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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter 
as ‘the Consolidated Entity' or ‘Group’) consisting of Discovery Alaska Limited (referred to hereafter as ‘the Company' 
or 'Parent Entity') and the entities it controlled for the year ended 30 June 2023.  
 
Directors 
 
The following persons were directors of Discovery Alaska Limited during the whole of the financial year and up to the 
date of this report, unless otherwise stated: 
 
Mr Peter Lloyd (Non-Executive Director) 

Mr Graham Walker (Non-Executive Director) – resigned 5 October 2022 

Mr Jerko Zuvela (Non-Executive Director) 
Mr Alan Thomas (Non-Executive Director) – appointed 5 October 2022 
 

Information on current directors 

 
Name: 

 
Mr Peter Lloyd  

Title: 
 
Non-Executive Director 

Qualifications: 
 
Bachelor of Law 

Experience and expertise: 
 
Peter Lloyd, a lawyer by profession, is a founding member of Argosy Minerals Limited and 
has been involved in mining exploration for over 25 years. He has been involved in projects 
in United States of America, Eastern Europe, Africa, New Caledonia and Australia. 

Other current 
directorships: 

 
Nil 

Former directorships (in 
the last 3 years): 

 

Nil 
 

Interests in shares: 
 
23,846,008 (2022: 23,846,008) fully paid ordinary shares 

Interests in options:  Nil (2022: Nil) unlisted options 

   

Name: 
 
Mr Alan Thomas 

Title: 
 
Non-Executive Director 

Experience and expertise: 
 
Mr Alan Thomas holds a Bachelor of Business degree from Curtin University and is a Fellow 
of the Institute of Chartered Accountants in Australia. He has over 35 years of experience in 
finance and administration, predominately in the accounting profession. 

Other current 
directorships: 

 
Nil 

Former directorships (in 
the last 3 years): 

 

Nil 
 

Interests in shares: 
 
2,762,500 (2022: 2,762,500) fully paid ordinary shares 

Interests in options:  Nil (2022: Nil) unlisted options 

 
Name:  Mr Jerko Zuvela 

Title:  Non-Executive Director  

Experience and expertise:  Mr Jerko Zuvela has over 25 years’ experience in Australia and internationally, during 
which time he has held senior executive positions in public listed and unlisted companies. 
Mr Zuvela is a Chartered Professional (Geology) Member of the Australian Institute of 
Mining and Metallurgy. 

Other current 
directorships 

 Argosy Minerals Limited (ASX: AGY) (appointed 17 July 2014); Ragusa Minerals Limited 
(ASX: RAS) (appointed 29 September 2020) 

Former directorships (in 
last 3 years) 

 Nil 
 

Interests in shares:  5,000,000 (2022: 5,000,000) fully paid ordinary shares 

Interests in options  Nil (2022: Nil) unlisted options 

 
'Other current directorships' quoted above are current directorships for listed entities only and excludes directorships in 
all other types of entities, unless otherwise stated. 
 
'Former directorships (in the last 3 years)' quoted above are directorships held in the last 3 years for listed entities only 
and excludes directorships in all other types of entities, unless otherwise stated. 
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Company secretary 
 
Mr Alan Thomas holds a Bachelor of Business degree from Curtin University and is a Fellow of the Institute of Chartered 
Accountants in Australia. He has over 35 years of experience in finance and administration, predominately in the 
accounting profession. 
 
Principal activities 
 
The principal activity of the Group during the year was mineral exploration with a focus of exploration in Alaska.  
 
There were no significant changes in the nature of the Group’s principal activities during the year ended 30 June 2023, 
other than as detailed in the Exploration Report below, whereby the Group acquired an option agreement for the Mia 
Adjacent Lithium Project in Canada. 
 
Dividends 

 
There were no dividends paid, recommended or declared during the current or previous financial year. 
 
Review of operations 
 
The net loss of the Group after providing for income tax amounted to $417,262 (30 June 2022: $295,395). 
 
Corporate 
 
During the year ended 30 June 2023, the Company issued 10,000,000 fully paid ordinary shares at 3.2 cents per share 
upon the exercise of unlisted options, raising $320,000 for working capital. 
 
Exploration  
 
Mia Adjacent Lithium Project (Quebec, Canada) (option to acquire 100% interest) 

During the year ended 30 June 2023, the Company executed a formal Option Agreement with 1Minerals Corp. to acquire 
a 100% interest in the Mia Adjacent Lithium Project in Quebec Province, Canada. 

The Project comprises 235 tenement claims covering 120km2 (12,112 Ha), located in the James Bay Region of Quebec, 
and adjacent to Q2 Metals Corp Mia and Stellar Lithium Projects (Figure 1). 

The Project area contains consistent geology with the Mia Lithium Project area, and regionally, is part of the Yasinski 
Group lithology, characterised by narrow ‘greenstone’ volcanic and related sedimentary rocks. The ‘greenstone’ units 
and the Vieux Comptoir Granite are known to host spodumene pegmatites within the James Bay region. According to 
the Quebec Ministry of Energy and Natural Resources (QMERN), the project area contains historically mapped Vieux 
Comptoir pegmatite dykes. 

The majority of the spodumene-bearing LCT-style pegmatites in the James Bay region are hosted within greenstone-
belt rock types. 

The Vieux Comptoir Granitic Suite rocks are characterized by a usually pegmatitic texture, a granitic composition and 
the presence of biotite, muscovite, tourmaline and garnet, with local, hornblende, beryl or spodumene present. 

According to data from the QMERN the project area contains historically mapped pegmatite outcrops similar to the 
nearby Mia Lithium Project, and further exploration has the potential to uncover a pegmatite trend. The project area 
remains to be assessed for the presence of lithium pegmatite. 

The Company is developing an initial lithium exploration program in preparation to conduct preliminary site works at the 
Project.  
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Figure 1. Location and Geology Map of Mia Adjacent Lithium Project 

 
Chulitna Project (Alaska, USA) (100% interest) 

The Chulitna Project comprises 308 State mining claims covering 199.4km2, is located on State of Alaska public lands, 
and is not subject to any Native Title claims, native lands, or native claimant groups. The project lies approximately 
250km north of Anchorage and close to the major Parks Highway, which runs mostly parallel to the State owned Alaska 
railroad. 

The project hosts numerous prospect areas identified from historical works, which are prospective for lithium, gold, silver, 
tin, copper and base metals. The two main prospect areas currently identified within the project area are Coal Creek 
(lithium, tin, silver) and Partin Creek (gold, silver, copper). 

Coal Creek Lithium Prospect 

The Company identified lithium at the Coal Creek prospect and conducted a comprehensive work program to qualify 
and quantify the lithium (and other critical minerals) occurrences at Coal Creek, with current analysis works confirming 
lithium mineralisation from historic drill core at the Coal Creek prospect. 

The detailed work program of selected priority historic drill core comprised core logging, core cutting, core photography, 
core sampling and laboratory analysis works. 

Significant lithium results from the laboratory analysis works include; 

 16m @ 0.19% Li2O from 126.5m in hole DDH06-43 
 10.97m @ 0.18% Li2O from 84.7m in hole DDH06-44 
 27.65m @ 0.16% Li2O from 169.6m in hole DDH06-43 
 59.5m @ 0.13% Li2O from 168.2m in hole DDH-33 
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 54.86m @ 0.12% Li2O from 42.7m in hole DDH-36 
 36.58m @ 0.12% Li2O from 174.3m in hole DDH06-45 
 57.55m @ 0.11% Li2O from 141.7m in hole DDH-21 

Partin Creek Prospect 

No exploration work was undertaken at Partin Creek prospect during the year ended 30 June 2023. 

New Project Opportunities 

The Company continues to review additional mineral project opportunities that may complement its current activities, 
enhance its project portfolio and increase its overall value proposition. The Company will consider any such opportunities 
and advance as required to progress with such project(s). The Company is working to ensure it is best placed to deliver 
value and upside potential for all its shareholders. 

Appendix A: Discovery Alaska Limited - Interest in Mining Tenements  
 

Below is a listing of tenements held by the Company as at 1 August 2023: 
 

Mining Tenement Location 
Beneficial 

Percentage held 

ADL734566 (Chulitna 1) - ADL734873 (Chulitna 308) Alaska, USA 100% 

Mia Adjacent Project: CDC2681328 - CDC2681331, 

CDC2694160 - CDC2694177, CDC2699666 - CDC2699683, 

CDC2699885 - CDC2699902, CDC2699906 - CDC2699916, 

CDC2700357 - CDC2700374, CDC2701558 - CDC2701569, 

CDC2718387 - CDC2718398, CDC2723020 - CDC2723037, 

CDC2723040 - CDC2723056, CDC2729816 - CDC2729840, 

CDC2729842 - CDC2729860; CDC2730139 - CDC2730155, 

CDC2743316 - CDC2743332 

Quebec, 

Canada 

0% (option to acquire 

100% interest) 

 
Competent Person’s Statement 

The information contained in this ASX release relating to Exploration Results has been prepared by Mr Jerko Zuvela. Mr Zuvela is a Member of the 
Australasian Institute of Mining and Metallurgy and has sufficient experience that is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Zuvela is a Director of Discovery Alaska Ltd and consents to the inclusion 
in this announcement of this information in the form and context in which it appears. The information in this announcement is an accurate 
representation of the available data from the projects. 

