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Saracen Mineral Holdings (ASX: SAR) advises that it has completed the sale 
of the King of the Hills gold mine in Western Australia to a wholly owned 
subsidiary of ASX-listed gold company Red 5 Limited (ASX: RED). 
 
The proceeds of the sale comprised: 
 

 A$7 million upfront cash 
 

 90 million Red 5 shares; escrowed for 12 months 
 

 A$4.5 million in cash or Red 5 shares* (at Saracen’s election) 12 months 
after completion 

 

 Red 5 to assume all environmental liabilities 
 

For further details concerning the transaction please refer to the ASX 
announcement dated 3rd August 2017 – “Agreement to sell King of the Hills”. 
 
Following the issue of the 90m consideration shares and in connection with the 
underwriting of the rights issue, Saracen holds a relevant interest of 10.54% in 
Red 5 (130.6m shares). Consideration for the 40.6m underwriting shares of  
A$2.03m was offset against the upfront cash payment, reducing the total cash 
received by Saracen to ~A$5.0m. 
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*In the event that receiving all of the deferred consideration in shares would result in Saracen’s 
shareholding in Red 5 increasing to greater than >15%, the number of shares issued to Saracen 
shall be reduced such that Saracen’s shareholding does not exceed 15%. The difference 
between the value of the shares issued to Saracen and A$4.5m shall be settled through a cash 
payment from Red 5 to Saracen.  

 

 


