Station!®! - 1,608 - - }
GDI (Ell) 4,479 51,190 - 5,749 -
25,208 84,413 139 9,004 139

(a) Atyear end, APA Group had no shareholder loan receivable from Diamantina Power Station (2015: $75.7 million). Following APA Group's acquisition
of the remaining 50% of Diamantina Power Station on 31 March 2016, the shareholder loan receivable from Diamantina Power Station now forms
part of the inter entity balances and is eliminated on consolidation.
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32. Parent entity information

The accounting policies of the parent entity, which have been applied in determining the financial information below, are
the same as those applied in the consolidated financial statements.

2016 2015
$000 $000
Financial position
Assets
Current assets 2,573,646 2,869,731
Non-current assets 752,939 632,553
Total assets 3,326,585 3,502,284
Liabilities
Current liabilities 112,169 105,763
Total liabilities 112,169 105,763
Net assets 3.214,416 3.396,521
Equity
Issued capital 3,195,445 3,195,449
Retained earnings 18,971 199,587
Available-for-sale investment revaluation reserve - 1,485
Total equity 3,214,416 3,396,521
Financial performance
Profit for the year 186,014 449,311
Other comprehensive income 2,258 1,122
Total comprehensive income 188,272 450,433

Guarantees entered into by the parent entity in relation to the debits of its subsidiaries

No guarantees have been entered info by the parent enfity in relation to the debfts of its subsidiaries.

Contingent liabilities of the parent entity

No contingent liabilities have been identified in relation to the parent entity.
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33. Adoption of new and revised Accounting Standards
Standards and Interpretations affecting amounts reported in the current period (and/or prior periods)

There has not been any new or revised Standards and Interpretations issued by the AASB that are relevant to the
consolidated entity's operations that would be effective for the current reporting period.

Standards and Interpretations issued not yet adopted

At the date of authorisation of the financial statements, the Standards and Interpretations listed below were on issue but
not yet effective.

Effective for annual Expected to be
reporting periods initially applied in the
Standard/Interpretation beginning on or after financial year ending
e AASB 9 ‘Financial Instruments’, and the relevant amending 1 January 2018 30 June 2019
standards
o AASB 15 'Revenue from Contracts with Customers', 1 January 2018 30 June 2019
and AASB 2015-8 'Amendments to Australian Accounting Standards -
Effective date of AASB 15'
o AASB 16 'Leases’ 1 January 2019 30 June 2020

The potential impacts of the initial application of the Standards above are yet to be determined.

34. Events occurring after reporting date

On 24 August 2016, the Directors declared a final distribution of 22.50 cents per security ($250.7 million) for APA Group
(comprising a distribution of 18.12 cents per security from APT and a distribution of 4.38 cents per security from APTIT),
comprising 20.09 cents per security profit distribution (unfranked) and 2.41 cents per security capital distribution. The
distribution will be paid on 16 September 2016.

Other than the events disclosed above, there have not been any events or fransactions that have occurred subsequent to
year end that would require adjustment fo or disclosure in the accounts.
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Australian Pipeline Trust and its Controlled Entities

Declaration by the Directors of Australian Pipeline Limited
For the financial year ended 30 June 2014

The Directors declare that:

(a) in the Directors’ opinion, there are reasonable grounds to believe that Australian Pipeline Trust will be able to pay its
debts as and when they become due and payable;

(b)in the Directors’ opinion, the aftached financial statements and notes thereto are in accordance with the

Corporations Act 2001, including compliance with Accounting Standards and giving a true and fair view of the
financial position and performance of APA Group;

(c) in the Directors' opinion, the financial statements and notes thereto are in accordance with International Financial
Reporting Standards issued by the International Accounting Standard Boards;

(d) the Directors have been given the declarations by the Managing Director and Chief Financial Officer required by
section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of the Directors of the Responsible Entity made pursuant fo section 295(5) of the
Corporations Act 2001.

On behalf of the Directors

e

Leonard Bleasel AM

Chairman

i

Steven Crane

Director

SYDNEY, 24 August 2016
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Deloitte

24 August 2016

The Directors

Australian Pipeline Limited as responsible entity for
Australian Pipeline Trust

HSBC Building

Level 19, 580 George Street

Sydney NSW 2000

Dear Directors

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

DX: 10307SSE

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

Auditor’'s Independence Declaration to Australian Pipeline Limited as

responsible entity for Australian Pipeline Trust

In accordance with section 307C of the Corporations Act 2001, 1 am pleased to provide
the following declaration of independence to the directors of Australian Pipeline Limited

as responsible entity for Australian Pipeline Trust.

As lead audit partner for the audit of the financial statements of Australian Pipeline Trust
for the financial year ended 30 June 2016, I declare that to the best of my knowledge

and belief, there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001

relation to the audit; and

in

(ii) any applicable code of professional conduct in relation to the audit.

b?in;“t ot Thuwose

—_—

DELOITTE TOUCHE TOHMATSU

kuuu Quﬂ?\hf\s

AV Griffiths

Partner

Chartered Accountants
Sydney, 24 August 2016

Liability limited by a scheme approved under Professional Standards Legislation
Member of Deloitte Touche Tohmatsu Limited
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- Deloitte Touche Tohmatsu
eloitte

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

DX: 10307SSE

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

Independent Auditor’s Report
to the Unitholders of Australian Pipeline Trust

Report on the Financial Report

We have audited the accompanying financial report of Australian Pipeline Trust, which
comprises the statement of financial position as at 30 June 2016, the statement of profit
or loss and other comprehensive income, the statement of cash flows and the statement
of changes in equity for the year ended on that date, notes comprising a summary of
significant accounting policies and other explanatory information, and the directors’
declaration of the consolidated entity, comprising the Trust and the entities it controlled
at the year’s end or from time to time during the financial year as set out on pages 65 to
126.