 
The 2021 and 2022 Chulitna Project exploration program includes a Quality Control/Quality Assurance (QA/QC) program overseen by Jesse C. Grady, 
MSc, CPG-11592.  Mr Grady is a Qualified Person as defined by NI 43-101. Mr Grady has prepared and approved the technical information contained 
within this announcement. 
 
Forward Looking Statements: Statements regarding plans with respect to the Company’s mineral properties are forward looking statements. There 
can be no assurance that the Company’s plans for development of its mineral properties will proceed as expected. There can be no assurance that 
the Company will be able to confirm the presence of mineral deposits, that any mineralisation will prove to be economic or that a mine will successfully 
be developed on any of the Company’s mineral properties. 
 
The Company confirms that it is not aware of any new information or data that materially affects the information included in the original or relevant 
market announcement. The Company confirms that the form and context in which the Competent Person’s findings are presented have not been 
materially modified from the original market announcement. 
 
Except where explicitly stated, this announcement contains references to prior exploration results, all of which have been cross-referenced to previous 
market announcements made by the Company. 

  



Discovery Alaska Limited 
30 June 2023  
Directors’ Report (continued) 

 

 
8 

 

Significant changes in state of affairs 
 
There were no significant changes in the state of affairs of the Consolidated Entity during the financial year. 

 
Matters subsequent to the end of the financial year 
 
No matters or circumstances have arisen since 30 June 2023 that has affected, or may significantly affect the 
Consolidated Entity’s operations, the results of those operations, or the Consolidated Entity’s state of affairs in future 
financial years.  
 
Likely developments and expected results of operations 
 
As the Company is listed on the Australian Stock Exchange, it is subject to the continuous disclosure requirements of 
the ASX Listing Rules which require immediate disclosure to the market of information that is likely to have a material 
effect on the price or value of the Company’s securities. 
 
In the opinion of the Directors, it would prejudice the interests of the Company to provide additional information, beyond 
that which is reported in this Annual Report, relating to likely developments in the operations of the Company and the 
expected results of those operations in financial years subsequent to 30 June 2023. 
 
Environmental regulation 
 

The Company carries out operations that are subject to environmental regulations under Federal and State legislation 
in the USA and Canada. The Company is not aware of any breaches in relation to environmental matters. 
 
Meetings of directors 
 
The number of meetings of the Company's Board of Directors ('the Board') and of each board committee held during the 
year ended 30 June 2023, and the number of meetings attended by each director were: 

 

 
Board Meetings 

 

 
Resolutions 

 

 

Director 
Number Eligible 

to attend 
Number  
Attended 

Number Eligible 
to attend 

Number  
Attended 

Peter Lloyd 5 5 2 2 

Graham Walker (resigned 5 October 2022) 1 1 1 1 

Jerko Zuvela  5 5 2 2 

Alan Thomas (appointed 5 October 2022) 4 4 1 1 

 
The Company does not have a formally constituted audit committee or remuneration committee as the board considers 
that the Company’s size and type of operation do not warrant such committees. 
 
Shares under option 
 
At the date of this report, there are no unissued ordinary shares of the Company under option.   
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Remuneration report (audited) 
 
The remuneration report, which has been audited, outlines the director and executive remuneration arrangements for 
the Consolidated Entity and the Company, in accordance with the requirements of the Corporations Act 2001 and its 
Regulations. 
 
A     Principles used to determine the nature and amount of remuneration 
 
The objective of the Consolidated Entity’s executive reward framework is to ensure reward for performance is 
competitive and appropriate for the results delivered. The framework aligns executive reward with the achievement of 
strategic objectives and the creation of value for shareholders, and conforms with the market best practice for delivery 
of reward. The Board of Directors ('the Board') ensures that executive reward satisfies the following key criteria for good 
reward governance practices: 

● competitiveness and reasonableness 
● acceptability to shareholders 
● performance linkage / alignment of executive compensation 
● transparency 

 
The Board is responsible for determining and reviewing remuneration arrangements for its directors and executives. The 
performance of the Consolidated Entity depends on the quality of its directors and executives. The remuneration 
philosophy is to attract, motivate and retain high performance and high quality personnel. 
 
Alignment to shareholders' interests: 

● has economic profit as a core component of plan design 
● focuses on sustained growth in shareholder wealth and growth in share price, and delivering constant 

or increasing return on assets as well as focusing the executive on key non-financial drivers of value 
● attracts and retains high calibre executives 

 
Alignment to program participants' interests: 

● rewards capability and experience 
● reflects competitive reward for contribution to growth in shareholder wealth 
● provides a clear structure for earning rewards 

 
In accordance with best practice corporate governance, the structure of non-executive directors and executive 
remunerations are separate. 
 
Non-executive directors remuneration 
 
Fees and payments to non-executive directors reflect the demands which are made on, and the responsibilities of, the 
directors. Non-executive directors' fees and payments are reviewed annually by the Board.  
 
ASX listing rules requires that the aggregate non-executive directors remuneration shall be determined periodically by 
a general meeting. The most recent determination was at the General Meeting, held in August 2011, where the 
shareholders approved an aggregate remuneration of $350,000. 
 
Executive remuneration 
 
The Consolidated Entity aims to reward executives with a level and mix of remuneration based on their position and 
responsibility, which is both fixed and variable. 
 
The executive remuneration and reward framework has three components: 
 ● base pay and non-monetary benefits 
 ● share-based payments 
 ● other remuneration such as superannuation and long service leave 
 
The combination of these comprises the executive's total remuneration. 
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A     Principles used to determine the nature and amount of remuneration (continued) 
 
Fixed remuneration, consisting of base salary, superannuation and non-monetary benefits, are reviewed annually by 
the Nomination and Remuneration Committee, based on individual and business unit performance, the overall 
performance of the Consolidated Entity and comparable market remunerations. 
 
Executives can receive their fixed remuneration in the form of cash or other fringe benefits (for example motor vehicle 
benefits) where it does not create any additional costs to the Consolidated Entity and adds additional value to the 
executive. 
 
The long-term incentives ('LTI') includes long service leave and share-based payments. The Nomination and 
Remuneration Committee intends to revisit the long-term equity-linked performance incentives specifically for executives 
at the end of each financial year. 
 
There are currently no executive directors appointed by the Consolidated Entity. 
 
Consolidated Entity performance and link to remuneration 

  
Remuneration packages do not include performance-based components. An individual member of staff's performance 
assessment is done by reference to their contribution to the Consolidated Entity’s overall operational achievements. All 
Directors and Executives hold shares and options in the Company to facilitate goal congruence between Executives 
with that of the business and shareholders. Further information has not been disclosed as it is commercially confidential. 
 
Voting of Remuneration Report at 2022 Annual General Meeting 
 
The 2022 Remuneration Report was voted for, without any commentary or discussion, at the 2022 Annual General 
Meeting, based on poll votes with votes for of 19,776,693 (97.21%), and 568,485 votes against (2.79%). 
 
B     Details of remuneration 
 
Details of the remuneration paid to each key management personnel of the Consolidated Entity is set out in the following 
table. 
 
2023 Directors’ 

Fee1 
Non-Cash Share Based 

Payments 
Post-

employment 
Superannuation 

Total 

 $ $ $ $ $ 

      
Peter Lloyd 40,000 - - - 40,000 
Graham Walker  
(resigned 5 October 2022) 

6,818 - - - 6,818 

Jerko Zuvela 50,000 - - - 50,000 
Alan Thomas  
(appointed 5 October 2022) 

9,000 - - - 9,000 

 105,818 - - - 105,818 

 
 
2022 Directors’ 

Fee1 
Non-Cash Share Based 

Payments 
Post-

employment 
Superannuation 

Total 

 $ $ $ $ $ 

      
Peter Lloyd 40,000 - - - 40,000 
Graham Walker 27,273 - - - 27,273 

Jerko Zuvela 50,000 - - - 50,000 

 117,273 - - - 117,273 
 

1 All director fees were paid to entities controlled by each director, and accordingly included any statutory superannuation 
entitlement. 
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C     Share based compensation 
 
No share based compensation occurred during the financial years ended 30 June 2023 and 30 June 2022. 
 
D     Service agreements 
 
The Company has letter agreements in place with all Directors, whereby they are entitled to annual directors fees as 
follows: 
 
Peter Lloyd     $40,000 including statutory superannuation 
Graham Walker (resigned 5 October 2022)  $30,000 including statutory superannuation 
Jerko Zuvela     $50,000 including statutory superannuation 
Alan Thomas (appointed 5 October 2022)  $12,000 including statutory superannuation 
 
No termination benefits are payable under the agreements.  
 
