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Molopo Energy Limited (“Molopo” or the “Company”) presents its quarterly report for the three months 

ended 30 September 2016 

 
Capital and Operations: 

The Company continues to actively manage its cash reserves earning interest revenues of $427K 

during the quarter from treasury management of over $66.9 million with $56.8 million held on term 

deposit. 

 

During the quarter, the Company made cash payments relating to administration and employee and 

legal expenses of approximately $680K, including $273k relating to annual insurance and audit fees, 

$121k of ongoing legal expenses, and $86K for payments relating to due diligence costs on an 

investment opportunity. 

 

The Company is continuing to incur costs in assessing potential oil & gas investment opportunities. 

The Board is conscious of keeping such costs to a minimum and only incurring expenditure on those 

opportunities that it considers would be favourable to delivering value to shareholders. 

 

At the end of the quarter, Molopo held cash in bank of $66.9 million, 87% of the cash was held in 

Australian dollars, 1% in United States dollars and 12% in Canadian dollars.  The Canadian dollars 

are retained as an offset to the provision for the litigation which sits in a Canadian subsidiary.  During 

the quarter, unrealised foreign exchange losses of $528k were incurred due to a strengthening 

Australian dollar against US$ and CAD$ currencies held. 

 

Legal:  

There are currently a series of legal actions in Canada concerning the Company and Molopo Energy 

Canada Ltd. (“MECL”), a wholly owned subsidiary of the Company, all which relate to the sale by 

MECL of its interests in various oil and gas assets on 1 March 2011.  
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In September 2016, all legal actions brought against MECL by the Plaintiff, 3105682 Nova Scotia ULC, 

were consolidated into one action by agreement between all parties. As part of the consolidation 

process, the parties agreed to a timetable to progress the litigation to Court.  Based on this timetable, 

it will be August 2017 at the earliest before a trial date can be requested. Following this request, it 

could be a further year before a trial date is set for the matter to be resolved in Court. Attempts to 

agree an alternate resolution to this matter with the Plaintiff have not been successful. 

 

In September 2016 counsel representing the Plaintiff, 3105682 Nova Scotia ULC, filed a release and 

discharge notice releasing former employees of MECL from any liability, ceasing this claim in full and 

therefore not forming part of the consolidated proceedings.  Neither Molopo nor MECL were parties to 

these proceedings. 

 

Company Strategy:  

Molopo continues to assess opportunities in the oil & gas sector. During the quarter, the Company 

continued extensive discussions with a selected investment candidate.   

 
 
MOLOPO ENERGY LIMITED 
For further information, please contact:  
 
Andrew Metcalfe, Company Secretary 
 

Telephone: +61 (0) 3 9867 7199 

enquiries@molopoenergy.com www.molopoenergy.com 
 

This media release contains certain forward-looking statements. These statements relate to future events or future performance of 
the Company. When used in this media release, the words "may", "would", "could", "will", "intend", "plan", "anticipate", "believe", 
"estimate", "predict", "seek", "propose", "expect", "potential", "continue", and similar expressions, are intended to identify forward-
looking statements. These statements involve known and unknown risks, uncertainties, and other factors that may cause actual results 
or events to differ materially from those anticipated in such forward-looking statements. Such statements reflect the Company's current 
views with respect to certain events, and are subject to a number of risks, uncertainties and assumptions. Many factors could cause 
Molopo’s actual results, performance, or achievements to materially differ from those described in this media release. Should one or 
more of these risks or uncertainties materialize, or should assumptions underlying forward-looking statements prove incorrect, actual 
results may vary materially from those described in other public disclosures made by the Company or this media release as intended, 
planned, anticipated, believed, estimated, or expected. Furthermore, statements relating to "reserves" or "resources" are deemed to 
be forward-looking statements, as they involve the implied assessment, based on certain estimates and assumptions that the 
resources and reserves described can be produced profitably in the future. The forward-looking statements contained in this media 
release are expressly qualified in their entirety by this cautionary declaration. These statements speak only as of the date of this media 
release. The Company does not intend and does not assume any obligation, to update these forward-looking statements to reflect 
new information, subsequent events or otherwise, except as required by law. 