Directors’ Responsibility for the Financial Report

The directors of Australian Pipeline Limited are responsible for the preparation of the
financial report that gives a true and fair view in accordance with Australian Accounting
Standards and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error. In
Note 2, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those standards
require that we comply with relevant ethical requirements relating to audit engagements
and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control, relevant to the entity’s preparation of the financial
report that gives a true and fair view, in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

Liability limited by a scheme approved under Professional Standards Legislation
Member of Deloitte Touche Tohmatsu Limited
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Deloitte.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, which has been given to the directors of Australian Pipeline
Limited as responsible entity for Australian Pipeline Trust would be in the same terms if
given to the directors as at the time of this auditor’s report.

Opinion
In our opinion:

(a) the financial report of Australian Pipeline Trust is in accordance with the Corporations
Act 2001, including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 30
June 2016 and of its performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001; and

(b) the financial statements also comply with International Financial Reporting Standards
as disclosed in Note 2.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 44 to 64 of the directors’
report of Australian Pipeline Limited as responsible entity for Australian Pipeline Trust for
the year ended 30 June 2016. The directors have voluntarily prepared and presented the
Remuneration Report in accordance with the requirements of section 300A of the
Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration
Report, based on our audit conducted in accordance with Australian Auditing Standards.

Opinion
In our opinion the Remuneration Report of Australian Pipeline Limited for the year ended

30 June 2016, has been prepared in accordance with the requirements of section 300A of
the Corporations Act 2001.

b?i»dk —[;J,“_ el '
—_\
DELOITTE TOUCHE TOHMATSU

Frdrew GrfPins

AV Griffiths

Partner

Chartered Accountants
Sydney, 24 August 2016
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APT Investment Trust and its Controlled Entities (ARSN 115 585 441)
Directors’ Report for the year ended 30 June 2016

APT INVESTMENT TRUST DIRECTORS’ REPORT

The Directors of Australian Pipeline Limited (“Responsible Entity”) submit their report and
the annual financial report of APT Investment Trust (“APTIT") and its controlled entities
(together “Consolidated Entity”) for the financial year ended 30 June 2016. This report
refers to the consolidated results of APTIT, one of the two stapled entities of APA Group,
with the other stapled entity being Australian Pipeline Trust (fogether “APA").

1 Directors

The names of the Directors of the Responsible Entity during the half year period and since
the half year end are:

Leonard Bleasel AM Chairman

Michael (Mick) McCormack Chief Executive Officer and Managing Director
Steven (Steve) Crane

John Fletcher

Michael Fraser Appointed effective 1 September 2015

Debra (Debbie) Goodin Appointed effective 1 September 2015

Russell Higgins AO

Patricia McKenzie

Robert Wright Retired 22 October 2015
The Company Secretary of the Responsible Entity during and since the current period is
as follows:
Nevenka Codevelle Appointed 22 October 2015
Mark Knapman Retired 22 October 2015
2 Principal Activities

The Consolidated Entity operates as an investment and financing entity within the APA
stapled group.

3 State of Affairs

No significant change in the state of affairs of the Consolidated Entity occurred during
the year.

L Subsequent Events

Except as disclosed elsewhere in this report, the Directors are unaware of any matter or
circumstance that has occurred since the end of the year that has significantly affected
or may significantly affect the operations of the Consolidated Entity, the results of those
operations or the state of affairs of the Consolidated Entity in future years.
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7.1

7.2

APT Investment Trust and its Controlled Entities (ARSN 115 585 441)
Directors’ Report for the year ended 30 June 2016

Review and Results of Operations

The Consolidated Entity reported net profit after tax of $85.1 million (FY2015: $46.3 million)
for the year ended 30 June 2016 and total revenue of $85.5 million (FY2015: $46.4 million).

Distributions

Distributions paid to securityholders during the financial year were:

Final FY 2015 distribution Interim FY 2016 distribution
paid 16 September 2015 paid 16 March 2016
Cents per Total distribution Total distribution Total distribution
security $000 $000 $000
APTIT profit distribution 2.38 26,488 3.88 43,290
APTIT capital distribution
Total 2.38 26,488 3.88 43,290

On 24 August 2016, the Directors declared a final distribution for APTIT for the financial
year of 4.38 cents per security which is payable on 16 September 2016 and will comprise
the following components:

Final FY 2016 distribution
payable 16 September 2016

Total distribution

Cents per security

$000
APTIT profit distribution 3.75 41,811
APTIT capital distribution 0.63 6,976
Total 4.38 48,787

Distribution information is presented on an accounting classification basis. The APA
Group Annual Tax Statement and Annual Tax Return Guide (to be released in September
2016) will provide the classification of distribution components for the purposes of
preparation of securityholder income tax returns.

Directors

Information on Directors and Company Secretary

See pages 8 to 11 for information relating to qualifications and experience on Directors
and the Company Secretary.

Directorships of other listed companies

Directorships of other listed companies held by Directors at any time in the three years
immediately before the end of the financial year are as follows:
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APT Investment Trust and its Controlled Entities (ARSN 115 585 441)
Directors’ Report for the year ended 30 June 2016

Name Company Period of directorship
Leonard Bleasel AM - -
Michael McCormack Envestra Limited July 2007 to September 2014
Steven Crane nib holdings limited Since September 2010
Transfield Services Limited February 2008 to February 2015
Bank of Queensland Limited December 2008 to January 2015
John Fletcher - -
Michael Fraser Aurizon Holdings Limited Since February 2016
AGL Energy Limited October 2007 to February 2015
Debra Goodin Senex Energy Limited Since May 2014
oOhlmedia Limited Since November 2014
Russell Higgins AO Telstra Corporation Limited Since September 2009
Argo Investments Limited Since September 2011
Leighton Holdings Limited June 2013 to May 2014

Patricia McKenzie - -

Directors’ meetings

During the financial year, 14 Board meetings, five People and Remuneration Committee
meetings, four Audit and Risk Management Committee meetings, four Health Safety and
Environment Committee meetings and two Nomination Committee meetings were held.
The following table sets out the number of meetings attended by each Director while
they were a Director or a committee member:

. People an.d Audit & Risk HeaII.h Safety Nomination
Directors Board Remuneration Management & Environment 5
Committee Committee Committee (Sl 26
. B
Leonard Bleasel AM (1) 14 14
Michael McCormack 14 14 - - - - - - - -
Steven Crane 14 13 5 5 4 4 - - 2 2
John Fletcher 14 13 5 5 4 4 - - 2 2
Michael Fraser (2) 12 12 3 3 - - 3 3 2 2
Debra Goodin ©) 12 12 - - 3 3 3 3 2 2
Russell Higgins AO 14 14 - - 4 4 4 4 2 2
Patricia McKenzie 14 14 5 5 - - 4 4 2 2
Robert Wrightt4) 4 4 - - 1 1 2 2 - -

A: Number of meetings held during the time the Director held office or was a member of the committee during the financial
year.