E     Shareholdings of key management personnel 
 
The number of shares in the Parent Entity held during the financial year by each director and other members of key 
management personnel of the Consolidated Entity, including their personally related parties, is set out below: 
 

   Balance at      Shares Held  Balance at 

   the start of  Shares   Shares   at Appointment   the end of 

2023   the year  Purchased  Disposed  / (Resignation)  the year 

Ordinary shares            
Peter Lloyd   23,846,008  -  -  -  23,846,008 

Graham Walker (resigned 5 October 2022)   14,275,000  -  (483,000)  (13,792,000)  - 

Jerko Zuvela    5,000,000  -  -  -  5,000,000 

Alan Thomas (appointed 5 October 2022)   -  -  -  2,762,500  2,762,500 

   43,121,008  -  (483,000)  (11,029,500)  31,608,508 

 
 

   Balance at        Balance at 

   the start of  Shares   Shares  Shares  the end of 

2022   the year  Purchased  Allotted1  Disposed  the year 

Ordinary shares            
Peter Lloyd   18,123,257  781,250  5,000,000  (58,499)  23,846,008 

Graham Walker   9,275,000  -  5,000,000  -  14,275,000 

Jerko Zuvela    -  -  5,000,000  -  5,000,000 

   27,398,257  781,250  15,000,000  (58,499)  43,121,008 

 
1 Shares issued during the year upon the exercise of unlisted options. Refer to Note 12. 
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F     Option holdings of key management personnel 
 
The number of options over ordinary shares in the Parent Entity held during the financial year by each director and other 
members of key management personnel of the Consolidated Entity, including their personally related parties, is set out 
below: 
 

   Balance at      Expired/  Balance at 

   the start of      Forfeited/  the end of 

2023   the year  Granted  Exercised  Other  the year 

Options over ordinary shares            
Peter Lloyd   -  -  -  -  - 

Graham Walker (resigned 5 October 2022)   -  -  -  -  - 

Jerko Zuvela    -  -  -  -  - 

Alan Thomas (appointed 5 October 2022)   -  -  -  -  - 

   -  -  -  -  - 

 
 

   Balance at      Expired/  Balance at 

   the start of      Forfeited/  the end of 

2022   the year  Granted  Exercised  Other  the year 

Options over ordinary shares            
Peter Lloyd   5,000,000  -  (5,000,000)  -  - 

Graham Walker   5,000,000  -  (5,000,000)  -  - 

Jerko Zuvela    5,000,000  -  (5,000,000)  -  - 

   15,000,000  -  (15,000,000)  -  - 

 
 
G     Loans to key management personnel 
 
No loans existed during the year and as at reporting date between the Company and with key management personnel. 
 
H     Loans from key management personnel 
 
No funds were advanced to the Company by the Directors or their related parties during the year ended 30 June 2023. 
 
I     Other transactions with key management personnel 
 

Transactions with key management personnel related parties are on normal commercial terms and conditions no more 

favourable than those available to other parties unless otherwise stated. 

 2023  2022 

 $  $ 
Payments to Armada Accountants Pty Ltd, a company of which Alan 
Thomas is a Director, for accounting and taxation services (during the 
period since Alan Thomas’ appointment on 5/10/2022) 

 
27,541 

 

 
- 

 

There are no amounts payable to key management personnel and their related parties as at 30 June 2023 and 30 June 

2022. 

 
This concludes the remuneration report, which has been audited. 
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Indemnity and insurance of officers 
 
The Company has indemnified the directors and executives of the Company for costs incurred, in their capacity as a 
director or executive, for which they may be held personally liable, except where there is a lack of good faith.  
 
During the financial year, the Company paid a premium in respect of a contract to insure the directors and executives 
of the Company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance 
prohibits disclosure of the nature of liability and the amount of the premium.  
 
Indemnity and insurance of auditor 
 
The Company has not, during or since the financial year, indemnified or agreed to indemnify the auditor of the Company 
or any related entity against a liability incurred by the auditor. 
 
During the financial year, the Company has not paid a premium in respect of a contract to insure the auditor of the 
Company or any related entity. 
 
Proceedings on behalf of the Company 
 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on 
behalf of the Company, or to intervene in any proceedings to which the Company is a party for the purpose of taking 
responsibility on behalf of the Company for all or part of those proceedings. 
 
Non-audit services 
 
There were no non-audit services provided during the financial year by the auditor. 
 
There are no officers of the Company who are former audit partners of Criterion Audit Pty Ltd. 
 
Auditor's independence declaration 
 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set 
out on the following page. 
 
This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 
2001. 
  
On behalf of the directors 

 

 
Peter Lloyd 
Non-Executive Director 
13 September 2023



 

 Liability limited by a scheme approved under Professional Standards Legislation 

 

 

 

 

Criterion Audit Pty Ltd  
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PO Box 233 LEEDERVILLE WA 6902  
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Phone: 9466 9009 

 

 

 
 
 
 
 
 

 

 

 

 

 

To The Board of Directors 

 

 

 

Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001 

 

 

As lead audit director for the audit of the financial statements of Discovery Alaska Limited and its controlled entities for 

the year ended 30 June 2023, I declare that to the best of my knowledge and belief, there have been no contraventions 

of: 

 

• the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

 

• any applicable code of professional conduct in relation to the audit. 

 

 

Yours faithfully 

 

 

 

 

 

CHRIS WATTS CA 

Director 

 

CRITERION AUDIT PTY LTD 

 

 

DATED at PERTH this 13th day of September 2023 
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 Note 2023  2022 

  $  $ 

     
Revenue     

Revenue from continuing operations 2(a) 9,112  12,170 

     

Expenses     

Administration expenses  (15,497)  (4,316) 

Legal fees 2(b) (39,508)  (10,645) 

Corporate expenses  (103,333)  (67,072) 

Director fees  (105,818)  (117,273) 

Exploration and evaluation expenditure written off 10    (76,581)  (30,873) 

Professional fees  (85,637)  (77,386) 

Loss before income tax expense  (417,262)  (295,395) 

     

Income tax benefit/(expense) 4 -  - 

     

Loss after income tax expense for the year attributable to 
the owners of Discovery Alaska Limited  (417,262)  (295,395) 

     

Other comprehensive income     

     
Items that may be reclassified subsequently to profit or 
loss     

Profit on the revaluation of financial assets, net of tax 9 6,479  66,376 

     

Other comprehensive income for the year, net of tax  6,479  66,376 

     

Total comprehensive loss for the year  (410,783)  (229,019) 

     

  Cents  Cents 

     
Basic earnings cents per share 5 (0.18)  (0.14) 

Diluted earnings cents per share 5 (0.18)  (0.14) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial accounts  
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 Note 2023  2022 

  $  $ 

     
Assets     

     
Current assets     
Cash and cash equivalents 6 933,953  1,506,871 

Trade and other receivables 8 7,283  5,453 

Prepaid assets  16,468  - 

Other financial assets 9 98,767  92,288 

Total current assets  1,056,471  1,604,612 

     

Non-current assets     

Capitalised exploration and evaluation expenditure 10 1,291,716  809,504 

Total non-current assets  1,291,716  809,504 

     

Total assets  2,348,187  2,414,116 

     

Liabilities     

     

Current liabilities     

Trade and other payables 11 54,393  29,539 

Total current liabilities  54,393  29,539 

     

Total liabilities  54,393  29,539 

     

Net assets  2,293,794  2,384,577 

     

Equity     

Issued capital 12(a) 13,659,473  13,339,473 

Reserves 13(b) 737,509  731,030 

Accumulated losses 13(a) (12,103,188)  (11,685,926) 

Total equity  2,293,794  2,384,577 

     
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial accounts 
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 Issued Accumulated Reserves Total 

 Capital Losses  equity 

 $ $ $ $ 
     
Balance at 1 July 2021 12,494,453 (11,390,531) 837,674 1,941,596 

Loss for the year - (295,395) - (295,395) 

Other comprehensive income for the year net of tax - - 66,376 66,376 

Total comprehensive income for the year - (295,395) 66,376 (229,019) 
 
Transactions with owners in their capacity as owners:     

Issue of shares 672,000 - - 672,000 

Transfer to/(from) reserves 173,020 - (173,020) - 

Total contributions by owners 845,020 - - 672,000 

Balance as at 30 June 2022 13,339,473 (11,685,926) 731,030 2,384,577 

     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial accounts 

 Issued Accumulated Reserves Total 

 Capital Losses  equity 

 $ $ $ $ 
     
Balance at 1 July 2022 13,339,473 (11,685,926) 731,030 2,384,577 

Loss for the year - (417,262) - (417,262) 

Other comprehensive income for the year net of tax - - 6,479 6,479 

Total comprehensive income for the year - (417,262) 6,479 (410,783) 
 
Transactions with owners in their capacity as owners:     

Issue of shares 320,000 - - 320,000 

Transfer to/(from) reserves - - - - 

Total contributions by owners 320,000 - - 320,000 

Balance as at 30 June 2023 13,659,473 (12,103,188) 737,509 2,293,794 
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 Note 2023  2022 

  $  $ 

     
Cash flows from operating activities     
Payments to suppliers  (343,237)  (299,388) 

Interest received  9,112  1,355 

Net proceeds from settlement of legal dispute  -  10,815 

     

Net cash used in operating activities 6(b) (334,125)  (287,218) 

     

Cash flows from investing activities     

Payments for exploration and evaluation  (558,793)  (446,991)  

     

Net cash used in investing activities  (558,793)  (446,991) 

     

Cash flows from financing activities     

Proceeds from issue of shares 12(a) 320,000  672,000 

     

Net cash provided by financing activities  320,000  672,000 

     

Net decrease in cash and cash equivalents  (572,918)  (62,209) 
Cash and cash equivalents at the beginning of 
the financial year  1,506,871  1,569,080 

     
Cash and cash equivalents at the end of the 
financial year 6(a) 993,953  1,506,871 

     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial accounts 
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NOTE 1.  GENERAL INFORMATION 
 
This financial report of Discovery Alaska Limited (‘the Company’) for the year ended 30 June 2023 comprises the 
Company and its subsidiaries (collectively referred to as ‘the Consolidated Entity’ or ‘Group’).   
 
