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Dear Mr Alphonso 

Medusa Mining Limited (the “Company”) 

ASX Limited (“ASX”) refers to the following: 

1. The Company’s announcement titled “Annual Mineral Resources and Ore Reserves Update Statement” 
lodged with ASX on 28 September 2016 (“Updated Resources and Reserves Statement”) which discloses, 
inter alia, the following: 

“Total Indicated and Inferred Mineral Resources for the Co-O Mine are now estimated at 2.77 million 
tonnes at a grade of 10.8 g/t gold for a total 0.96 million ounces contained gold, compared to the 30 
June 2015 estimate of 3.50 million tonnes at a grade of 10.2 g/t gold for a total 1.15 million ounces 
contained gold (Table I)” (at page 1); and 

“A comparison between the current Ore Reserves and that stated for 30 June 2015 shows a net 
decrease in Probable Ore Reserves of 12% or 51,000 ounces contained gold” (at page 2). 

2. The Company’s Annual Report for the year ended 30 June 2016, lodged with ASX on 2 October 2016 (the 
“Annual Report.”) 

3. The Independent Auditor’s Report set out on pages 118 to 120 of the Annual Report which contains a 
Qualified Opinion (the “Qualified Opinion”), stating the following: 

Basis for Qualified Opinion  
Carrying value of property, plant and equipment and development expenditure:  

The Company originally released its audited financial accounts on 30 August 2016. The Company has 
reported a total carrying value of property, plant and equipment of US$53.06m (Note 11) and 
development expenditure of US$108.61m (Note 12) as at 30 June 2016. Australian Accounting 
Standard AASB 136 Impairment of Assets requires an asset to be carried at no more than its 
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recoverable amount. The audit report included an emphasis of matter relating to the disclosures 
included in Notes 1(x) and Note 13 which outlined that the Company estimates its ore reserves and 
mineral resources based on information compiled by Competent Persons in the Annual Mineral 
Resources and Ore Reserves Update Statement (the “Statement”) and that the last Statement was 
released in September 2015. The determination of ore reserves and remaining mine life affects the 
estimate of the recoverable amount of a number of the Company’s assets including the deferred 
mining costs. At the date of our original audit report, an updated Statement had not been completed.  

On 28 September 2016, subsequent to the signing of the original financial accounts, the Company 
released its updated Competent Persons Statement to the market. The updated Statement includes a 
12% decrease in probable ore reserves and 16% decrease in total resources. On 30 September 2016 
the Company has provided a revised value in use model to assess recoverable amount which includes 
these updated reserve and resource amounts and other changes in assumptions. As at the date of 
this report we have not been provided with sufficient appropriate audit evidence nor had sufficient 
time to assess the impact of these updates on the estimate of the recoverable amount. In the event 
that the carrying value of these assets exceeds their recoverable amounts, it would be necessary for 
the assets to be written down to their recoverable amounts. 

Relevant listing rules and guidance 

ASX also refers to the following: 

 Listing rule 3.1, which requires an entity, once it becomes aware of any information concerning it that a 
reasonable person would expect to have a material effect on the price or value of the entity’s securities, 
to immediately tell ASX that information.     

 Listing rule 12.2, which states that an entity’s financial condition (including operating results) must, in 
ASX’s opinion, be adequate to warrant the continued quotation of its securities and its continued listing. 

 Listing rule 19.11A, which requires accounts given to ASX under the requirements of the listing rules, to 
be prepared to Australian accounting standards and if the entity is a foreign entity, the accounts may be 
prepared to other standards agreed by ASX. 

 Listing rule 3.1A sets out an exception from the requirement to make immediate disclosure, provided 
that each of the following are satisfied. 

“3.1A.1 A reasonable person would not expect the information to be disclosed. 

3.1A.2 The information is confidential and ASX has not formed the view that the information has 
ceased to be confidential. 

3.1A.3  One or more of the following applies. 

 It would be a breach of a law to disclose the information. 
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 The information concerns an incomplete proposal or negotiation.  

 The information comprises matters of supposition or is insufficiently definite to 
warrant disclosure. 

 The information is generated for the internal management purposes of the entity. 

 The information is a trade secret.” 

Questions for response  

In light of the information contained in the Annual Report, and referring to the listing rules above, we ask 

that you answer the following questions in a format suitable for release to the market in accordance with 

Listing Rule 18.7A.   

1. Commenting specifically on the Qualified Opinion and the Updated Resources and Reserves 
Statement, can the Company confirm that in the Directors’ opinion the Annual Report: 

(a) complies with the relevant Accounting Standards; and 

(b) give a true and fair view of the financial performance and financial position of the Company? 

2. Given the Qualified Opinion relates to the Auditor’s inability to obtain sufficient appropriate audit 
evidence to assess the impact of the Updated Resources and Reserves Statement on the recoverable 
amount of a number of the Company’s assets, what steps does the Company intend to take to obtain 
an unqualified audit/review report for future financial periods?   

3. How has the Company satisfied itself as to the recoverable amount of the Company’s assets referred 
to in the Updated Resources and Reserves Statement?   

4. Does the Company consider that its level of operations is sufficient to warrant continued quotation 
of its securities on ASX in accordance with the requirements of listing rule 12.1? In answering this 
question, please also explain the basis for this conclusion. 

5. Is the Company of the view that the financial condition of the Company would be sufficient to warrant 
continued listing on ASX in accordance with the requirements of listing rule 12.2? 

6. If the answer to questions 4 or 5 is “Yes”, please explain the basis on which the Company has formed 
the conclusion that the financial condition of the Company is sufficient to warrant continued listing 
on ASX in accordance with the requirements of listing rules 12.2. Specifically, the Company should 
submit the reasons (including any previous disclosures made to the market) it considers relevant 
given the matters outlined in the Independent Auditor’s Review Report resulting in the Qualified 
Opinion. 
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7. If the answer to question 4 or 5 is “No”, please explain what steps the Company has taken, or 
proposes to take, to warrant continued listing on ASX in accordance with the requirements of listing 
rules 12.1 and 12.2.   

8. Please confirm that the Company is in compliance with the listing rules and, in particular, listing rules 
3.1 and 12.2. 

When and where to send your response 

This request is made under, and in accordance with, Listing Rule 18.7. Your response is required as soon as 

reasonably possible and, in any event, by not later than 12:00 pm AWST on Monday 10 October 2016. If we 

do not have your response by then, ASX will have no choice but to consider suspending trading in the Entity’s 

securities under Listing Rule 17.3. Your response should be sent to me by return e-mail, coping 

tradinghaltsperth@asx.com.au.  It should not be sent to the Market Announcements Office. 

You should note that if the information requested by this letter is information required to be given to ASX 

under Listing Rule 3.1 and it does not fall within the exceptions mentioned in Listing Rule 3.1A, the Entity’s 

obligation is to disclose the information “immediately”. This may require the information to be disclosed 

before the deadline set out in the previous. 

Please note that ASX reserves the right, under listing rule 18.7A, to release this letter and the Company’s 

response to the market. Accordingly, please prepare your response in a form suitable for release to the 

market. 

If you have any queries regarding any of the above, please call me.  

Yours sincerely, 

[sent electronically without signature] 

Chris Bailey 

Adviser, Listings Compliance (Perth) 
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