B: Number of meetings attended.

(1) The Chairman attended all committee meetings of People and Remuneration, Audit & Risk Management and Health,
Safety & Environment ex officio.

(2) Michael Fraser was appointed as a Director effective 1 September 2015.
(3) Debra Goodin was appointed as a Director effective 1 September 2015.
(4) Robert Wright retired as a Director on 22 October 2015.

Directors’ securityholdings

The aggregate number of APA securities held directly, indirectly or beneficially by
Directors or their Director related entities at 30 June 2016 is 1,322,074 (2015: 1,305,883).

The following table sets out Directors’ relevant interests in APA securities as at 30 June
2016:
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APT Investment Trust and its Controlled Entities (ARSN 115 585 441)
Directors’ Report for the year ended 30 June 2016

FU",Y, paid Securities Secuirities FuII.y. paid
Directors securities as at et e — securities as at
1 July 2015 30 June 2016
Leonard Bleasel AM 614,216 - - 614,216
Michael McCormack 278,120 21,880 - 300,000
Steven Crane 130,000 - - 130,000
John Fletcher 88,250 - - 88,250
Michael Fraser(V 0 25,000 25,000
Debra Goodinf 0 19,000 19,000
Russell Higgins AO 122,719 - - 122,719
Patricia McKenzie 19,986 2,903 - 22,889
Robert Wright) 52,592 - - -
1,305,883 68,783 - 1,322,074

(1) Michael Fraser was appointed as a Director effective 1 September 2015.
(2) Debra Goodin was appointed as a Director effective 1 September 2015.
(3) Robert Wright refired as a Director on 22 October 2015. He held 52,592 fully paid securities on retirement.

The Directors hold no other rights or options over APA securities. There are no contracts
to which a Director is a party or under which the Director is entitled to a benefit and that
confer aright to call for or deliver APA securities.

Options Granted

In this report, the term "APA securities” refers to stapled securities each comprising a unit
in Australian Pipeline Trust stapled to a unit in APT Investment Trust and fraded on the
Australian Securities Exchange (“ASX") under the code “APA”.

No opftions over unissued APA securities were granted during or since the end of the
financial year, no unissued APA securities were under option as at the date of this report,
and no APA securifies were issued during or since the end of the financial year as a result
of the exercise of an option over unissued APA securifies.

Indemnification of Officers and External Auditor

During the financial year, the Responsible Entity paid a premium in respect of a contract
insuring the Directors and officers of the Responsible Entfity and any APA Group entity
against any liability incurred in performing those roles to the extent permitted by the
Corporations Act 2001. The contract of insurance prohibits disclosure of the nature of the
liability and the amount of the premium.

Australian Pipeline Limited, in its capacity as Responsible Entity of Australian Pipeline Trust
and APT Investment Trust, indemnifies each Director and Company Secretary, and
certain other executives, former executives and officers of the Responsible Entity or any
APA Group enftity under a range of deed polls and indemnity agreements which have
been in place since 1 July 2000. The indemnity operates to the full extent allowed by law
but only to the extent not covered by insurance, and is on terms the Board considers
usual for arrangements of this type.

Under its constitution, Australian Pipeline Limited (in its personal capacity) indemnifies
each person who is or has been a Director, Company Secretary or executive officer of
that company.

The Responsible Entity has not otherwise, during or since the end of the financial year,
indemnified or agreed to indemnify an officer or external auditor of the Responsible
Entity or any APA Group entity against a liability incurred by such an officer or auditor.
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APT Investment Trust and its Controlled Entities (ARSN 115 585 441)
Directors’ Report for the year ended 30 June 2016

Information Required for Registered Schemes

Fees paid to the Responsible Entity and its associates (including directors and secretaries
of the Responsible Entity, related bodies corporate and directors and secretaries of
related bodies corporate) out of APA scheme property during the year are disclosed in
Note 16 to the financial statements.

Except as disclosed in this report, neither the Responsible Entity nor any of its associates
holds any APTIT units.

The number of APTIT units issued during the year, and the number of APTIT units at the
end of the year, are disclosed in Note 11 to the financial statements.

The value of the Consolidated Entity’s assets as at the end of the year is disclosed in the
balance sheet in total assets, and the basis of valuation is included in the notes to the
financial statements.

Auditor’'s Independence Declaration

A copy of the independence declaration of the auditor, Deloitte Touche Tohmatsu
("Auditor”) as required under section 307C of the Corporations Act 2001 is included at
page 155.

Rounding of Amounts

The Consolidated Entity is an entity of the kind referred to in ASIC Corporations Instrument
2016/191 and, in accordance with that Class Order, amounts in the Directors’ report and
the financial report are rounded to the nearest thousand dollars, unless otherwise
indicated.

Authorisation

The Directors’ report is signed in accordance with a resolution of the Directors of the
Responsible Entity made pursuant to section 298(2) of the Corporations Act 2001.

On behalf of the Directors

e P

Leonard Bleasel AM Steven Crane

Chairman Director

SYDNEY, 24 August 2016
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APT Investment Trust and its Controlled Entities

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the financial year ended 30 June 2014

2016 2015
Note $000 $000
Continuing operations
Revenue 3 85,483 46,359
Expenses 3 (381) (11)
Profit before tax 85,102 46,348
Income tax expense 4 - -
Profit for the year 85,102 46,348
Other comprehensive income
Items that may be reclassified subsequently to profit or loss:
(Loss)/gain on movement and disposal of available-for-sale investments (595) 989
Other comprehensive income for the year (595) 989
Total comprehensive income for the year 84,507 47,337
Profit Attributable to:
Unitholders of the parent 85,102 46,348
85,102 46,348
Total comprehensive income attributable to:
Unitholders of the parent 84,507 47,337
Earnings per unit 2016 2015
Basic and diluted (cents per unit) 5 7.6 4.7

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.