Discovery Alaska Limited is a for profit company limited by shares incorporated in Australia whose shares are publicly 
traded on the Australian Securities Exchange. The financial report was authorised for issue in accordance with a 
resolution of Directors dated 13 September 2023. 
 
The notes to the financial statements are organised into the following sections: 
 

(a) Key Performance: Provides a breakdown of the key individual line items in the statement of comprehensive 
income that is most relevant to understanding performance and shareholder returns for the year: 

Notes 
2. Profit/(loss) from continuing operations 
3. Segment information 
4. Income tax expense 
5. Profit/(loss) per share 

 

(b) Financial Risk Management: Provides information about the Consolidated Entity’s exposure and management 
of various financial risks and explains how these affect the Consolidated Entity’s financial position and 
performance: 

Notes 
6. Cash and cash equivalents 
7. Financial risk management 

 

(c) Other Assets and Liabilities: Provides information on other balance sheet assets and liabilities that do not 
materially affect performance or give rise to material financial risk: 

Notes 
8. Trade and other receivables  
9. Other financial assets 
10. Exploration and evaluation expenditure 
11. Trade and other payables 

 

(d) Capital Structure: This section outlines how the Consolidated Entity manages its capital structure and related 
financing costs (where applicable), as well as capital adequacy and reserves. It also provides details on the 
dividends paid by the Company: 

Notes 
12. Contributed equity 
13. Reserves and accumulated losses 
14. Share based payments 

 

(e) Consolidated Entity Structure: Provides details and disclosures relating to the parent entity of the Consolidated 
Entity, controlled entities, investments in associates and any acquisitions and/or disposals of businesses in the 
year. Disclosure on related parties is also provided in the section: 

Notes 
15. Parent entity information 
16. Investment in controlled entities 
17. Key management personnel disclosures and related party transactions 

 
(f) Other: Provides information on items which require disclosure to comply with Australian Accounting Standards 

and other regulatory pronouncements however, are not considered significant in understanding the financial 
performance or position of the Consolidated Entity: 

Notes 
18. Remuneration of auditors 
19. Commitments for expenditure 
20. Contingencies 
21. Events occurring after reporting period 
22. Summary of significant accounting policies 
23. Critical accounting judgements, estimates and assumptions 
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NOTE 1.  GENERAL INFORMATION (continued) 
 
1a Basis of Preparation 
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards, 
other authoritative pronouncements of the Australian Accounting Standards Board, Australian Accounting Interpretations 
and the Corporations Act 2001. Discovery Alaska Limited is a for-profit entity for the purposes of preparing the financial 
statements. 
 
Compliance with IFRSs 
The financial statements of Discovery Alaska Limited also comply with International Financial Reporting Standards 
(IFRSs) as issued by the International Accounting Standards Board (IASB).   
 
Going Concern 
The financial report has been prepared on a going concern basis, which contemplates the continuity of normal business 
activity and the realisation of assets and the settlement of liabilities in the ordinary course of business. 
 
New accounting standards and interpretations 
Standards and Interpretations applicable to 30 June 2023 
For the year ended 30 June 2023, the Directors have reviewed all of the new and revised Standards and Interpretations 
issued by the AASB that are relevant to the Consolidated Entity and effective for the current reporting periods beginning 
on or after 1 July 2022. 
 
As a result of this review, the Directors have determined that there is no material impact of the new and revised 
Standards and Interpretations on the Consolidated Entity and therefore, no material change is necessary to the 
Consolidated Entity’s accounting policies. 
 
Standards and Interpretations in issue not yet adopted 
The Directors have also reviewed all of the new and revised Standards and Interpretations in issue not yet adopted for 
the year ended 30 June 2023. 
 
As a result of this review, the Directors have determined that there are no new and revised Standards and Interpretations 
that may have a material effect on the application in future periods and therefore, no material change is necessary to 
the Consolidated Entity’s accounting policies. 
 
1b Principles of Consolidation 
The consolidated financial statements incorporate the assets and liabilities of the Company as at 30 June 2023 and the 
results of its subsidiaries for the year then ended. The Company and its subsidiaries are referred to in this financial report 
as ‘the Consolidated Entity’ or ‘Group’. 
 
Subsidiaries are all those entities over which the Consolidated Entity has the power to govern the financial and operating 
policies, generally accompanying a shareholding of more than one-half of the voting rights. The effects of potential 
exercisable voting rights are considered when assessing whether control exists. Subsidiaries are fully consolidated from 
the date on which control is transferred to the Consolidated Entity. They are de-consolidated from the date that control 
ceases. 
 
Intercompany transactions, balances and unrealised gains on transactions between entities in the Consolidated Entity 
are eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of the 
impairment of the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure 
consistency with the policies adopted by the Consolidated Entity. 
 
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership 
interest, without the loss of control, is accounted for as an equity transaction, where the difference between the 
consideration transferred and the book value of the share of the non-controlling interest acquired is recognised directly 
in equity attributable to the parent. 
 
Where the Consolidated Entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities 
and non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. 
The Consolidated Entity recognises the fair value of the consideration received and the fair value of any investment 
retained together with any gain or loss in profit or loss. 
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NOTE 2.  PROFIT/(LOSS) FROM CONTINUING OPERATIONS 
 
Profit/(loss) from continuing operations before income tax includes the following items of revenue and expenses. 
 

      2023  2022 

      $  $ 

(a) Revenue         
Interest revenue      9,112  1,355  

Other income      -  10,815  

      9,112  12,170  

          

(b) Specific Expenses         

Legal fees      39,508  10,645 

          
 
NOTE 3.  SEGMENT INFORMATION 
 
Identification of reportable operating segments 
 
The Consolidated Entity has identified two reporting segments, being the exploration for mineral commodities in Alaska 
and lithium prospects in Quebec, Canada. The operating segments are based on the internal reports that are reviewed 
and used by the Board of Directors in assessing performance and in determining the allocation of resources. 
 

30 June 2023 

Mineral 
Commodities1 

Lithium2 Unallocated 
Total 

$ $ $ $ 

Revenue - - 9,112 9,112 

Profit/(loss) before income tax  - (76,581) (340,681) (417,262) 

Total segment assets 1,112,660 179,056 1,056,471 2,348,187 

Total segment liabilities - - 54,393 54,393 

 

30 June 2022 

Mineral 
Commodities1 

Gold3 
Unallocated 

Total 

$ $ $ $ 

Revenue - - 12,170 12,170 

Profit/(loss) before income tax (24,974) (5,899) (264,522) (295,395) 

Total segment assets 809,504 - 1,604,612 2,414,116 

Total segment liabilities - - 29,539 29,539 

 
 
 
1 Mineral commodity assets relate to the Group’s interest in the Chulitna Project, which has multiple prospect targets for 
varying commodities, including gold, silver, tin, lithium, copper and base metals. 
 
2 Lithium assets relate to the Group’s interest in the Mia Adjacent Lithium Project as announced on ASX on 7 June 2023.  
 
3 Gold interests relate to gold projects in Western Australia which have since been relinquished.  
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NOTE 4.  INCOME TAX EXPENSE 

      2023  2022 

      $  $ 

Reconciliation of income tax expense and tax at the statutory rate       
Loss before income tax expense      (417,262)  (295,395) 

           

Tax at the statutory tax rate of 25% (2022: 25%)      (104,315)  (73,849) 

         

Tax effect amounts which are not deductible/(taxable) in 
calculating taxable income:         

 Effect of exploration expenditure      19,145  7,635 

 Effect of legal fees not deductible      -  45 

 Effect of other timing differences      8,319  (5,532) 

 Effect of deferred tax assets not brought into account      76,851  71,701 

Income tax attributable to operating loss        -  -  

            

Income tax expense   -     -    -  -  

            

Tax losses not recognised          

Unused tax losses for which no deferred tax asset has been 
recognised      900,573  819,891  

             
The benefit of these losses has not been brought to account at 30 June 2023 because the directors do not believe it is 
appropriate to regard realisation of the deferred tax asset as being probable at this point in time or that there are sufficient 
deferred tax liabilities to offset these losses. These tax losses are also subject to final determination by the Taxation 
authorities when the Group derives taxable income. The benefits will only be realised if: 

(a) The Company and its subsidiaries derive future assessable income of a nature and of an amount sufficient to 
enable the benefit of the deduction for the losses to be realised; 

(b) The Company and its subsidiaries continue to comply with the conditions for the deductibility imposed by law; 
and 

(c) No changes in the tax legislation adversely affect the Company and its subsidiaries in realising the benefit of 
the losses. 