 

mailto:enquiries@molopoenergy.com
http://www.molopoenergy.com/
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Appendix 5B 

Mining exploration entity and oil and gas exploration entity 
quarterly report 

Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16 

 

Name of entity 

MOLOPO ENERGY LIMITED 

ABN  Quarter ended (“current quarter”) 

79 003 152 154  30 September 2016 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 
months) 
$A’000 

1. Cash flows from operating activities 
0 0 1.1 Receipts from customers 

1.2 Payments for 

0 0  (a) exploration & evaluation 

 (b) development 0 0 

 (c) production 0 0 

 (d) staff costs (103) (249) 

 (e) administration and corporate costs (456) (1,127) 

1.3 Dividends received (see note 3) 0 0 

1.4 Interest received 427 1,177 

1.5 Interest and other costs of finance paid 0 0 

1.6 Taxes paid/received 22 106 

1.7 Research and development refunds 0 0 

1.8 Other (legal expenses) (121) (265) 

1.9 Net cash from / (used in) operating 
activities 

(231) (358) 

 

2. Cash flows from investing activities 

  

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) tenements (see item 10)   

 (c) investments   

 (d) other non-current assets   
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (9 
months) 
$A’000 

2.2 Proceeds from the disposal of: 

   (a) property, plant and equipment 

 (b) tenements (see item 10)   

 (c) investments   

 (d) other non-current assets   

2.3 Cash flows from loans to other entities   

2.4 Dividends received (see note 3)   

2.5 Other (provide details if material)   

2.6 Net cash from / (used in) investing 
activities 

0 0 

 

3. Cash flows from financing activities 
  3.1 Proceeds from issues of shares 

3.2 Proceeds from issue of convertible notes   

3.3 Proceeds from exercise of share options   

3.4 Transaction costs related to issues of 
shares, convertible notes or options 

  

3.5 Proceeds from borrowings   

3.6 Repayment of borrowings   

3.7 Transaction costs related to loans and 
borrowings 

  

3.8 Dividends paid   

3.9 Other (provide details if material)   

3.10 Net cash from / (used in) financing 
activities 

0 0 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

67,724 67,262 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(231) (358) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

0 0 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

0 0 

4.5 Effect of movement in exchange rates on 
cash held 

(528) 61 

4.6 Cash and cash equivalents at end of 
period 

66,965 66,965 
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5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 10,150 11,143 

5.2 Call deposits 0 0 

5.3 Bank overdrafts 0 0 

5.4 Other (Term Deposits) 56,815 56,581 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

66,965 67,724 

 

6. Payments to directors of the entity and their associates Current quarter 
$A'000 

6.1 Aggregate amount of payments to these parties included in item 1.2 103 

6.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

0 

6.3 Include below any explanation necessary to understand the transactions included in 
items 6.1 and 6.2 

Directors fees, superannuation payments 
 
 

 

7. Payments to related entities of the entity and their 
associates 

Current quarter 
$A'000 

7.1 Aggregate amount of payments to these parties included in item 1.2 0 

7.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

0 

7.3 Include below any explanation necessary to understand the transactions included in 
items 7.1 and 7.2 

None 
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8. Financing facilities available 
Add notes as necessary for an 
understanding of the position 

Total facility amount 
at quarter end 

$A’000  

Amount drawn at 
quarter end 

$A’000 

8.1 Loan facilities 0 0 

8.2 Credit standby arrangements 0 0 

8.3 Other (please specify) 0 0 

8.4 Include below a description of each facility above, including the lender, interest rate and 
whether it is secured or unsecured. If any additional facilities have been entered into or are 
proposed to be entered into after quarter end, include details of those facilities as well. 

None 
 
 

 

9. Estimated cash outflows for next quarter $A’000 

9.1 Exploration and evaluation 0 

9.2 Development 0 

9.3 Production 0 

9.4 Staff costs 130 

9.5 Administration and corporate costs 250 

9.6 Other (Legal expenses) 100 

9.7 Total estimated cash outflows 480 

 

10. Changes in 
tenements 
(items 2.1(b) and 
2.2(b) above) 

Tenement 
reference 
and 
location 

Nature of interest Interest at 
beginning 
of quarter 

Interest 
at end of 
quarter 

10.1 Interests in mining 
tenements and 
petroleum tenements 
lapsed, relinquished 
or reduced 

Nil    

10.2 Interests in mining 
tenements and 
petroleum tenements 
acquired or increased 

Nil    
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 
comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

Sign here:  ............................................................  Date: 31st October 2016 
(Company secretary) 

 

Print name:  Andrew Metcalfe 

 

Notes 

1. The quarterly report provides a basis for informing the market how the entity’s activities have 
been financed for the past quarter and the effect on its cash position. An entity that wishes to 
disclose additional information is encouraged to do so, in a note or notes included in or attached 
to this report. 

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards, 
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral 
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report 
has been prepared in accordance with other accounting standards agreed by ASX pursuant to 
Listing Rule 19.11A, the corresponding equivalent standards apply to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows 
from investing activities, depending on the accounting policy of the entity. 
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