135



APT Investment Trust and its Controlled Entities

Consolidated Statement of Financial Position
As at 30 June 2016

2016 2015

Note $000 $000
Current assets
Receivables 7 704 701
Non-current assets
Receivables 7 9.249 9,951
Other financial assets 9 1,036,944 1,021,566
Non-current assets 1,046,193 1,031,517
Total assets 1,046,897 1,032,218
Current liabilities
Trade and other payables 8 11 49
Total liabilities 11 49
Net assets 1,046,886 1,032,169
Equity
Issued capital 11 1,005,074 1,005,086
Reserves - 595
Retained earnings 41,812 26,488
Total equity 1,046,886 1,032,169

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.
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APT Investment Trust and its Controlled Entities

Consolidated Statement of Changes in Equity
For the financial year ended 30 June 2014

Issued Retained
capital Reserves earnings Total
Note $000 $000 $000 $000
Balance at 1 July 2014 576,172 (394) 19,465 595,243
Profit for the year - - 46,348 46,348
Other comprehensive income for the year - 989 - 989
Total comprehensive income for the year - 989 46,348 47,337
Issue of capital (net of issue costs) 11 428,914 - - 428,914
Distributions to unitholders 6 - - (39,325) (39,325)
Balance at 30 June 2015 1,005,086 595 26,488 1,032,169
Balance at 1 July 2015 1,005,086 595 26,488 1,032,169
Profit for the year - - 85,102 85,102
Other comprehensive income for the year - (595) - (595)
Total comprehensive income for the year - (595) 85,102 84,507
Issue of capital (net of issue costs) 11 (12) - - (12)
Distributions to unitholders 6 - - (69,778) (69.778)
Balance at 30 June 2016 1,005,074 - 41,812 1,046,886

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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APT Investment Trust and its Controlled Entities

Consolidated Statement of Cash Flows
For the financial year ended 30 June 2014

2016 2015

$000 $000
Cash flows from operating activities
Trust distribution - related party 31,747 23,184
Dividends received 126 125
Interest received - related parties 53,229 21,889
Proceeds from repayment of finance leases 1,167 1,167
Receipts from customers 193 318
Payments to suppliers (11) (11)
Net cash provided by operating activities 86,451 46,672
Cash flows from investing activities
Advances to related parties (18,192) (436,276)
Proceeds from disposal of availiable-for-sale investment 1,545 -
Net cash used in investing activities (16,647) (436,276)
Cash flows from financing activities
Proceeds from issue of units - 438,351
Payment of unit issue costs (2¢6) (9.422)
Distributions to unitholders (69,778) (39.,325)
Net cash (used in)/provided by financing activities (69.804) 389,604

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified within

operating cash flows.
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APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements
For the financial year ended 30 June 2014

Basis of Preparation

1. About this report

The content and format of the financial statements is streamlined to present the financial information in a meaningful
manner to unitholders. Notfe disclosures are grouped info six sections being Basis of Preparation, Financial Performance,
Operating Assets and Liabilities, Capital Management, Group Structure and Other. Each note sets out the accounting
policies applied in producing the results along with any key judgements and estimates used. The purpose of the format is
to provide readers with a clearer understanding of what are the key drivers of financial performance for the Consolidated
Entity.

Basis of Preparation Financial Perfformance Operating Assets and Liabilities
[ 5 ]
1. About this report 3. Profit from operations 7. Receivables

2. General information 4. Income tax 8. Payables

5. Earnings per unit

6. Distributions

Capital Management Group Structure Other
B ] _ _
9. Ofther financial instruments 12. Subsidiaries 13. Commitments and contingencies
10. Financial risk management 14, Director and senior
executive remuneration
11. Issued capital 15. Remuneration of external
auditor

16. Related party transactions
17. Parent entity information
18. Leases

19. Adoption of new and
revised Accounting

20. Events occurring after
reporting date
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APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Basis of Preparation

2. General information

APT Investment Trust ("APTIT" or "Trust") is one of the two stapled tfrusts of APA Group, the other stapled trust being Australian
Pipeline Trust ("APT"). Each of APT and APTIT are registered managed investment schemes regulated by the Corporations
Act 2001. APTIT units are "stapled" to APT units on a one-to-one basis so that one APTIT unit and one APT unit form a single
stapled security which trades on the Australian Securities Exchange under the code "APA".

This financial report represents the consolidated financial statements of APTIT and its confrolled entities (together the
"Consolidated Entity"). For the purposes of preparing the consolidated financial report, the Consolidated Entity is a for-profit
entity.

All infragroup fransactions and balances have been eliminated on consolidation. Where necessary, adjustments are
made to the assefs, liabilities, and results of subsidiaries, joint arrangements and associates to bring their accounting
policies into line with those used by the Consolidated Entity.

APTIT's registered office and principal place of business is as follows:
Level 19

HSBC Building

580 George Street

SYDNEY NSW 2000

Tel: (02) 9693 0000

APTIT operates as an investment entity within APA Group.

The financial report for the year ended 30 June 2016 was authorised for issue in accordance with a resolution of the
directors on 24 August 2016.

This general purpose financial report has been prepared in accordance with the requirements of the Corporations Act
2001, Australian Accounting Standards and other authoritative pronouncements of the Australian Accounting Standards
Board (AIFRS), and also comply with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standard Board.

The financial report has been prepared on the basis of historical cost, except for the revaluation of financial instruments.
The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars ($000) in
accordance with ASIC Corporations Instrument 2016/191, unless otherwise stated.

Subsidiaries

Subsidiaries are entities controlled by APTIT. Conftrol exists where APTIT has power over an entity, i.e. existing rights that give
APTIT the current ability fo direct the relevant activities of the enfity (those that significantly affect the returns); exposure, or
rights, to variable returns from its involvement with the entity; and the ability to use its power to affect those returns.

Segment information
The Consolidated Enfity has one reportable segment being energy infrastructure investment.