 
NOTE 5.  LOSS PER SHARE 

  2023  2022 

  $  $ 

Loss after income tax attributable to the owners of Discovery Alaska Limited  (417,262)  (295,395)  

       

  Number  Number 

Weighted average number of ordinary shares used in calculating basic earnings per share  227,851,136 1 214,664,835 

     

Weighted average number of ordinary shares used in calculating diluted earnings per share 227,851,136 1 214,664,835  

       

  Cents  Cents 

Basic earnings per share  (0.18)  (0.14) 

Diluted earnings per share  (0.18) 1 (0.14) 
 
 
Potential ordinary shares, being options granted, are not dilutive and therefore does not affect the earnings per share. 
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NOTE 6.  CASH AND CASH EQUIVALENTS 
 
(a) Reconciliation of Cash 
For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks and investments in money 
market instruments, net of outstanding bank overdrafts. Cash at the end of the financial year as shown in the Statement 
of Cash Flows is reconciled to the related items in the statement of financial position, as follows: 
 

      2023  2022 

      $  $ 

Cash at bank      933,953  1,506,871 

 
Refer to Note 7 for the Group’s financial risk management on cash. 

 
(b) Reconciliation of Operating Loss After Income Tax to Net Cash Flow From Operations 
 

      2023  2022 

      $  $ 

Loss after income tax expense for the year      (417,262)  (295,395) 

Adjustments for:         

Exploration and evaluation expenditure written-off      76,581  30,873 

Changes in assets and liabilities:         

Trade and other receivables      (1,830)  1,654 

Prepayments      (16,468)  - 

Trade and other payables      24,854  (24,350) 

Net cash used in operating activities      (334,125)  (287,218)   

 
 
NOTE 7.  FINANCIAL RISK MANAGEMENT 
 
Financial risk management objectives 
 
The Consolidated Entity’s activities expose it to a variety of financial risks: market risk (including foreign currency risk, 
price risk and interest rate risk), credit risk and liquidity risk. The Consolidated Entity’s overall risk management program 
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the financial 
performance of the Consolidated Entity. The Consolidated Entity uses different methods to measure different types of 
risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate, foreign exchange and 
other price risks, ageing analysis for credit risk and beta analysis in respect of investment portfolios to determine market 
risk. 
 
Risk management is carried out by senior finance executives ('finance') under policies approved by the Board of 
Directors ('the Board'). These policies include identification and analysis of the risk exposure of the Consolidated Entity 
and appropriate procedures, controls and risk limits. Finance identifies, evaluates and hedges financial risks within the 
Consolidated Entity’s operating units. Finance reports to the Board on a monthly basis. 
 
Market risk 
 
Interest rate risk 
 
The Consolidated Entity’s cash and cash equivalents are held in current accounts and short term deposits, and are 
therefore subject to interest rate risk.   
 
An increase/decrease in interest rates on cash at bank of 100 basis points (1.00%) would have a favourable/adverse 
effect on profit before tax of $11,047 per annum (2022: $15,775). The percentage change is based on the expected 
volatility of interest rates using market data and analysts forecasts. 
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NOTE 7.  FINANCIAL RISK MANAGEMENT (continued) 
 
Credit risk 
 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
Consolidated Entity. The Consolidated Entity has a strict code of credit, including obtaining agency credit information, 
confirming references and setting appropriate credit limits. The Consolidated Entity obtains guarantees where 
appropriate to mitigate credit risk. The maximum exposure to credit risk at the reporting date to recognised financial 
assets is the carrying amount, net of any provisions for impairment of those assets, as disclosed in the statement of 
financial position and notes to the financial statements. The Consolidated Entity does not hold any collateral. 
 
Liquidity risk 
 
Vigilant liquidity risk management requires the Consolidated Entity to maintain sufficient liquid assets (mainly cash and 
cash equivalents) and available borrowing facilities to be able to pay debts as and when they become due and payable. 
 
The Consolidated Entity manages liquidity risk by maintaining adequate cash reserves by continuously monitoring actual 
and forecast cash flows and matching the maturity profiles of financial assets and liabilities. 
 
Remaining contractual maturities 
 
The following tables detail the Consolidated Entity’s remaining contractual maturity for its financial instrument liabilities. 
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date 
on which the financial liabilities are required to be paid. The tables include both interest and principal cash flows 
disclosed as remaining contractual maturities and therefore these totals may differ from their carrying amount in the 
statement of financial position. 

 

  2023  2022 

  

1 year or less 
$  

1 year or less 
$ 

Non-derivatives       
Non-interest bearing       
Trade and other payables  54,393  29,539 

Total non-derivatives  54,393  29,539 

 
Fair value of financial instruments 
 
The following tables detail the Consolidated Entity’s fair values of financial instruments categorised by the following 
levels: 

 Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities 

 Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly (as prices) or indirectly (derived from prices) 

 Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs) 
 
 

2023  Level 1  Level 2  Level 3  Total 

  $  $  $  $ 

Assets         
Other financial assets - shares in listed entities  98,767  -  -  98,767 

Total assets  98,767  -  -  98,767 

         
2022  Level 1  Level 2  Level 3  Total 

  $  $  $  $ 

Assets         
Other financial assets - shares in listed entities  92,288  -  -  92,288 

Total assets  92,288  -  -  92,288 

         
There were no transfers between levels during the financial year. 
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NOTE 7.  FINANCIAL RISK MANAGEMENT (continued) 
 
Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value. The carrying amounts of 
trade receivables and trade payables are assumed to approximate their fair values due to their short-term nature. The 
fair value of financial liabilities is estimated by discounting the remaining contractual maturities at the current market 
interest rate that is available for similar financial instruments. 
 

NOTE 8.  TRADE AND OTHER RECEIVABLES 
 

      2023  2022 

      $  $ 

GST receivable    7,283  5,453 

  -     -     -     -    7,283 3 5,453 
 

NOTE 9.  OTHER FINANCIAL ASSETS 
 

      2023  2022 

      $  $ 

Shares in listed entities      98,767  92,288 

 

Reconciliation         

Reconciliation of the fair values at the beginning and end of the current and previous financial year are set out below: 

         

      2023  2022 

      $  $ 

Opening fair value  -     -     -     -    92,288  25,912 

Revaluation increments    6,479  66,376 

Closing fair value  -     -     -     -    98,767 3 92,288 

 
Refer to Note 7 for further information on financial instruments. 
 
Investments are recorded at fair value at the date of purchase, being consideration paid plus transaction costs and are 
brought to account to market valuation at balance date. These investments are classified as other financial assets on 
the basis they are not held for short term profit making. Movement in the fair value is recorded in the financial assets 
reserve. 

 

NOTE 10.  EXPLORATION AND EVALUATION EXPENDITURE 

      2023  2022 

      $  $ 

Exploration and evaluation       1,291,716  809,504 

 
Reconciliations 

Reconciliations of the written down values at the beginning & end of the current & previous financial year are set 
out below: 

      2023  2022 

      $  $ 

Balance at 1 July   -     -     -     -    809,504  393,386 

Expenditure during the year         558,793  446,991 

Write-off of exploration expenditure         (76,581)  (30,873)  

Balance at 30 June   -     -     -     -    1,291,716 3 809,504 

 

The recoverability of the carrying amounts of exploration and evaluation assets is dependent on the successful 
development and commercial exploitation or sale of the respective area of interest. 
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NOTE 11.  TRADE AND OTHER PAYABLES 

      2023  2022 

      $  $ 

Trade payables      9,393  1,349 

Other payables      45,000  28,190 

   -     -    54,393  29,539 

 
Refer to Note 7 for further information on financial instruments. 

 
The average credit period on purchases is 30 days. No interest is charged on the trade payables. The Consolidated 
Entity has financial risk management policies in place to ensure that all payables are paid within the credit timeframe. 
 

NOTE 12.  CONTRIBUTED EQUITY 
 
(a) Issued Capital 

  2023  2022  2023  2022 

  Shares  Shares  $  $ 

         
Fully paid ordinary shares  234,234,698  224,234,698  13,659,473  13,339,473 

  234,234,698  224,234,698  13,659,473  13,339,473 

 

    

Year ended 30 June 2023 
  Issue Price  

Fully Paid 
Ordinary 
Shares  $  

 
Balance as at 1 July 2022    224,234,698  13,339,473  

Issue of shares upon exercise of unlisted options2  $0.032  10,000,000  320,000  

 
Balance as at 30 June 2023    234,234,698  13,659,473  

 

Year ended 30 June 2022 
  Issue Price  

Fully Paid 
Ordinary 
Shares  $  

 
Balance as at 1 July 2021    203,234,698  12,494,453  

Issue of shares upon exercise of unlisted options1  $0.032  21,000,000  672,000  

Transfer from options reserve  -  -  173,020  

 
Balance as at 30 June 2022    224,234,698  13,339,473  

 
1 On 6 December 2021, the directors and company secretary exercised their options in full totalling 20,000,000 at the 
exercise price of $0.032.  A further 1,000,000 of option, held by an unrelated party, were exercised at the exercise price 
of $0.032 in May 2022.  
2 In April 2023, 10,000,000 options were exercised in full at an exercise price of $0.032 each.  
 