The Consolidated Entity is an investing entity within the Australian Pipeline Trust stapled group. As the Trust only operates in
one segment, it has not disclosed segment information separately.
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APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Financial Performance

3. Profit from operations

Profit before income fax includes the following items of income and expense:

2016 2015
$000 $000
Revenue
Distributions
Trust distribution - related party 31,747 23,184
Other entities 95 125
31,842 23,309
Finance income
Interest - related parties 53,684 22,157
(Loss)/gain on financial asset held at fair value through profit or loss (756) 70
Finance lease income - related party 497 529
53,425 22,756
Other revenue
Other 216 294
Total revenue 85,483 46,359
Expenses
Audit fees (11) (11)
Loss on disposal of available-for-sale investment (370) -
Total expenses (381) (mm

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Consolidated Entity and
can be reliably measured. Amounts disclosed as revenue are net of duties and taxes paid. Revenue is recognised for the

maijor business activities as follows:
o Interest revenue, which is recognised as it accrues and is determined using the effective interest method;

o Distribution revenue, which is recognised when the right fo receive a distribution has been established;
e Dividend revenue, which is recognised when the right to receive a dividend has been established; and

e Finance lease income, which is recognised when receivable.

4. Income tax

Income tax expense is not brought to account in respect of APTIT as, pursuant to Australian taxation laws, APTIT is not
liable for income tax provided that its realised taxable income (including any assessable realised capital gains) is fully

distributed to its unitholders each year.
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APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Financial Performance

5. Earnings per unit

2016 2015
cents cents
Basic and diluted earnings per unit 7.6 4.7

The earnings and weighted average number of units used in the calculation of basic and diluted earnings per unit are as

follows:
2016 2015
$S000 $000
Net profit attributable to unitholders for calculating basic and diluted
earnings per unit 85,102 46,348
2016 2015
No. of No. of
units units
000 000
Adjusted weighted average number of ordinary units used in the
calculation of basic and diluted earnings per unit 1,114,307 995,245
6. Distributions
2016 2016 2015 2015
cents per Total cents per Total
unit S000 unit $000
Recognised amounts
Final distribution paid on 16 September 2015
(2015: 10 September 2014)
Profit distribution () 2.38 26,488 2.33 19,465
Capital distribution - - - -
2.38 26,488 2.33 19,465
Interim distribution paid on 16 March 2016
(2015: 18 March 2015)"
Profit distribution ! 3.88 43,290 2.38 19,860
Capital distribution - - - -
3.88 43,290 2.38 19,860
Total distributions recognised
Profit distributions ! 6.26 69,778 4.71 39,325
Capital distributions - - - -
Unrecognised amounts
Final distribution payable on 16 September 2016
(2015: 16 September 2015)
Profit distribution ! 3.75 41,811 2.38 26,488
Capital distribution 0.63 6,976 - -
4.38 48,787 2.38 26,488

(a) Profit distributions unfranked (2015: unfranked).
(b) New securities issued under the December 2014 entitlement offer were not eligible for the FY2015 interim distribution.
(c) Record date 30 June 2016.

The final distribution in respect of the financial year has not been recognised in this financial report because the final

distribution was not declared, determined or publicly confirmed prior to the end of the financial year.
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APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Operating Assets and Liabilities

7. Receivables

2016 2015

$000 $000
Other debtors - 31
Finance lease receivable - related party (Note 18) 704 670
Current 704 701
Finance lease receivable - related party (Note 18) 9.249 9,951
Non-current 9,249 9,951

In determining the recoverability of a receivable, the Consolidated Entity considers any change in the credit quality of
the receivable from the date the credit was initially granted up to the reporting date. The directors believe that there is
no credit provision required.

None of the above receivables is past due.

8. Payables
Other payables 11 49

Trade and other payables are recognised when the Consolidated Entity becomes obliged to make future payments
resulting from the purchase of goods and services. Trade and other payables are stated at amortised cost.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables. GST receivable or GST payable is only recognised once a tax invoice has been issued or received.
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9. Other financial instruments

2016 2015
$000 $000
Non-current
Advance to related party 895,102 876,911
Investments carried atf cost:
Investment in related party @ 107,379 107,379
1,002,481 984,290
Financial assefs carried at fair value:
Redeemable ordinary shares 34,463 34,765
Available-for-sale investments carried at fair value © . 2511

1,036,944 1,021,566

(a) The investment in related party reflects GasNet Australia Investments Trust's ("GAIT") investment in 100% of the B Class units in GasNet A Trust. The B
Class units give GAIT preferred rights to the income and capital of GasNet A Trust, but hold no voting rights. The A Class unitholder may however
suspend for a period or terminate all of the B Class unitholder rights to income and capital. As such, GAIT neither controls nor has a significant
influence over GasNet A Trust. GasNet Australia Trust, a related party wholly owned by APA Group, owns 100% of the A Class units in GasNet A Trust
and, accordingly, GasNet A Trust is included in the consolidation of the APA Group. The investment has not been measured at fair value as the units
of GasNet A Trust are not available for trade on an active market and as such, the fair value of the units cannot be reliably determined. The
Consolidated Entity does not intend to dispose of its interest in GasNet A Trust.

b

Financial assets carried at fair value relate to APA Group's 19.9% investment in Energy Infrastructure Investments Pty Ltd where Australian Pipeline
Limited (APL), as Responsible Entity for APTIT, acquired the redeemable ordinary shares ("Ros"). This investment is classified at fair value through profit
Available-for-sale investments at 30 June 2015 reflect a 6% unitholding in Ethane Pipeline Income Financing Trust. During the current financial year,
the Consolidated Entity disposed of these units to APT as part of APT's takeover of Ethane Pipeline Income Fund.

(c

Financial assefs are classified info the following specified categories: 'available-for-sale' financial assets, 'loans and
receivables' and 'fair value through profit or loss'.

The classification depends on the nature and purpose of the financial assets and is determined at the fime of initial
recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset, or where appropriate, a shorter period.

Fair value through profit or loss

Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss recognised in profit
or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset.

Available-for-sale financial assets

Financial assets classified as being available-for-sale are stated at fair value. Gains and losses arising from changes in fair
value are recognised directly in the available-for-sale investment revaluation reserve.

The available-for-sale investment revaluation reserve arises on the revaluation of available-for-sale financial assets. When a
revalued financial asset is sold, the portion of the reserve which relates to that financial asset is effectively realised, and is
recognised in profit or loss. When a revalued financial asset is impaired, the portion of the reserve which relates to that
financial asset is recognised in profit or loss.

Receivables and loans

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’'. Trade and other receivables are stated at their amortised cost less
impairment.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting date. Financial assets are impaired
where, as a result of one or more events that occurred after initial recognition of the financial asset, there is objective
evidence that the estimated future cash flows of the investment have been adversely impacted.

144



APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Capital Management

10. Financial risk management

The Treasury department within Finance is responsible for the overall management of the Consolidated Entity's capital
raising activities, liquidity, lender relationships and engagement, debt portfolio management, interest rate and foreign
exchange hedging, credit rating maintenance and third party indemnities (bank guarantees) within risk management
parameters reviewed by the Board. The Audit and Risk Management Committee approves written principles for overall
risk management, as well as policies covering specific areas such as liquidity and funding risk, foreign currency risk, interest
rate risk, credit risk, contract and legal risk and operational risk. The Consolidated Entity's Board of Directors ensures there
is an appropriate Risk Management Policy for the management of treasury risk and compliance with the policy through
monthly reporting from the Treasury department.

The Consolidated Entity's activities generate financial instruments comprising of cash, receivables, payables and interest
bearina liabilities which expose it to various risks as summarised below:

(a) Market risk including currency risk, interest rate risk and price risk;
(b) Credit risk; and
(c) Liquidity risk.

Treasury as a centralised function provides the Consolidated Entity with the benefits of efficient cash ufilisation, control of
funding and its associated costs, efficient and effective management of aggregated financial risk and concentration of
financial expertise, at an acceptable cost, and minimises risks through the use of natural hedges and derivative
insfruments. The Consolidated Entity does not engage in speculative frading. All derivatives have been traded to hedge
underlying or existing exposures and have adhered to the Board approved Treasury Risk Management Policy.

(a) Market risk

The Consolidated Entity's activities exposure is primarily to the financial risk of changes in interest rates. There has been no
change to the Consolidated Entity's exposure to market risk or the manner in which it manages and measures the risk from
the previous period.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates on loans with related parties. A
100 basis points increase or decrease is used and represents management's assessment of the greatest possible change in
interest rates. Af reporting date, if interest rates had been 100 basis points higher or lower and all other variables were
constant, the Consolidated Entity's net profit would increase by $5,963.000 or decrease by $5,883,000 (2015: increase by
$3,335,000 or decrease by $1,090,000 respectively). This is mainly attributable to the Consolidated Entity's exposure to
interest rates on its variable rate inter-entity balances and the fair value movement on the ROS. The sensitivity has
increased due to higher inter-entity balances resulting in inferest income sensitivity which is greater than the ROS
sensitivity.

(b) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Consolidated Entity. The Consolidated Entity has adopted the policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral or bank guarantees where appropriate as a means of mitigating any risk of loss. For financial
investments or market risk hedging, the Consolidated Entity's policy is fo only fransact with counter parties that have a
credit rating of A- (Standard & Poors)/A3 (Moody's) or higher unless specifically approved by the Board. Where a
counterparty's rating falls below this threshold following a fransaction, no other fransactions can be executed with that
counterparty until the exposure is sufficiently reduced or their credit rating is upgraded above the Consolidated Entity's
minimum threshold. The Consolidated Enfity's exposure fo financial instrument and deposit credit risk is closely monitored
against counterparty credit limits imposed by the Treasury Risk Management Policy approved by the Board. These limits
are regularly reviewed by the Board.

The carrying amount of financial assetfs recorded in the financial statements, net of any allowances, represents the
Consolidated Entity’s maximum exposure to credit risk in relation fo those assets.
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10. Financial risk management (continued)

(c) Liquidity risk

The Consolidated Entity's exposure to liquidity risk is limited to trade payables of $11,000 (2015: $49,000), all of which are
due in less than 1 year (2015: less than 1 year).

(d) Fair value of financial instruments

The Consolidated Entity has financial instruments that are carried at fair value in the statement of financial position. The
best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the
Consolidated Entity determines fair value by using various valuation models. The objective of using a valuation technique
is to establish the price that would be received to sell an asset or paid to fransfer a liability between market
participants. The chosen valuation models make maximum use of market inputs and rely as little as possible on entity
specific inputs. The fair values of all positions include assumptions made as to recoverability based on the counterparty’s
and the Consolidated Entity’s credit risk.

Fair value measurements recognised in the statement of financial position

The following table provides an analysis of financial instruments that are measured subsequent fo initial recognition at fair

value, grouped info Levels 1 to 3 based on the degree to which the fair value is observable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical

assefts or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable inputs).

There have been no transfers between the levels during 2016 (2015: none). Transfers between levels of the fair value
hierarchy occur at the end of the reporting period. Transfers between level 1 and level 2 are triggered when there are
changes to the availability of quoted prices in active markets. Transfers into level 3 are friggered when the observable
inputs become no longer observable, or vice versa for transfer out of level 3.

Fair value of the Group's financial assets and liabilities that are measured at fair value on a recurring basis

The fair values of financial assets and financial liabilities are measured at the end of each reporting period and
determined as follows:

Available-for-sale listed equity securities

e the fair values of available-for-sale financial assets and financial liabilities with standard terms and conditions and

tfraded on active liquid markets are determined with reference to quoted market prices; and
® these instruments are classified in the fair value hierarchy at level 1.

Unlisted redeemable ordinary shares

The financial statements include redeemable ordinary shares ("Ros") held in an unlisted entity which are measured at fair
value (Note 9). The fair market value of the ROS is derived from a binomial free model, which includes some assumptions
that are not able to be supported by observable market prices or rates. The model maps the different possible valuation
paths of three distinct components:

146



APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Capital Management

10. Financial risk management (continued)

(d) Fair value of financial instruments (continued)

e value of the debt component;

e value of the ROS discretionary dividends; and

e value of the option to convert to ordinary shares.