(b) Options  
 
The following unlisted options were on issue during the year ended 30 June 2023: 
  

Exercise price 6c 3.2c 
Expiry date 22 February 2023 30 April 2023 

   
Opening balance 500,000 10,000,000 
Issued during the year - - 
Expired during the year (500,000) - 
Exercised during the year - (10,000,000) 

Closing balance - - 
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NOTE 12.  CONTRIBUTED EQUITY (continued) 
 
The following unlisted options were on issue during the year ended 30 June 2022: 
   

Exercise price 3.2c 6c 3.2c 
Expiry date 6 December 2021 22 February 2023 30 April 2023 

    
Opening balance 20,000,000 500,000 11,000,000 
Issued during the year - - - 
Expired during the year - - - 
Exercised during the year (20,000,000) - (1,000,000) 

Closing balance - 500,000 10,000,000 

 
(c) Share buy-back 
 
There is no current on-market share buy-back. 
 
(d) Capital risk management 
 
The Consolidated Entity’s objectives when managing capital are to safeguard its ability to continue as a going concern, 
so that it can provide returns for shareholders and benefits for other stakeholders and to maintain an optimum capital 
structure to reduce the cost of capital. 
 
In order to maintain or adjust the capital structure, the Consolidated Entity may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 
 
The Consolidated Entity would look to raise capital when an opportunity to invest in a business or company was seen 
as value adding relative to the current Consolidated Entity’s share price at the time of the investment. The Consolidated 
Entity is not actively pursuing additional investments in the short term as it continues to integrate and grow its existing 
businesses in order to maximise synergies. 
 
 
NOTE 13.  RESERVES AND ACCUMULATED LOSSES 

    
2023 

$ 
2022 

$ 

13a Accumulated Losses         

Accumulated losses at the beginning of the year      (11,685,926)  (11,390,531) 

Net loss for the year      (417,262)  (295,395) 

Accumulated Losses at the end of the year      (12,103,188)  (11,685,926) 

         

13b Reserves         

Financial assets reserve      186,236  179,757 

Option reserve      551,273  551,273 

      737,509  731,030 

 

  Revaluation  Financial   

  Surplus  assets Options Total 

       $  $  $ 

Balance at 30 June 2021  -     -      113,381  724,293  837,674 

Revaluation of financial assets      66,376  -  66,376  

Issue of options    -  (173,020)  (173,020) 

Balance at 30 June 2022       179,757  551,273  731,030 

Revaluation of financial assets       6,479  -  6,479 

Balance at 30 June 2023       186,236  551,273  737,509 
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NOTE 13.  RESERVES AND ACCUMULATED LOSSES (continued) 
 
Financial assets reserve 
The reserve is used to recognise increments and decrements in the fair value of financial assets. 
 
Option reserve 
The reserve is used to recognise the value of option equity benefits provided to employees and directors as part of their 
remuneration, and other parties as part of their compensation for services. 
 
 
NOTE 14.  SHARE BASED PAYMENTS 
 
Year ended 30 June 2023 
 
There were no share based payments made during the year. 
 
Year ended 30 June 2022 
 
There were no share based payments made during the year. 
 

  
NOTE 15.  PARENT ENTITY INFORMATION 
 
The following information has been extracted from the books and records of the parent and has been prepared in 
accordance with Accounting Standards. 
 
A. CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 

           Parent Entity 

  2023 2022 

  $ $ 

    

Net loss attributable to equity holders of the 

Company 

 
(720,322) (1,104,899) 

Total comprehensive loss for the year  (713,843) (1,038,523) 

 
 

B.  STATEMENT OF FINANCIAL POSITION 

           Parent Entity 

  2023 2022 

  $ $ 

ASSETS    

Total current assets  1,056,472 1,604,517 

Total non-current assets  179,056 - 

Total assets  1,235,528 1,604,517 

    

LIABILITIES    

Total current liabilities  (52,305) (27,451) 

Total liabilities  (52,305) (27,451) 

     

Net assets   1,183,223 1,577,066 
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NOTE 15.  PARENT ENTITY INFORMATION (continued) 

           Parent Entity 

  2023 2022 

  $ $ 

EQUITY    

Share capital  13,659,473 13,166,453 

Other reserves  551,272 724,292 

Accumulated losses  (13,027,522) (12,313,679) 

Total Equity  1,183,223 1,577,066 

 
NOTE 16.  INVESTMENT IN CONTROLLED ENTITIES 
 
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in 
accordance with the accounting policy described in Note 1: 

   Equity holding   

 Country of  2023  2022     
Name of entity incorporation  %  %     
Discovery Denali Pty Ltd1 Australia  100  100     

Discovery Alaska LLC2 United States  100  100     
 
1 The entity was incorporated on 5 November 2020. 
2 The entity was incorporated on 12 November 2020, and is a wholly owned subsidiary of Discovery Denali Pty Ltd. 
 
 
NOTE 17.  KEY MANAGEMENT PERSONNEL DISCLOSURES AND RELATED PARTY TRANSACTIONS 
 
Directors 
The following persons were directors of Discovery Alaska Limited during the financial year: 

- Mr Peter Lloyd 
- Mr Graham Walker (resigned 5 October 2022) 
- Mr Jerko Zuvela  

     - Mr Alan Thomas (appointed 5 October 2022) 
 
Other key management personnel 
 
There were no other persons who had authority and responsibility for planning, directing and controlling the major 
activities of the Company, directly or indirectly, during the financial year. 
 
Remuneration 
 
Refer to the audited remuneration report regarding remuneration paid to key management personnel during the year 
ended 30 June 2023. 
 
Transactions with related parties 
 
Disclosures relating to transactions with related parties are set out in the remuneration report of the directors’ report. 
 
Loans to key management personnel 
 
No loans existed during the year and as at reporting date between the Company and with key management personnel. 
 
Loans from key management personnel 
 
No funds were advanced to the Company by the Directors or their related parties during the year ended 30 June 2023. 
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NOTE 18.  REMUNERATION OF AUDITORS 
 
In August 2022, the Company appointed a new auditor, Criterion Audit Pty Ltd, to replace Rothsay Auditing who resigned 
as auditor of the Company.   
 
During the financial year ended 30 June 2023, the following fees were paid or payable for services provided by each 
auditor of the Group: 

      2023  2022 

      $  $ 

Audit services – Rothsay Auditing         
Audit or review of the financial statements      -  12,300 
 
Audit services – Criterion Audit 
Audit or review of the financial statements      23,000  15,000 

      23,000  27,300 

 
NOTE 19.  COMMITMENTS FOR EXPENDITURE 
 

(a) Exploration and evaluation assets 
 
In order to maintain current rights of tenure to exploration tenements, the Company and economic entity is required to 
outlay rentals and to meet the minimum expenditure requirements. 

      2023  2022 

      $  $ 

Committed at the reporting date but not recognised as liabilities, payable: 

Within one year      115,000  200,000 

One to five years      460,000  33,333 

            575,000  233,333 

         
(b) Option agreement over exploration assets 

 
Discovery Alaska Ltd has executed an Option Agreement (OA) with 1Minerals, whereby the Company, subject to 
meeting the conditions of the OA, will acquire a 100% interest in the Mia Adjacent Lithium Project in Quebec Province, 
Canada. 
 
The material terms of the OA include: 
 

- Upon signing the OA, a payment of C$125,000 cash, which was paid in June 2023 
- By 31 December 2023, a payment of C$150,000 cash 
- By 31 December 2024, a payment of C$1,000,000 in cash and/or shares 
- By 31 December 2025, a payment of C$1,500,000 in cash and/or shares 
- Award a 2% net smelter return royalty (“NSR”) to 1Minerals, with a buy-back option over 1.75% (being 7/8 of 

total NSR) by payment of C$2,500,000 (in cash or shares at the Company’s election).  
 
The Company may withdraw from the formal OA and its interest in the Project at any time without penalty prior to 
completion of any future milestone payments. 
 
During the period between signing the OA and the transfer of the Project tenement claims, the Company will have full 
rights to access, explore and carry out operations on the Project. 
 
Upon completion of the total payments, DAF will acquire a 100% ownership interest in the Project, of which the project 
tenements will be transferred to DAF. 
 
NOTE 20.  CONTINGENCIES 
 
The Consolidated Entity had no contingent assets or liabilities as at 30 June 2023 and 30 June 2022. 
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NOTE 21.  EVENTS OCCURING AFTER REPORTING PERIOD 
 
No matters or circumstances have arisen since 30 June 2023 that has affected, or may significantly affect the 
Consolidated Entity’s operations, the results of those operations, or the Consolidated Entity’s state of affairs in future 
financial years.  
 

NOTE 22.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Revenue recognition 
 

Revenue is recognised when it is probable that the economic benefit will flow to the Consolidated Entity and the revenue 
can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable. 
 

Interest 
 

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating 
the amortised cost of a financial asset and allocating the interest income over the relevant period using the effective 
interest rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the 
financial asset to the net carrying amount of the financial asset. 
 
Income tax 
 

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the 
applicable income tax rate for each jurisdiction, adjusted by changes in deferred tax assets and liabilities attributable to 
temporary differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
 

 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except 
for: 

 When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability 
in a transaction that is not a business combination and that, at the time of the transaction, affects neither the 
accounting nor taxable profits; or 

 When the taxable temporary difference is associated with investments in subsidiaries, associates or interests in 
joint ventures, and the timing of the reversal can be controlled and it is probable that the temporary difference 
will not reverse in the foreseeable future. 

 

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
 
 

The carrying amount of recognised and unrecognised deferred tax assets are reviewed each reporting date. Deferred 
tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available 
for the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that 
it is probable that there are future taxable profits available to recover the asset. 
 

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets 
against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable 
authority on either the same taxable entity or different taxable entity's which intend to settle simultaneously. 
 

Financial Assets  
 
Initial Recognition 
 
Financial assets are recognised when the Consolidated Entity becomes a party to the contractual provisions to the 
instrument. For financial assets, this is the date that the Consolidated Entity commits itself to either the purchase or sale 
of the asset (i.e. trade date accounting is adopted). Financial instruments (except for trade receivables) are initially 
measured at fair value plus transaction costs, except where the instrument is classified “at fair value through profit or 
loss”, in which case transaction costs are expensed to profit or loss immediately. Where available, quoted prices in an 
active market are used to determine fair value. In other circumstances, valuation techniques are adopted. 
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NOTE 22.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Financial Assets (continued) 
 
Classification and Subsequent Measurement 
 
Financial assets can be subsequently measured at: 

 amortised cost; 

 fair value through other comprehensive income (debt instruments) 

 fair value through other comprehensive income (equity instruments only – no recycling); or 

 fair value through profit or loss, 

 
based on the two primary criteria, being: 

 the contractual cash flow characteristics of the financial asset; and 

 the business model for managing the financial assets. 
 

A financial asset is subsequently measured at amortised cost when it meets the following conditions: 

 the financial asset is managed solely to collect contractual cash flows; and 

 it gives rise to cash flows that are solely payments of principal and interest on the principal amount outstanding 

on specified dates. 

 
The Consolidated Entity has financial assets at amortised cost being cash and cash equivalents and trade and other 
receivables. Furthermore, the Consolidated Entity has listed investments in the form of ordinary shares. As permitted 
under AASB 9, the Consolidated Entity has irrevocably elected to recognise all fair value movements after initial 
recognition in other comprehensive income through the financial assets reserve in equity.  
 
Impairment of financial assets 
 
The Consolidated Entity assesses at the end of each reporting period whether there is any objective evidence that a 
financial asset or group of financial assets is impaired. Objective evidence includes significant financial difficulty of the 
issuer or obligor; a breach of contract such as default or delinquency in payments; the lender granting to a borrower 
concessions due to economic or legal reasons that the lender would not otherwise do; it becomes probable that the 
borrower will enter bankruptcy or other financial reorganisation; the disappearance of an active market for the financial 
asset; or observable data indicating that there is a measurable decrease in estimated future cash flows.  
 
The amount of the impairment allowance for loans and receivables carried at amortised cost is the difference between 
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the original effective 
interest rate. If there is a reversal of impairment, the reversal cannot exceed the amortised cost that would have been 
recognised had the impairment not been made and is reversed to profit or loss. 
 
Financial assets are considered impaired when there has been a significant or prolonged decline in value below initial 
cost. Subsequent increments in value are recognised in other comprehensive income through the financial assets 
reserve. 
 
Exploration and evaluation assets 
 
Exploration and evaluation expenditure in relation to separate areas of interest for which rights of tenure are current is 
carried forward as an asset in the statement of financial position where it is expected that the expenditure will be 
recovered through the successful development and exploitation of an area of interest, or by its sale; or exploration 
activities are continuing in an area and activities have not reached a stage which permits a reasonable estimate of the 
existence or otherwise of economically recoverable reserves. Where a project or an area of interest has been 
abandoned, the expenditure incurred thereon is written off in the year in which the decision is made. 
 
At each reporting date the directors review each area of interest to determine the appropriateness of continuing to 
capitalise costs in relation to that area of interest. Where it is determined that the costs incurred on an area of interest 
will not be recovered through sale or future development and exploitation of the resource the directors will write off costs 
to the profit or loss. 
 
 



Discovery Alaska Limited 
30 June 2023  
Notes to the Financial Statements (continued) 

 
33 

 

 
NOTE 22.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Trade and other payables 
 
These amounts represent liabilities for goods and services provided to the Consolidated Entity prior to the end of the 
financial year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not 
discounted. The amounts are unsecured and are usually paid within 30 days of recognition. 
 
Share-based payments 
 
Equity-settled share-based compensation benefits are provided to Directors. 
 
Equity-settled transactions are awards of shares, or options over shares that are provided to Directors in exchange for 
the rendering of services. Cash-settled transactions are awards of cash for the exchange of services, where the amount 
of cash is determined by reference to the share price. 
 
Employee benefits 
 
The cost of equity-settled transactions are measured at fair value on grant date. Fair value is independently determined 
using either the Binomial or Black-Scholes option pricing model that takes into account the exercise price, the term of 
the option, the impact of dilution, the share price at grant date and expected price volatility of the underlying share, the 
expected dividend yield and the risk free interest rate for the term of the option, together with non-vesting conditions that 
do not determine whether the Consolidated Entity receives the services that entitle the executives to receive payment. 
No account is taken of any other vesting conditions. 
 
The cost of equity-settled transactions are recognised as an expense with a corresponding increase in equity over the 
vesting period. The cumulative charge to profit or loss is calculated based on the grant date fair value of the award, the 
best estimate of the number of awards that are likely to vest and the expired portion of the vesting period. The amount 
recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less amounts 
already recognised in previous periods. 
 

If equity-settled awards are modified, as a minimum an expense is recognised as if the modification has not been made. 
An additional expense is recognised, over the remaining vesting period, for any modification that increases the total fair 
value of the share-based compensation benefit as at the date of modification. 
 
If the non-vesting condition is within the control of the Consolidated Entity or executive, the failure to satisfy the condition 
is treated as a cancellation. If the condition is not within the control of the Consolidated Entity or executive and is not 
satisfied during the vesting period, any remaining expense for the award is recognised over the remaining vesting period, 
unless the award is forfeited. 
 
If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any remaining 
expense is recognised immediately. If a new replacement award is substituted for the cancelled award, the cancelled 
and new award is treated as if they were a modification. 
 
Issued capital 
 
Ordinary shares are classified as equity. 
 
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of 
tax, from the proceeds. 
 
Earnings per share 
 

Basic earnings per share 
 

Basic earnings per share is calculated by dividing the profit attributable to the owners of Discovery Alaska Limited, 
excluding any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares 
outstanding during the financial year, adjusted for bonus elements in ordinary shares issued during the financial year. 
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NOTE 22.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Earnings per share (continued) 
 

Diluted earnings per share 
 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account 
the after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the 
weighted average number of shares assumed to have been issued for no consideration in relation to dilutive potential 
ordinary shares. 
 
Operating segments 
 
Operating segments are presented using the 'management approach', where the information presented is on the same 
basis as the internal reports provided to the Chief Operating Decision Makers ('CODM'). The CODM is responsible for 
the allocation of resources to operating segments and assessing their performance. 
 
Foreign currency translation 
 
The financial report is presented in Australian dollars, which is Discovery Alaska Limited's functional and presentation 
currency. 
 
Foreign currency transactions 
 
Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of 
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are 
recognised in profit or loss. 
 
Foreign operations 
 
The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at the 
reporting date. The revenues and expenses of foreign operations are translated into Australian dollars using the average 
exchange rates, which approximate the rate at the date of the transaction, for the period. All resulting foreign exchange 
differences are recognised in other comprehensive income through the foreign currency reserve in equity. 
 
The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of. 
 
 
NOTE 23.  CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 
 
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates 
in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, 
estimates and assumptions on historical experience and on other various factors, including expectations of future events, 
management believes to be reasonable under the circumstances. The resulting accounting judgements and estimates 
will seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the 
next financial year are discussed below. 
 
Share-based payment transactions 
 
The Consolidated Entity measures the cost of equity-settled transactions with executives by reference to the fair value 
of the equity instruments at the date at which they are granted. The fair value is determined by using either the Binomial 
or Black-Scholes model taking into account the terms and conditions upon which the instruments were granted. The 
accounting estimates and assumptions relating to equity-settled share-based payments would have no impact on the 
carrying amounts of assets and liabilities within the next annual reporting period but may impact profit or loss and equity. 
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NOTE 23.  CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED) 
 
Recovery of deferred tax assets 
 
Deferred tax assets are recognised for deductible temporary differences only if the Consolidated Entity considers it is 
probable that future taxable amounts will be available to utilise those temporary differences and losses. 
 