In determining the fair value, the following assumptions were used:

® the risk adjusted rate for the ROS is estimated as the required rate of return based on projected cash flows to equity at
issuance assuming the ROS price at issuance ($0.99) and the ordinary price atissuance ($0.01) are at their fair value;

® the risk free rate of return is 1.57% (2015: 2.13%) per annum and is based upon an interpolation of the three and five

year Government bond rates at the valuation date;

® the ROS discretionary dividends are estimated based on an internal forecasted cash flow model;

® the value of the option to convert is deemed to be zero (2015: zero). For conversion to occur, a number of conditions
must be met. At the reporting date, it was deemed highly unlikely these conditions would occur based on an internal

forecasting model; and
e these instruments are classified in the fair value hierarchy at level 3.
The fair value is impacted by the following unobservable inputs:

e anincrease in the discount rate will result in a decrease in the fair value;
e anincrease in discretionary dividends will result in a increase in the fair value; and

e meeting conditfions to frigger the conversion of the option would result in an increase in the fair value.

Fair value hierarchy

Level 1 Level 2 Level 3 Total
2016 $000 $000 $000 $000
Financial assets measured at fair value
Available-for-sale listed equity securities
Ethane Pipeline Income Fund - - - -
Unlisted redeemable ordinary shares
Energy Infrastructure Investments - - 34,4463 34,463
- - 34,463 34,463
2015
Financial assets measured at fair value
Available-for-sale listed equity securities
Ethane Pipeline Income Fund 2,511 - - 2,511
Unlisted redeemable ordinary shares
Energy Infrastructure Investments - - 34,765 34,765
2,511 - 34,765 37,276

Fair value through
Profit or Loss

2016 2015
$000 $000
Reconciliation of Level 3 fair value measurements of financial assets
Opening balance 34,765 34,427
Total gains or losses:
- in profit or loss: Interest - related parties 4,264 3,522
- in profit or loss: (Loss)/gain on financial asset held at fair value through profit or loss (756) 70
Distributions (3.810) (3.254)
Closing balance 34,463 34,765

147



APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Capital Management

11. Issued capital

2016 2015
$000 $000
Units
1,114,307,369 units, fully paid (2015: 1,114,307,369 units, fully paid) © 1,005,074 1,005,086
2016 2015
No. of units 2016 No. of unifs 2015
000 $000 000 $000
Movements
Balance at beginning of financial year 1,114,307 1,005,086 835,751 576,172
Issue of units under entitlement offer - - 278,556 438,351
Capital distributions paid (Note 6) - - - -
Issue cost of units - (12) - (9.437)
Balance at end of financial year 1,114,307 1,005,074 1,114,307 1,005,086

(a) Fully paid units carry one vote per unit and carry the right to distributions.

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to issued
capital from 1 July 1998. Therefore, the Trust does not have a limited amount of authorised capital and issued securities do
not have a par value.

Group Structure

12. Subsidiaries

Ownership interest

Country of 2016 2015
Name of entity registration % %
Parent entity
APT Investment Trust
Controlled entity
GasNet Australia Investments Trust Australia 100 100
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13. Commitments and contingencies

The Consolidated Enfity had no material contfingent assets, liabilities and commitments as at 30 June 2016 and 30 June
2015.

14. Director and senior executive remuneration

Remuneration of Directors
The aggregate remuneration of Directors of the Consolidated Entity is set out below:

2016 2015
$ $
Short-term employment benefits 1,548,424 1,268,500
Post-employment benefits 217,041 132,105
Total remuneration: Non-Executive Directors 1,765,465 1,400,605
Short-term employment benefits 3,544,861 3,109,447
Post-employment benefits 35,000 35,000
Cash settled security-based payments 1,579,531 1,564,212
Total remuneration: Executive Director® 5,159,392 4,708,659
Total Remuneration: Directors 6,924,857 6,109,264
Remuneration of senior executives'®
The aggregate remuneration of senior executives of the Consolidated Enfity is set out below:
Short-term employment benefits 10,992,475 9,977,891
Post-employment benefits 856,636 258,778
Cash settled security-based payments 4,429,999 4,242,640
Retention award - 430,666
Total remuneration: senior executives 16,279,110 14,909,975

(a) The remuneration of the Chief Executive Officer and Managing Director, Michael McCormack, is also included in the remuneration disclosure for
senior executives.

15. Remuneration of external auditor

Amounts received or due and receivable by Deloitte Touche Tohmatsu for:

Auditing the financial report 5,800 5,700
Compliance plan audit 5,500 5,400
11,300 11,100
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16. Related party transactions

(a) Equity interest in related parties

Details of the percentage of ordinary securities held in subsidiaries are disclosed in Nofe 12.

(b) Responsible Entity — Australian Pipeline Limited

The Responsible Entity is wholly owned by APT Pipelines Limited (2015: 100% owned by APT Pipelines Limited).
(c) Transactions with related parties within the Consolidated Entity

During the financial year, the following transactions occurred between the Trust and its other related parties:
e |oans advanced and payments received on long-term inter-entity loans; and

e disposal of available-for-sale investment; and

e payments of distributions.

All fransactions between the entities that comprise the Consolidated Entity have been eliminated on consolidation.

Refer to Note 12 for details of the entities that comprise the Consolidated Entity.
(d) Transactions with other related parties

APTIT and its controlled entities have a loan receivable balance with another entity in APA. This loan is repayable on
agreement between the parties. Interest is recognised by applying the effective interest method, agreed between the
parties at the end of each month and is determined by reference to market rates.

The following balances arising from transactions between APTIT and its other related parties are outstanding at reporting
date:

e current receivables totalling $704,000 are owing from a subsidiary of APT for amounts due under a finance lease

arrangement (2015: $701,000);
e non-current receivables totalling $9,249,000 are owing from a subsidiary of APT for amounts due under a finance

lease arrangement (2015: $9,951,000); and
e non-current receivables totalling $895,102,000 (2015: $876,911,000) are owing from a subsidiary of APT for amounts
due under infer-entity loans.

Australian Pipeline Limited

Management fees of $957,000 (2015: $820,000) were paid to the Responsible Entity as reimbursement of costs incurred
on behalf of APTIT. No amounts were paid directly by APTIT to the Directors of the Responsible Entity.

Australian Pipeline Trust

Management fees of $957,000 (2015: $820,000) were reimbursed by APT.

150



APT Investment Trust and its Controlled Entities

Notes to the consolidated financial statements (continued)
For the financial year ended 30 June 2014

Other

17. Parent entity information

The accounting policies of the parent entity, which have been applied in determining the financial information below,
are the same as those applied in the consolidated financial statements.

2016 2015
$000 $000
Financial position
Assets
Current assets 704 701
Non-current assets 1,046,193 1,031,517
Total assets 1,046,897 1,032,218
Liabilities
Current liabilities 1" 49
Total liabilities 11 49
Net assets 1,046,886 1,032,169
Equity
Issued capital 1,005,074 1,005,086
Retained earnings 41,812 26,488
Reserves - 595
Total equity 1,046,886 1,032,169
Financial performance
Profit for the year 85,102 46,348
Other comprehensive income (595) 989
Total comprehensive income 84,507 47,337

Guarantees entered into by the parent entity in relation to the debits of its subsidiaries

No guarantees have been entered info by the parent enfity in relatfion to the debfts of its subsidiaries.

Contingent liabilities of the parent entity

No contingent liabilities have been identified in relation to the parent entity.
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18. Leases
2016 2015
$000 $000
Finance leases
Leasing arrangements - receivables
Finance lease receivables relate to the lease of a pipeline lateral.
There are no confingent rental payments due.
Finance lease receivables
Noft longer than 1 year 1,167 1,167
Longer than 1 year and not longer than 5 years 4,669 4,669
Longer than 5 years 7,004 8,171
Minimum future lease payments receivable 12,840 14,007
Gross finance lease receivables 12,840 14,007
Less: unearned finance lease receivables (2,887) (3.386)
Present value of lease receivables 9,953 10,621
Included in the financial statements as part of:
Current receivables (Note 7) 704 670
Non-current receivables (Note 7) 9.249 9,951
9,953 10,621

(a) Minimum future lease payments receivable include the aggregate of all lease payments receivable and any guaranteed residual.

Leases are classified as finance leases when the terms of the lease transfer substantially all of the risks and rewards
incidental fo ownership of the leased asset to the lessee. All other leases are classified as operating leases.

Consolidated Entity as lessor

Amounts due from a lessee under a finance lease are recorded as receivables. Finance lease receivables are initially
recognised at the amount equal fo the present value of the minimum lease payments receivable plus the present value
of any unguaranteed residual value expected to accrue at the end of the lease term. Finance lease receipts are
allocated between interest revenue and reduction of the lease receivable over the ferm of the lease in order to reflect a
constant periodic rate of return on the net investment outstanding in respect of the lease.
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19. Adoption of new and revised Accounting Standards
Standards and Interpretations affecting amounts reported in the current period (and/or prior periods)

There have not been any new or revised Standards and Interpretations issued by the AASB that are relevant to the
consolidated entity's operations that would be effective for the current reporting period.

Standards and Interpretations issued not yet adopted

At the date of authorisation of the financial statements, the Standards and Interpretations listed below were on issue but
not yet effective.

Effective for annual Expected to be
reporting periods initially applied in the
Standard/Interpretation beginning on or after financial year ending
o AASB 9 ‘Financial Instruments’, and the relevant amending 1 January 2018 30 June 2019
standards
e AASB 15 'Revenue from Contracts with Customers', 1 January 2018 30 June 2019
and AASB 2015-8 'Amendments to Australian Accounting Standards -
Effective date of AASB 15'
e AASB 16 'Leases' 1 January 2019 30 June 2020

The potential impacts of the initial application of the Standards above are yet to be determined.

20. Events occurring after reporting date

On 24 August 2016, the Directors declared a final distribution for the 2016 financial year of 4.38 cents per unit ($48.8 million).
The distribution represents a 3.75 cents per security unfranked profit distribution and 0.63 cenfs per security capital
distribution. The distribution will be paid on 16 September 2016.

Other than the events disclosed above, there have not been any events or fransactions that have occurred subsequent to
year end that would require adjustment to or disclosure in the accounts.
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The Directors declare that:

(a) in the Directors’ opinion, there are reasonable grounds to believe that APT Investment Trust will be able to pay its debts
as and when they become due and payable;

(o) in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001, including compliance with Accounting Standards and giving a true and fair view of the
financial position and performance of the Consolidated Entfity;

(c) in the Directors' opinion, the financial statements and notes thereto are in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board; and

(d) the Directors have been given the declarations by the Managing Director and Chief Financial Officer required by
section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of the Directors of the Responsible Entity made pursuant to section 295(5) of the
Corporations Act 2001.

On behalf of the Directors

e

Leonard Bleasel AM
Chairman

e ——

Steven Crane
Director

SYDNEY, 24 August 2016
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24 August 2016

The Directors

Australian Pipeline Limited as responsible entity for
APT Investment Trust

HSBC Building

Level 19, 580 George Street

Sydney NSW 2000

Dear Directors

Deloitte Touche Tohmatsu
ABN 74 490 121 060

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Australia

DX: 10307SSE

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

Auditor’'s Independence Declaration to Australian Pipeline Limited as

responsible entity for APT Investment Trust

In accordance with section 307C of the Corporations Act 2001, 1 am pleased to provide
the following declaration of independence to the directors of Australian Pipeline Limited

as responsible entity for APT Investment Trust.

As lead audit partner for the audit of the financial statements of APT Investment Trust
for the financial year ended 30 June 2016, I declare that to the best of my knowledge

and belief, there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001

relation to the audit; and

in

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely

—
DELOITTE TOUCHE TOHMATSU

vauu Qumm

AV Griffiths

Partner

Chartered Accountants
Sydney, 24 August 2016

Liability limited by a scheme approved under Professional Standards Legislation
Member of Deloitte Touche Tohmatsu Limited
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Independent Auditor’s Report
to the Unitholders of APT Investment Trust

We have audited the accompanying financial report of APT Investment Trust, whic