Exploration and evaluation costs 
 
The Consolidated Entity has capitalised exploration and evaluation costs, net of impairments recognised, in accordance 
with AASB 6 Exploration for and evaluation of mineral resources.  The Consolidated Entity assesses impairment at each 
reporting date by evaluating conditions specific to the Consolidated Entity and its areas of interest that may lead to 
impairment of assets. When an impairment trigger exists, the recoverable amount of the assets is determined. 
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In the directors' opinion: 
 
● the attached financial statements and notes thereto comply with the Corporations Act 2001, the Accounting 

Standards, the Corporations Regulations 2001 and other mandatory professional reporting requirements;  
  
● the attached financial statements and notes thereto comply with International Financial Reporting Standards 

as issued by the International Accounting Standards Board as described in Note 1 to the financial statements; 
   
● the attached financial statements and notes thereto give a true and fair view of the Consolidated Entity’s 

financial position as at 30 June 2023 and of its performance for the financial year ended on that date; and 
   
● there are reasonable grounds to believe that the Company will be able to pay its debts as and when they 

become due and payable. 
   
The directors have been given the declarations required by section 295A of the Corporations Act 2001. 
  
Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001. 
  
On behalf of the directors 

 

 
Peter Lloyd 
Non-Executive Director 
13 September 2023 
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Independent Auditor’s Report 

 
To the Members of Discovery Alaska Limited  
 

 

Report on the Audit of the Financial Report 

 

Opinion 

 

We have audited the financial report of Discovery Alaska Limited  (“the Company”) and its controlled entities (“the 

Consolidated Entity”), which comprises the consolidated statement of financial position as at 30 June 2023, the 

consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes in equity 

and the consolidated statement of cash flows for the year then ended, notes to the financial statements, including a 

summary of significant accounting policies, and the directors’ declaration. 

 

In our opinion: 

 

a. the accompanying financial report of Discovery Alaska Limited is in accordance with the Corporations Act 2001, 

including: 

 

i. giving a true and fair view of the Consolidated Entity’s financial position as at 30 June 2023 and of its financial 

performance for the year then ended; and 

 

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001.  

 

Basis for Opinion  
 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 

further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 

independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and 

the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 

Professional Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial 

report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors 

of the Company, would be in the same terms if given to the directors as at the time of this auditor’s report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

 



 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 

financial report of the current period.  These matters were addressed in the context of our audit of the financial report as a 

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 

 

Key audit matter How our audit addressed the key audit 

matter 

Exploration and Evaluation Expenditure – 

$1,291,716 

(Refer to Note 10) 

 

Exploration and evaluation is a key audit matter 

due to: 

• The significance of the balance to the 

Consolidated Entity’s financial position. 

• The level of judgement required in 

evaluating management’s application of 

the requirements of AASB 6 Exploration 

for and Evaluation of Mineral Resources. 

AASB 6 is an industry specific accounting 

standard requiring the application of 

significant judgements, estimates and 

industry knowledge. This includes specific 

requirements for expenditure to be 

capitalised as an asset and subsequent 

requirements which must be complied with 

for capitalised expenditure to continue to 

be carried as an asset.  

• The assessment of impairment of 

exploration and evaluation expenditure 

being inherently difficult. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Our procedures included, amongst others: 

 

• Assessing management’s determination of 

its areas of interest for consistency with the 

definition in AASB 6. This involved 

analysing the tenements in which the 

Consolidated Entity holds an interest and 

the exploration programmes planned for 

those tenements.  

• For each area of interest, we assessed the 

Consolidated Entity’s rights to tenure by 

corroborating to government registries and 

evaluating agreements in place with other 

parties as applicable; 

• We tested the additions to capitalised 

expenditure for the year by evaluating a 

sample of recorded expenditure for 

consistency to underlying records, the 

capitalisation requirements of the 

Consolidated Entity’s accounting policy 

and the requirements of AASB 6; 

• We considered the activities in each area 

of interest to date and assessed the 

planned future activities for each area of 

interest by evaluating budgets for each 

area of interest. 

• We assessed each area of interest for one 

or more of the following circumstances that 

may indicate impairment of the capitalised 

expenditure: 

• the licenses for the right to 

explore expiring in the near future 

or are not expected to be 

renewed; 

• substantive expenditure for 

further exploration in the specific 

area is neither budgeted or 

planned 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

• decision or intent by the 

Consolidated Entity to 

discontinue activities in the 

specific area of interest due to 

lack of commercially viable 

quantities of resources; and  

• data indicating that, although a 

development in the specific area 

is likely to proceed, the carrying 

amount of the exploration asset is 

unlikely to be recovered in full 

from successful development or 

sale.  

• We assessed the appropriateness of the 

related disclosures in the financial 

statements. 

 

Other Information  

 

The directors are responsible for the other information. The other information comprises the information included in the 

Consolidated Entity’s annual report for the year ended 30 June 2023, but does not include the financial report and our 

auditor’s report thereon. 

 

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of 

assurance conclusion thereon. 

 

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial report or our knowledge obtained in the 

audit or otherwise appears to be materially misstated. 

 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 

are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of the Directors for the Financial Report  

 

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in 

accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the 

directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free 

from material misstatement, whether due to fraud or error. 

 

In preparing the financial report, the directors are responsible for assessing the ability of the Consolidated Entity to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless the directors either intend to liquidate the Consolidated Entity or to cease operations, or has no realistic 

alternative but to do so. 

 

 



 

Auditor’s Responsibilities for the Audit of the Financial Report 

 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian 

Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of this financial report. 

 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Consolidated Entity’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the directors. 

 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Consolidated Entity’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 

report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 

Consolidated Entity to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and 

whether the financial report represents the underlying transactions and events in a manner that achieves fair 

presentation. 

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

 

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 

on our independence, and where applicable, related safeguards. 

 

 

 



 

Report on the Remuneration Report 

 

Opinion on the Remuneration Report 

 

We have audited the Remuneration Report included in the directors’ report for the year ended 30 June 2023.   

 

In our opinion, the Remuneration Report of Discovery Alaska Limited, for the year ended 30 June 2023, complies with 

section 300A of the Corporations Act 2001. 

 

Responsibilities 

 

The directors of the Company are responsible for the preparation and presentation of the remuneration report in 

accordance with s 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the remuneration 

report, based on our audit conducted in accordance with Australian Auditing Standards. 

 

 

 

 

 

CRITERION AUDIT PTY LTD  

 

 

 

 

 

 

CHRIS WATTS CA 

Director 

 

DATED at PERTH this 13th day of September 2023 
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The shareholder information set out below was applicable as at 1 September 2023. 
 
Distribution of equitable securities 
 
Analysis of number of equitable security holders by size of holding: 
 

 Number  
of holders 
of Ordinary  

Shares 
 
1 to 1,000 

 
136 

1,001 to 5,000 261 
5,001 to 10,000 233 
10,001 to 100,000 394 
100,001 and over 206 

  
 1,230 

  
Holding less than a marketable parcel 740 

 

 
Equity security holders 
 
Twenty largest quoted equity security holders 
 
The names of the twenty largest security holders of quoted equity securities are listed below: 
 

  Ordinary Shares 

  

Number 
held 

% of total 
shares held 

1 Sunbreaker Holdings Pty Ltd <Lloyd Super Fund A/c> 16,786,546 7.17% 

2 TCH Holdings Pty Ltd <The Travis Investment A/c> 8,500,000 3.63% 

3 Stevsand Holdings Pty Ltd <Formica Horticultural A/c> 7,650,000 3.27% 

4 Mrs Dihna Nada Zuvela  6,180,836 2.64% 

5 Mr Steven Marin Zuvela <Taez A/c> 5,978,935 2.55% 

6 Sunbreaker Holdings Pty Ltd  5,781,250 2.47% 

7 Mr Leigh Duncan McLarty  5,010,000 2.14% 

8 Mr Jerko Peter Zuvela <Jakkz Discretionary A/c> 5,000,000 2.13% 

9 Stormlight Holdings Pty Ltd <Stormlight A/c> 5,000,000 2.13% 

10 Mr Graham Geoffrey Walker & Mrs Thelma Jean Walker <Walker Super Fund A/c> 4,775,000 2.04% 

11 Mr Paul Santeufemia 4,218,922 1.80% 

12 Mr Graham Geoffrey Walker 4,100,000 1.75% 

13 Mr Peter James Rosher & Mrs Katherine Anne Rosher <P & K Rosher S/F A/c> 4,000,000 1.71% 

14 White Cap Nominees Pty Ltd 4,000,000 1.71% 

15 Citicorp Nominees Pty Ltd 3,890,147 1.66% 

16 Dubon Pty Ltd <Dubon Pty Ltd A/c> 3,733,702 1.59% 

17 Mr Luciano Ranieri 3,700,000 1.58% 

18 Mrs Taisa Alexandra Zuvela 3,560,880 1.52% 

19 BNP Paribas Nominees Pty Ltd <IB AU Noms Retail Client DRP> 3,400,384 1.45% 

20 White Cap Holdings Pty Ltd 3,250,000 1.39% 

  108,516,602 46.33% 
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Substantial holders 
 
Substantial holders in the Company based on notices lodged as at 13 September 2023 are set out below: 
 

 Date of Notice Number 
held 

% of total 
shares issued 

Mr Peter Lloyd and associated entities 6 December 2021 23,064,758 10.33 

 
Voting rights 
 
The voting rights attached to ordinary shares are set out below: 
 
Ordinary shares 
 
At a poll, each share shall have one vote. 
 
There are no other classes of equity securities. 
 
 


